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This Interim Report is divided into two parts.

PART 1. This Part sets out in simple narrvative form the
history of the Angus aroup of companies' involvement

in the Papua New Guinea timber industry; particularly in
the Gadaisu permit ares of Central Province. It also sets
out findings of fact relevant to the Commission’s Terms of

Reference.

An attempt “as been made to keep the narrative free
fram technical and legal jargon and not to clutter it with‘
the documentation which supports the findings. This docu-—
mentation is set out in appendices hdwever, and there are
frequent references throughout the text to these numbered

Appendices.

Fart 1 includes also a list qx?mattera which I have
recommeanded should be referred to the Commissioner of Folice

and to other authorities for follow-up action.

PART 2. The Appendices are all set out in Fart 2 as
a separate volume of this Intervim FHeport. Most of i he
appendices consist of photocapies of some of the ke
decuments which were tendered during the Commission s
hear indgs. Seame appendicies however continue, and form

an important part of, the Fart 1 nerrative and have their

own schedule of supporting document . I have adopted this
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approach where the subject matter is a side i1ssue which
only merits a passing mention in the main text (such as
liquor smuggling) or where the full expansion of the

sub ject matter in the main text required the introduction

of technical jaraqon (such as Transfer FPricing).

The following appendices are of this nature and
require careful study by those interested in readinag
the continuation of the narrative which on these topics

has merely been introduced in Fart 1.

Appendix 8 — "Manipulation of Shareholdings and

Directorships in Angus’ PNG Subsidiaries"”

The manipulations referred to were complex and require
a study of lawyers’ instruction sheets and various Iompany

documents. These are set out as a schedule to the Appendix.

Appendix 35 — Angus PNG’'s Transfer Pricing Schemes"

fo adequately desrribe the way the Angus princ.pals
set about cronstructinag and implementing their schemes
for transfer pricing on various 1o shipments required
referenre to the relevant letters of credit, inter-—company
correspondence and fimancial ~alculations. [t is a story
in itself. After a general introdurtion in Part 1, the full
detailed stary of transfer pricing i told in Appendix 30

with key donuments attacrhed as a Schedule.



Append ix 39 - "Allocation_ of Kupiano Permit TP3-4 to
Goodwood Pty Ltd — Some Key Dates”

Although this Interim Report concerns ingquiries into
Angus some disturbing evidence was given in the closing
stages of the Angus inguiry concerning the Allocation of a
Permit to Goodwood over the Kupiano permit area. As this
invelved two key figures in the Angus investigation,
Méssrs E R Diro and 0 Mamalai, and as it ccourred contem—
poaraneously, and also involved the Gadaisu permit area,
it was given & brief mention in the text of "fart 1.
Appendix 39 elaborates that text by setting nut key dates.
The supporting documentation is not appended as I hope to
make the allocation of the permit to Kupiano/Goodwood Fty

Ltd the subject of a separate veport.

Appendix 50 — “Apparant Liquor Smuqgling”

The way duty free liquor was smuaaled into Fapua New
Guinea on the Anaus log ships is tenuously connected to the
Commiesion’s Terms of Reference as an improper benefit whiah
has been chtained by those involved in vhe timber industry.
It recelves a briet, passing mention in the text of FPart 1.
As there is evidenoce that this practice also prists in some
other aoperations 1 have included a full description of the
evidence uncovered in Shis Inquivy and a Srhedule of

supporting documents.



Appendix 51 — The Jaguar Vehicle”

The complicated story and documentary evidence involved
in the importation and use of this Jaguar motor car has been
elaborated upon in this appendix sa as to avoid cluttering

up the narrative in Part 1.
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BRIGADIER GENERAL E.R. DIRO C.B.E.. 0.5, = (

P. 6. Box 6969
Boroko
Phone: 257716 Papua New Guin¢

20th December, 1984.

Mr. Oscar Mamalai,
Director,

Office of Forests,
P.0. Box 5055,
BOROKO.

Dear Oscar, . i .

I refer to our meeting with the delegation from Magarida on
19th December, 1984 concerning the commencement of logglng
operations there and issue of licences for export.

I am heartened by your sincere desire to get the project goirc¢
as soon as p0551ble and your commitment to ensure -that the intere: t
of the people remains paramount at all times. Q”
"
During our discussion, a number of agreements were reached s

and for the benefit of all concerned, I wish to re-state these

as follows:-

a. that the Letter of Intent by the Minister dated 12th
July, 1984 remains valid and that it should provide a
basis for subsequent administrative actions necessary

for the project lodgement.

b. that Office of Forests will issue a Timber Permit to}
wholly nationally owned company which will have the sole i
responsibility to choose a management company. - -—- ]
~
c. to ensure that the interests of the people are AN
safeguarded, as many timber management firms as p0551ble\\

should be invited to tender. ,

d. as a starting point, office of Forests is to produce
draft guidelines for consideration by Magi Wopten within
two weeks.

e. all liaison on the subject is to be effected through
the office of the Member for Central to ensure effective
dialogue and co-ordination of the project.

f. Magi Wopten Development corporation represents the
authentic voice of the people and that any interference
from others w. 11 not in any way delay the project
implementatio:.
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As you can appreciate the project has drageed on  or over
a long period. I am therefore keen to see it go off a: soon as

possible. Any assistance you can give would be’ greatly
appreciated. -

3

Yours sincerely,

/
E.R. DIRO
Member for Central
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r— Sl Date 20th July, 1984
. QOur Reference.
Hon: LUCAS WAKA M P . Action Officer: ,
. Minister for Forests, Designation: s
P.O. Box 5055, !
" HOHOLA. . Your Rc.h rence ‘

Date:
L__National Capital District. __J e

‘

My Dear Minister,

A i
" SUBJECT: " MAGI WOPTEN DEVELOPMENT PTY LTD.

I am writing this brief note to your good office,.with
particular reference to the long standing application
and numerous correspondence by the dbove described -’
National Company, for the issuance Of an interim permi

‘* or an Operating Authority, to immediately commenge
operations, pending the Formal Agreement to be made .
with a Management Contract Company. :

My Government has already rendered its full support:
Via a Resolution passed by the Provincial Executive
Council, which was duly endorsed by the Full Assembly
in its recent session. We are therefore, anxious to
see how the National Government would be handling this
matter, not with sanding the fact that the Forests is
still a National Government function.

Sir, I am merely indicating concurrence with the Reso-
lution of the Central P.E.C. and my personal support
for a quick decision by your good cffice.

I am anxiously waiting for your decision before we can
examine other options available to the group, so that
they can get to doing something rather than patiently
waiting in wvain.

Yours Sincerely,

/
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PRIMIN NEZ22388

STAND BPY FOR CONFERENCE CALL

HEBOU NE22274
20.9.84

DIRECTOR OF FORESTS
ATTN OSCAR MAMALAI

RE: TIMBER PERMIT FOR MAGI WOPTEN DEVELOPMENT CORPORATION

WE HAVE BEEN APPOINTED BY MAGI WOPTEN DEVELOPMENT CORPORATION AS
THE LOGGING SUB-CONTRACTOR FOR THEIR TIMBER PERMIT'TO BE ISSUED

ON THE BONUA-GADAISU AREA (.) AMAZON BAY SAWMILLING AND TIMBER : -
CO PTY LTD 1S PRESENTLY 75% OWNED BY THE LANDOWNERS OF MAGARIDA/
AMAZON BAY AREA AND 25% OWNED BY NORTHERN DISTRICT SAWMILLING

AND HAS LOGGING EXPERIENCE IN THAT REGION (.) DUE TO HEAVY FINANCIAL
PRESSURES EXERTED BY N>. 1 FINANCE, P.N.G.B.C. AND HASTINGS

DEERING COVERING REPOSSESSION OF OUR EQUIPMENT IN MAGARIDAy WE
REQUEST YOUR URGENT ACTION TO GRANT MAGI WOPTEN DEVELOPMENT
CORPORATION A TEMPORARY TIMBER PERMIT S0 THAT WE CAN COMMENCE )
LOGGING OPERATIONS IMMEDIATELY (.) THE RESULTANT EFFECTS WILL BE

IMMEDIATE EMPLOYMENT OF 80 PERSONNEL IN MAGARIDA/AMAZON BAY GZE;L
/

AREA AND AVERTION OF FINANCIAL COLLAPSE OF OUR COMPANY AND
z/17471;/r£/
+

N eE

~

ASSOCIATE COMPANIES WHICH PRESENTLY EMPLOYS A TOTAL OF

APPROXIMATELY 500 PERSONNEL (.) A/;i;::Q
AN
YOUR URGENT ACTION ON THE ABOVE MATTER 1S5 GREATLY APPRECIATED Q/ o

THANKS AND REGARDS

G CONSTANTINOU
AMAZON BAY SAWMILLING AND TIMBER PTY LTD

CC: SECRETARY TO THE PRIME MINISTER
ATTN MR ANDREW YAUIER

FOREST NE22360¢
PRIMIN NEZ2382200Q0



TELEGRAMS: CENPROV NE 22154
TELEPHONE: 21 2715

APPENDTY (4

REE MAIL BAG SER\
KONED(
21 2833

Hon. Lucas Waka MP
Minister for Forest
P O Box 5055

BOROKO
3
TIMBER RIGHT PERMIT TO MAGI WOPTON . 2¢D- (o !
A
My dear Minister ﬂ2%4£,¢*° /ST‘ 2

It was the unanimous agreement of the people that attenced
the meeting of the above at Magarida (25/1/85) that the TRP
be granted to Magi Wopton without any reservations. In fact
at the meeting the differing factions shook hands and decided
to support one only local company, Magi Wopton. '

The Secretary for Forest, Mr. Oscar Mamalai and the expatriate
officer accompanied him witnessed the final agreement. To this
effect it would be grossly unfair to delay procedures any
further.

The Chairman of the Board of Directors announced, at the
meeting, that both the Department of Forest ard the Department

of Central Province will be fully involved in all matters relatir
to every stag€ development of timber resources at Magarida.

You will note that Magarida is one of the most undeveloped areas
in Central Province, and perhaps in the nation. In this respect
any further delays will most probably annoy the people and may
put an end to any future economic activity in the area.

My Government is now carrying out feasibility study over possible
greater utilization of Mamai and Baibara Plantations just behind
the timber resources for greater economic development. With the
timber resources to act as a catalyst, the nation could witness
what could be a tremendous economic viability of the area.

ce./2.
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In line with the National Govermment policy of creating
more jobs for the nations educated unemployed, both the
timber resources and the revitalization of the two
plantations would create more jobs for the unemployed
youth in the area who have been setting their sights on
Port Moresby and other bright city lights urban centres.

I do trust that you will consider granting Timber Permit
without any reservations to Magi Wopton. Incidentally Magi '
Wopton is the name that is an union of both the coastal an
inland people of Amazon Bay.

3
s
RS

~
X

Yours sincerely, .

off

S 1

£ 0. VANUAWARU T

Premier L N S

CC: Hon. Jack Genia
Minister for Works & Supply

CC: Hon. Lioro LlLapila

Provincial Member for Amazon RN
CC: Secretary for Forest
CC: Mr. Ini

Chairman . oo !
Magi Wopton. : .
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NGPAPER NE22237

07877 SEP 24 1983 1147
GOOD MORNING

GA

7124332+

§JS AA21332
NGPAPER NE222537¢
8JS AA21332

ATTENTION: GREG GOLDINGS.

FROM: PAUL NERAU,

BOUGAINVILLE DEVELOPMENT CORPORATION PTY.LTD
P.0. BOX 1122, ARAMWA,

NORTH SOLOMONS PROVINCE / PAPUA NEMW GUINEA

RE: JOINT VENTURE DOCUMENTS

- Gme P - G - — - . - G = - U . - - —— -

REFERENCE T0O OUR TELEPHONE DISCUSSIONS OF YESTERDAY PLEASE BE

ADVISED THAT A JOINT VENTURE 1S BEING ENTERED INTO BETWEEN THE
FOLLOWING PARTIES:-

EQUITY
(

MOIC INVESTMENT PTY.LTD

50 RAFFLES PLACE

12-0% SHELL TOWER ¢
SINGAPOREM 010«. 51%

BOUGAINVILLE OEVELOPMENT CORPORATION LTD

ARAWAY NORTH SOLOMONS PROVINCE
PAPUA NEW GUINEA “ 20%

- Al 4 r'd ' 4 - ~



RoASTRATIRCAND TAILINGS LEASE TRUSTS LTD
P.0. BOX 1047

ARAWA» NORTH SOLOMONS RROVINCE
PAPUA NEW GUINEA 1 15%

!

INDEC PTY. LTD

P.0. BOX 2755

BOROKO» NATIONAL CAPITAL DISTRICT

PAPUA NEW GUINEA 147

PURPOSES:

TO0 JOINTLY TENDER FOR THE BOUGAINVILLE COPPER LIMITED OIL o
_DISTILLATE AND AVGAS REQUIREMENT FOR 1986 AND ANY OTHER TENDERS
THAT MAY BE CAPABLY PUT TOGATHER BY THE JOINT VENTURE DURING THE
EXISTENCE OF THIS JOINT VENTURE.

MOIC: (1) UNDERTAKES TO PUT TOGATHER THE DOCUMENTATION FOR
THE TENDER WITH ALL THEIR TECHNICAL AND OTHER
EXPERTISE THAT MAY BE REQUIRED TO FULFIL THE CONDITIONS
OF THE TENDER AND GENERALLY ALL OR ANY SPECIALIST
INPUT TO THE TENDER. " .

N
\

(2) MOIC TO PROVIDE COMPETANT HANAGEHENT.

(3) THE JOINT VENTURE 16 INITIALLY ESTABLISHED FOR THE
0IL TENDER BEING SUBMITTED TO BOUGAINVILLE COPPER LTD.
o N

\

: - N
(4) MANAGEMENT COMMITTEE I8 THE OVERALL AUTHORITY FOR
THE JOINT VENTURE.

"BOC/RMTL/INDEC = MUTUALLY COVENANT TO ASSIST MOIC IN ENSURING THAT
THE TENDER FOR THE BCL OIL IS GIVEN AS MUCH
ASSISTANCE AND AT THE SAME TIME TO PROVIDE LOCAL
INFRASTUCTURE SUPPORT BOTH IN PORT MORESBY AND
BOUGAINVILLE SHOULD THE TENDER BE WON.

PLEASE FAX TO ME DRAFT TODAY.

REGARDS
PAUL E. NERAU.

NGPAPER NE222570
SJS AA213320
§J8 AA21332
e Jal e
TIME 008.0 MINE
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"!' 8 October 1985 MINUTE %’ File Nc-l5l"3-l7‘

eev1ecansenscrcssssorercncosmmrne

SUBJECT MAGI WOPTEN DEVELOPMENT PTY LTD

!
'

I have reviewed the following documernts:

Deed of Release, dated 21/6/85, between Magi Wopten
’TQ£> and Amazon Bay Sawmilling and Timber Pty Ltd.

‘AQLR W (2) Development Proposal for the Bonua-Magarida-Gadaisu
Timber Area, submitted by Magi Wopten and MOIC

}J(D\LCL" ‘\y”A Investment Pte Ltd. g

€%*/5LQ-\ (3) Agreement dated 1/8/85, between Magi Wopten and MOIC.

i,< _ /el DEED OF RELEASE

The Deed purports to release Magi Wopten and Amazon Bay from
any obligations under their ealier Agreement.

(1) The original Agreement between Magi Woptex and
Amazon Bay should be requested; also the FPlan
referred to in Recital C of the Deed.

(2) The Deed should be submitted, along with the
additional documents mentioned above, to the State
Solicitor for comment.

DEVELOPMENT PROPOSAL

The Proposal outlines plans for development of the Upper
Bonua River/Mayri Bay/Origuina River block (including the
Gadaisu TRP area within Central Province). The Proposal
envisages a project of 13 years life, with an:annual harvest
of 120,000m3, 50% of this harvest being sawn within a mill
to be established by Magi Wopten/MOIC. There 1Is vague
comment (in large part a transcript of the Wewak/Angoram
proposal) on agricultural development, with the extent of
areas for developmen' being not yet determined, ard plans
being dependent on various studies yet to be conducted.

The Proposal is an unacceptable basis for project develop-

ment; -~

(1) The Proposal does not conform to the 'Content and
Format Specifications'. Particularly conspicious
is the absence of any financial analysis.

(2) The Proposal does not conform to the 1979 white |

i Paper on National Forest Policy, particularly with
i respect to the absence of any firm commitment on
follow-up land use.

|
|
{ ' 2/...
|



APPENDIX 06

2.
(3) The Proposal omits development plans for the Amazon
Bay - Bonua River Block. Given the intention to

allocate the Gadaisu TRP area to Ulabo, any develop-
ment proposal should encompass the whole Bonua-Magarida

TRP area.
[
(4) I have not checked the Proposal's forest resource
assumption in detail, but my first impression is that
the assumpt.ons are reasonable (this should be. Coe

confirmed) .

(5) I would query the proposal to undertake logging without
use of any skidders. Also, 3 log trucks and two
loaders seem inadequate to handle log production of
120,000m3 per year, but this would require further
evaluation.

(6) The attachment to indicate bridge designs and locations
was in fact not attached.

(7) Though it is proposed to establish a sawmill of
60,000m3 log input annual capacity, no design has been
submitted for consideration.

(8) It is unclear how much capital Magl Wopten would have
to raise in order to invest in the.prdject. There
are no financial projections to-indicate if the
project is viable.

(9) There are no firm reforestation or follow-up land use
proposals, only generalised statements of intent,
which are worthless.,

(10) The Proposal assumes a seven year life for all items
of logging and roading equipment. Though perhaps

valid for tractors, it is unrealistic for trucks.

JCINT VENTURE AGREEMENT

The Agreement purports to provide a basis for establishment of
two joint-venture companies by MOIC and Magli Wopten, one to
process and export timber and rattan, the other to undertake
agricultural development. . '

The Agreement should be submitted to the State Solicitor for
furthe: comment, but in any case it is clear that the

Agreement 1s unacceptable:-

(1) Magi Wopten's registered office cannot be a Post
Office Box, as stated in the Agreement.

3/... N
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(2) The two joint-venture companies are un-named,. and
are referred to only as Company 'A' and 'B'. I would
prefer that direct reference be made to the companies,
under names registered in Papua New Guinea.

(3) - The Agreement purports to 'assign” rights and privileges
- granted to Magi Wopten under Timber Permit 3-17 and any
subsequent Permit. There is no legal provision in the
Forestry Act for assignment.:

(4) The Agreement does not impose any obligation on the
joint venture companies to establish and operate the
sawmill referred to in the Development Proposal. ;.

(5) Rattan may be an excluded species under the TRP
Agreement as currently drafted (the TRP Agreement is
not yet finalised, and therefore precludes the issue
of any further Permit).

(6) The Agreement does not specify the level of paid up
equity in either joint venture company. It is not
clear 1f Magli Wopten would have sufficient resources
to take up its equity shares,

(7) There is an obligation on Magi Wopten to provide
suitable sites for processing facilities. Magi Wopten
is not in a position to accept such an obligation.

(8) The Agreement's statements on road and bridge
construction are inadequate, and do not give the
State adeqguate control of the alignment, design
standard, and maintenence of the Magl Highway.

(9) _Fees and remunerations due to MOIC as Manager of the
Agriculture Development joint venture company are not
specified, The Agreement does not constitute an
acceptable management agreement between MOIC and
this joint venture company.

(10) The arrangements for settlement of disputes are
unacceptable, Disputes should be settledin
accordance with PNG legislation, particularly the
Arbitration Act.

(i1) The Agreement should not be subject to consent by any
Singapore authorities. :

4/...
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4. N

RECOMMENDATIONS

(1)

(2)

(3)

(4)

No further Timber Permit should be issued until a TRP
Agreement for Bonua-Magarida is finalised.

Both the Deed of Release (with missing attachment and’
the earlier Amazon Bay Agreement) and the Joint Venture
Agreement should be submitted to the State Solicitor
for comment.

Magi Wopten should be advised that ' the Development
Proposal and the Joint Venture Agreement are
unacceptable to Department of Forests. ' o

As Magi Wopten is proposing that a Foreign enterprise
develop the timber resources, the State should
prepare Project Guidelines, and invite Development
Proposals consistent with the Guidelines for MOIC/
Magi Wopten, and other experienced companies. Any.
Proposal should conform to the 'Content and Format
Specifications', '

E, BATES

eb/co
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PAPUA NEW GUINEA 4// PARLIAMENT HOUSE
WAIGANI

NATIONAL PARLIAMENT . TEL 277377 TELEX, NE 22374

7

Koot . 16]10]E
VAM/

1alh Octuner L1305

Hon. L. Waka, MP
Ministe for Forests
Ministry of Forests
P O BOX 5055
BOROKO

My dear Minister,

GADAISU TIMBER RIGHTS PURCHASE - CENTRAL PROVINCE

After recelving advice that Gadaisu Timber Rights Purchase was to be given to
Ulabo Timbers, 1 held a number of meetings with the Government of Central
Province, Directors of Magl Wopten Pty Ltd, selected church and the village leaders
to discuss the issue.

All the parties above totally reject encroachment by Ulabo Timbers into Central
Province. Negotiations between Magl Wopten and MOIC Pty Ltd for a joint venture
operation to develop an Agro-forest based Industry was concluded some months ago.
If Gadaisu is to be given to Ulabo Timbers, this would Jeopardise commercial
viability of the Magi Wopten-MOIC Joint Venture Project.

It is most distressing that after all hurdles befronting Bonua-Gadalsu Magarida
projects are nearing solution, Ulabo Timbers puts up yet another obstacle. People
are frustrated, they have had enough.

I, as representative of the people, am under instructions to convey to you, in the
strongest terms possible, to cease forthwith any further dealings with Ulabo Timbers
whose performance in Milne Bay Provincs does not- glve us-any hope of tangible
development for the people. .

“~ e L .
Any unilateral decision taken by your office which Is contrary t4 the people's wishes
cannot be deemed to be authentic in a derffocratic country like ours ahd, therefore,
will be disregarded,

L .- .

> -

Personally, I am grateful for your attempts to consult with the people before
granting approval. As a result, people's views have now been gauzed.

Wl
In the interest of harmony, I seriously recommend that yout reject\the appllcation by

Ulabo Timbers. They should restrict thelsr.operstions to Milne Bay Province only.
\ o . :

S



(This appendix includes its own schedule of documents) .

MANIPULATION OF SHAREHOLDINGS AND DIRECTORSHIP
IN ANGUS’ PNG SUBSIDIARIES

1. After purchase and handover of the three Angus
subsidiary companies on the 19 September 1985, as shown
in the Minutes and Statutory Feturns then filed in the
Companies Office the position was as follows:

Angus (PNG) Pty Ltd

Dirsctors: John Kasaipwalova and
Gerard Kassman

Secretary: Nichaole Eirkema

Shares: Jokin Fasalpwal ava i
tierard FEassman 1

In the case of Angus (FNE) Pty Lid G Kassman held
aftice as & DMirector wnder the protection of a deed of
indemnity tram Tamwsoth Nol 3oy Ltd as shareholder.,

Claoi, 1o

éngus Joint Venture Pty Ltd

Pirgotorys J o kasaipwalova and
o Fassman

Deoretary Mivhole Firbkemo

Gheare: J btasaapwaloova 1
i KAESMa 1



Marine Resources Pty Ltd

Directorss: J Fasaipwalova ana
E Bk Diro

Secretary: J Fasaipwalaova
Shares: Tamworth 308 1
G Fassman 1

Gerard Kassman, then a lawyer, employed by Gadens,
was doing the legal work for these companies and 1t is
clear from the instructions vecorded in Gadens files, and
from subsequent admissions by him to the Commission, that
he held his one share in each company in trust for Tamworth
35 tand see Sch.0f signed copy of trust deed between Hassman
and Tamworth Mo 35 Pty Ltd.)

s Acting on instructions from Mr Easaipwalova (as noted
in FKassman's file Sch.0d) F U Cheah was brought in as a
shareholder and Managing Director and J Kasaipwalova

became Secretary in all three companies. The Minutes of

a Directors Meeting dated 1 November 198%, the Consents and
the Statutory Fetwns for the three companies were prepared
and as exhibited to the Commission. E R Diro became
Chaivrman of @ach of the three companies. The documents
relating to Angus (FPNGEY Pty Ltd are attached as Sch.03F.

The legal position as at 1 November 1985 therefore was as
followss

Angqus (FPNG) Pty Ltd

L.

Dires toryss Fasalpwalova,

O hassman, E K Diro @

F ol Cheah
Chairmans: E e Divro
Hangging Pirector: VU Lheah
FEorelary: J Easaipwalaova

Shares:

J Easaipwal ova

Hokassman (in btrust for Tamworth)
B Cheak

Tamwor th S



.Qngus Joint Venture Pty Ltd

Directorss Fasaipwalova, G Hassman,

B Diva and F O Cheah

LIS

Chairman: E R Dirvo

Hanaging Director: F @ Cheah

Shares:

J Kasaipwalova

H Kassman (in trust for Tamworth 350
Tamworth 35

F © Cheah

L e

Fasalpwalova,
F Divo & F O Cheah

m <

m

Chairmans: e Divo

Managing DRirector: F I Cheah

o
—_

Secretary: Lasalpwal ova

Shares:

J Kasaipwalova
Tamworth &9

15 |.;: Lae] ')

assman (an trust for Tamworth 385
Lheah

oo e

0 F R S

Fommesd
Ly i,

Ty eam

i bthe face of the documents the vatio of national to
o oweership oon eash oompany showed at YSs00 percent.

Lo E Wk

boasaimant s

beactry o matnitain this ratio as can he seen
insthy o tion sheet at Hobh.0x.



Although these documents were [bo2p.o v ogoead wnd ot

to Kasarpwalova they were never lodged ab Loo 0ompan. oo
Office. This was because the governmenk Jnhaigeo! i
My Divro became Minister for Foreste on 27 November 1adih.,

The documents were therefore put to one side as though
they did not exist, except that it appears Mr Dira signed
a formal resignation from his position as Chairman on 29
November 1985 and he was replaced on or about 1 December
by Sir Tore Lokoloka,

3. When the Angus (PNGY Fty Ltd proposal for the Gadaisu
Fermit was lodged on 13 January 19386 however it showed the
shareholders as:

Angus Investments Fte Ltd 20%
F C Cheah S%
J Kasaipwalova 407
Anthony Diro 35%

When Mr McNeill from the Department of Forests rang
Gadens to check the shareholding Eassman hurriedly prepared
all the documents, including the consents for Siv Tore and
F C Cheah to be Directors. These and all other documents
including false veplacement Minutes of the 1 November 19805
teneral Meeting are dated the 1 November 1983, falsely
implying that since that date Bir Tore had always been
Chairman and that the full allowable share capital of
10,000 shares had been issued and allocated in the
proportions as shown anove.,

This second (fals-) version of 1 November 1383 Minutes
was found in Rassman’s files but the name Anthony Divo had
been subsequently crosaed out when this document was used
as a draft for the typ ng of a third version (Sch. ¢4
Cand ses Sobh.05 allotmont of Shares showing Anthony Diva’s
shares with a par valusz of F.3,4999.)

The company documents prepared in Januacy 13986, on

their face therefore, showed the position for Angus (FNED
Fty Ltd to be as follows:

Anqus (PNG) Pty Ltd

Brreotors: J Fasalpwalova,
G Fassman, YHir Tove
leakoloko & F U wheah

Chairmans Sty Tove Laokoloko

Managing Pirwocers  F U Theah



Shares:

Angus Investment Pte Ltd
Anthony Dirva

F oo Cheabh

J Fasaipwal ova

The true situation bhowever was shown on saman’ s
instruction sheet (Soh.0682. The whole of the 10,000 issued
capital was to be used and:

tann Angus Investments was to be shown
awning 2000 207
th)  Anthony Divao to be shown owning 3500 B5%
Ctand the Tamworth 35 shares to be
transferred to him)

(o) J Easaipwalova to be shown owndng S000  40%
thut with a deed of trust to hold
400 shares (4 42 in tvust for F O Cheaklh &
00 shaves (31%4) an trust for Anous Inv. )

Cctd Froo Uheabh 1s o De shown oawndnog S00 YA

eficial ownershio was bhevefore invended in
to bes

frer I
Jarmuar v 1k

Arqus Investment Poe Lhd
arbhony Doro

Foomn Uheadn

JoFasmad pwal ova

4. Al hoogh tThey were pr apas ed Jownmente alen were
ot Filed at fthe Companies . (e vy owas that
NE-Toll b f vk ay vassing guestions in

i, M. asborl v
Farlrament on 194 Maveob U386 iocludiog queestions about the
CWrTEY i St Ao shares, whyoh caunsed ooncern about Anthon
Dave e e ant abar & Ol AL,

Py M Mgty P pow-cd s a3t we edd ek e P ee o eme B

RS L RN TR A 5 TS S S IV AR RIS P SIS SRS SO U BRI ) P R R N S B E
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These documents were filesd at the Toagooe s (b geo

(Sch.20) and this thivrd (false) version of Lhe ooy e boo s
Minutes was placed in the official Board Minutes e of
Angus  (FPNE) .,

As a result of these steps the leqgal ownervship of
Angus (FNEY Pty Ltd i ehown to be -~

20

sy

Angus Investments HFte Ltd
o Cheah G
J Fasaipwalova 7EL

The beneficial ownership seems clearly to bes
Angus Investments Fte Ltd S1%

theld as to 204 divectly and

as to 3174 by John Hasaipwalovea

F oo Cheah
theld as to 3% divectly and as
to 4% by John Easaipwaloval

J Easaipwal ovea

R Diva
theld by John K

SEER N LU KAV

Fiv Avaust L9886 the 319 of shares beld in trust

Al pwal oova tor o anous Investnents was
Croeee doobal oo whg then held

Frwr Ny
feansferved to Sir

Lhoomers shar oo 30 Peush Do Anaogus Invecstments.

s vemained boe possebion unbrl eacrlyv December
PRAH s TR oy Loy e

Ta fooreshadowed 1o the Travel odoe documesnt
CHpnendg s Jhd .,

L cipied ol s Lhes ambha Toons L CAans rer pry i lng
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THIS TRUST DEED made the date specifie

n Item 1 of the

The Trustee will at the request of the beneficiary or its
successors or assigns vote at all meetings of
stockholders, shareholders or otherwise which as
registered proprietor of the said shares he may attend in
such manner as the beneficiary its successors or assigns
shall have previously directed in writing and in default
of and subject to any such direction at the discretion of
the Trustee and further will if so required by the

beneficiary its successors or assigns execute all proxies

BP/ek/11A/155/N.PS C1/028H/25095

Schedule. ]
i
PARTIES: b S S? =
1. The party named in Item 2 of the Schedule (calledfth;f] i
"Trustee"). ” % =
2. The party named in Item 3 of the Schedule (called té%é'
"Beneficiary"). :CQ-<g:
y B
RECITES : ¥
A. The Trustee has recently acquired in his own name{i ghe o)
shares described in Item 4 of the Schedule in th% pihé#
of the Company described in Item 5 of the'ScheduigS(caSﬂed ;
"the said shares").
B. The consideration for the said shares was provided by the
beneficiary and the said shares were acquired by the
Trustee as nominee of the beneficiary and it has been
agreed that the Trustee should execute such Declaration of
Trust as is hereinafter contained.
NOW THIS DEED WITNESSES as follows:-
1. The Trustee hereby declares that he holds the said shares
and all dividends and interest accrued or to accrue upon
the same or any of them UPON TRUST for the beneficiary its
successors Or assigns and agrees to transfer pay and deal
with the said shares and the dividends and interest
‘payable in respect of the same in such manner as it or
they shall from time to time direct.
2.



3.

4.

-2-

or other documents which shall be necessary or proper to
enable the beneficiary or its successors or assigns or

their nominees to vote at any such meeting in the place of
any such Trustee,

The beneficiary will at all times hereafter indemnify and
keep indemnified the Trustee his personal representatives
estate and effects against all liabilities which the
Trustee or they may incur by reason of the said shares
being so registered in the name of the Trustee as
aforesaid and in particular will punctually pay calls and
other demands which the Trustee or his personal
representatives may be or become liable to pa§ in respect
of any of the said shares or in respect of any shares or
securities for which pursuant to any conditional or
preferential right offered to the Trustee may in his
discretion subject as hereinafter mentioned think fit to
subscribe and all costs and expenses incurred by the
Trustee in the execution of the trusts of this Deed.

If any conditional or preferential right to subscribe for
shares or securities in any company or any other option
shall be offered to the Trustee as holder of the said
shares or any of them or otherwise in respect thereof or
any call be made upon any of the said shares or other
payment demanded in respect thereof the Trustee shall so
soon as conveniently may be given notice of such offer
call or demand to the beneficiary by letter sent through
the post to the address last known to the Trustee and if
not less than one week before the expiration of the time
allowed for the exercise of such option or making such
payment the Trustee shall receive any direction in writing
from the beneficiary and the beneficiary shall pay or
provide for any money required to be paid to comply with
such direction the Trustee shall act on such direction but
if no such direction shall be received or the money

BP/ek/11A/155/N.PS C1/028H/25095




5.

6.

7.

8.

glxnnmmn vi J
v

-3-

required to be provided for such action shall not be
received or sufficient money to the satisfaction of the
Trustee shall not be received before the time aforesaid
the Trustee shall act on his discretion in the matter and
such action shall be binding on the beneficiary.

If the Trustee shall pay any money for calls or other
demands in respect of the said shares or in respect of any
shares or securities so offered to any subscribed for by
the Trustee as aforesaid such money shall be and remain a

charge in favour of the Trustee upon the said shares.

The Trustee shall hold all and any shares or securities so
offered to the Trustee in respect of the said shares as
aforesaid and subscribed for by him upon the trusts and

subject to the powers and provisions hereby declared

' concerning the said shares as if the same were an

accretion thereto.

The power to appoint a new Trustee hereof is vested in the
beneficiary.

That whatever appearing herein the expression "the
Trustee" shall mean and include the Trustee its successors
and assigns, the expression "the beneficiary" shall mean
and include the beneficiary its successors and assigns.
Words importing the singular number only shall where the
subject or context so admits or requires include the
plural number and vice versa, words importing the
masculine gender only shall where the subject or context
so admits or requires include the feminine gender and vice
versa, words importing persons shall include corporations
and companies mutatis mutandis and vice versa. In the
construction of a covenant proviso or provision contained
or implied herein in which more persons than one covenant

agree or appoint and shall deem to covenant or appoint

BP/ek/11A/155/N.PS C1/028H/25095
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such covenant proviso or provision shall be deemed to

apply and extend to such persons and any two or greater

number of them jointly and each of them severally.
SCHEDULE

Item 1: Date of Deed: 19 September 1985

Item 2: Trustee: GERARD STEPHEN KASSMAN
P O Box 1042, Port Moresby.

Item 3: Beneficiary: TAMWORTH NO. 35 PTY LIMITED
P O Box 322, Port Moresby.

Item 4: Shares: 1 Ordinary Share

Item 5: Company: BOOMI NO. 93 PTY LIMITED

b
(C/f

SIGNED SEALED and DELIVERED)
by the said GERARD STEPHEN )
KASSMAN in the presence-of:)

/]

BP/ek/11A/154/N.PS C1/028H/26095
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SCHEDULE 03

MINUTES OF A MEETING OF DIRECTORS OF ANGUS (PNG) PTY LIMITED

PRESENT:

CHAIRMAN:

APPOINTMENT OF
D1RECTOR

MANAGING DIRECTOR:

A

.

2 ‘
)
).. (B

1 November 1985 1 . E)( }/Ci
GADENS

8th Floor Invesmen Haus
Douglas Street !
PORT MORESBY |

Mc J Kasaipwalova and Mr G S Kassman

Mr Kasaipwalova was appointed Chairman of the Meeting.
w )

1T WAS RESOLVED that Biward Diro and Foong Chin Cheah

be appointed a Directors of the Oompany their consents

to so act being presented at the meeting,

IT WAS RESQLVED that in accordance with Article
the Articles of Association of the Company that

Bdward

Diro be appointed Chairman of the Company to be & -

effective from the termination of this meeting.

IT WAS RESOLVED that in accordance with Article 89 of

ALLOIMENT OF
SHARES ¢

APPOINTMENT OF
SECRETARY:

RESINATION OF
SECRETARY:

BP/ek/2.1

Oompany to be effective from the termination of

the Articles of Association of the Company that
Chin Cheah be appointed as Managing Director of
this
meeting.

The Chairman tabled application for the following
shares of K1.00 each from the following persons
together with the application monies:-

Foong Chin Cheah -
Tamworth No. 35 Pty Ltd ~

1 Share
1 Share

1T WAS RESOLVED that the applications be accepted and

that the shares be allotted and the persons be entered
into the Register of the Members of the Company in
respect of the shares so allotted.

1T WAS RESOLVED that John Kasaipwalova be appointed as
Secretary of the QCompany his consent to so act being
presented at the meeting.

.Nichole Kirkemo tabled his resignation as a Secretary

of the Company and it was resolved to accept such
resignation with effect from the termination of this
meeting.

O = s s e s D
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/

M{EDULEOTS’

OPERATION OF
BANK_ACCOUNT:

ADOPTION OF
COMMON SEAL:

CLOSURE:

BP/ek/2.2

The Directors authorized th
and operate Bank Accounts w

Papua New
Westpac Ba

IT WAS RESOLVE

-2-

Quinea Banking Corporation;
nking Group (PNG) Limited; and
Indosuez Niugini Bank Limited.

e Managing Director to open
ith any of the following:-

D that the Seal an impression whereof is

affixed to this Minute be

Common Seal of the Company.

‘

There being no further business the meeting then
terminated.

O..-oono.nl.oooolntnoo0--00.0-000.'.

Chairman
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. SCHEDULE 03 . FORM OF CONSENT H ﬂ
- - v ] R W a

], JOHN KASAIPV&ALQVA

hereby consent to act as aRirsclonefx Secretary of Angus (PNG) Pty Ltd
and set out hereunder formal details required by

the Companies Act 1963 as amended of Papua New Guinea.

Christian Namé: JOHN
Surname: KASAIPWALOVA

Former Christian Name: .

aq
o’

.y, Bpual Address: . p_ o, Box 2755 Boroko
; business Occupation: : . g . ,

Directorships of Public . .
Companies or Corapanies which
are Subsidiaries of Public

Companies: : » :‘1 .

The number of share in or . ‘ .
debentures’of 't:he Company | .
or a related Cc;mpany within |

the meaning of the Companies

Act i963 as ameg'.ded held by

\c
or in trust for me is:

Date: 1.11.85 E O R -
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SCHEDULE 03 | . FORM OF CONSENT
. : K

LI . [
v

-

], FOONG CHIN CHEAH

hereby consent to act as a Director of. ) ANGUS (PNG) PTY LTD
) and set out hereunder forma) details required by

the Companies Act 1963 as amended of Papua New Guinea.

Christian Name: FOONG CHIN

Surname: CHEAH . ' '

Former Christian Name:
..-{ﬁ Dsual Address:

business Oecupation:

.

Directorships of Public . g
Companies or Corapanies which
are Subsidiaries of Public

Companies:

The number of share in or

debentures'of the Company

B

or a related Company within
the meaning of the Companies
Act 1963 as amended held by

\l
or in trust for me is:

Date: 1 November 1985 e reeracserernessesasenssnsnsane seeranernesssirasressanesnasnsssnsaness
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"...

s, EDWARD DIRO

the Companies Act 1963 as amended of Papua New Guinea.

Christian Name:

Surname:

Former Christian Name:

_1y-Psual Address:
e

SCHEDULE 03

DIRO

{
PBusiness O¢cupation:

]

EDWARD

..

Directorships of Public

Companies or Corapanies which

are Subsidiaries of Public

Companies:

The number of share in or

debentures’of the Company

Coe

or a related Company within
the meaning of the Companies

Act 1963 as amended held by

.

\

or in trust for me {s:

Date: 1 November 1985

:.+  FORM OF CONSENT 4855

hereby consent to act as 8 Director of  ANGUS (PNG) PTY LIMITED

and set out hereunder formal details required by

4.
o
"k
' .
- "
.
" ’
.
-
3
.
.‘
~ -
. .
.. '.
%
»
f
» o +
A‘ .
¥
. -
[N
e L
;J‘-')f? L.
Y .*.\:.\..- :
A8
‘ AN
- .
b
e
¥ »

Waigor! Printers



; i Lodged with the Registrar of Companies on . . .
SCHEDULE 03 |y, ... GADENS. .

) PAPUA NEW GUINEA
Form 18 . A P -
Section 56 (1)' 2 (b) | Compames Act 1963 (as amended)

OF......ANGUS .(BNG) BTY............ TR
The shares referred to in this return were allot(ed or are deemed to have been a.]]otted under subsectxon (6)
of section 54 of the Companies Ordinance 1963 (as amended), between-the—
EEEERREEN LT 19-—--—-,.ﬁndﬂla-.-——-—-----—---vrrdﬁyO‘rn-a-t'rrr'-l-v'rrr-—\-vrr:rgv- .o
. OR (Strike out whichever does not apply) " . '55 : ”
onthe...... doieiiiiiiiii.. . dayof... November. . 1985 S - T
1.Numberofsharesallottedpnyablemmh ...... e e TWO e eeeenraeennnannnas ......". L
. Nominal amount of EACH of the shares so allotted . One. kina | AP l . ? .e ."._s K . |
T Amount pmd or due and payable on EACH of the shares so allotted. o ! ' ‘ £ i
' Paid on or before allotment. ... .OD€. .k.l.?.a, R ¢
- Due and payable on allotment ....... A 4 ‘
Amount of premimum paid or payable on EACHshare ....nil........... ceeeeas LUK
. 2. Number of shares allotted for consideration other than cash. ceeaes nil ...... Nessaans eeeeeans
~ Nominal amount of EACH of the shares allotted .............. e eeeeeeeaeaea e
The consideration for which the shares have been so allotted is as foliows: 5 ' .
, .
e ieraeea Cereeenees . cereereartnanenad., . ce . ceneas .‘.:.._,!.1‘.?.

CERTIFICATE (Where by virtue of plr:’gn iph (b) of lubsectxon (2) of Section 54 of the Compm:es Ordmunee.
company does not include in paragraph 8 (over) the particulars mentioned in paragraph (d) of uub--

section (1) of that section, the company shall complete this certificate. .
I hereby certifyinrelationto. . . . ... .cc et vttt aaeas tessasen e vereenanann e
(a) the company has more than five hundred members;

LIMITED that

of Companies;
(¢) The company provdes reasonable accommodation and facilities for person to inspect and take copiet of its list of

members and its particulars of shares transferred; oo
(d) the shares referred to in this retum were allotted for cash ! ;‘
' OR (Strike out whichever does not apply) ‘o
(e) the shares referred to in this return were allotted for a consideration other than cash and the number of penom to

T

(b) the company keeps its principal shares register at a place in the town in which is situated the office of t.be Registrar .

. whom the shares have been alloted exceeds five hundred. CJ
Datedthis . ....ivvvnnnnnnnnnns dayof..... cerereetiiaias ..10...50
. N ) . 3 |--
OFFICE USEONLY ™~~~ i A
JOURNAL EXAMINATION
REQUISITION 4 . ' -1 _
REGISTERED IR S S -
. Fees payable Date ot presentation AR _g_'&‘ N s 3; :
Re-presentation : / tE-
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SCHEDULE (4

MINUTE BOOK
. Page No - .

MINUTES OF A MEETING OF DIRECTORS OF ANGUS (PNG) PTY LIMITED

DATE:
LOCATION:

et

PRESENT':
APPOINTMENT

OF DIRECTORS:

CHAIMAN OF

RESIGNATION OF
SECRETARY :

GSK/ jac/SP15.168

.Foong Chin Cheah -

1 November 1985

Suite 2, Level 5
Pacific View Apartments l 6
Port Moresby

Mr J Kasaipwalova
Mr G S Kassman

Mr Kasaipwalova was appointed

R MR
IT WAS RESOLVED that Foong £hin Cheah and Sir Tore R
Lokoloko appointed Direftors, their consents to so - ? 4 ;;;} o
act being presented at meeting. Fut,

IT WAS RESOLVED that
the Articles of
Tore Lokoloko be
be effective fram

IT WAS RESOLVED'
the Articles of
Chin Cheah be

Nichole Kipkemo tabled her resignation as Secretary of
the Company and it was resolved to accept such .
resignatign with effect from the termination of the .
meeting. ! ' : v R

IT NPS";!EZSOLVBD that John Kasaipwalova be appointed as S
Secretary of the Company, his consent to so act being
presented at the meeting. .

T WAS RESOLVED that John Kasaipwalova be Public e
icer of the Company. ,

The Chairman tabled applications for the following ' N
shares of K1.00 each fram the following persons
together with application moneys:-

500 shares

|

Angus Investment Pte Ltd- 2,000 shares /

John Kasaipwalova - _ T
' _____,._//

CHAIRMAN

Signed a5 8 true And correct record

DATE



SCHEDULE 05 | :
" Reteived from GI.\DENS ) .
) of PO BOX 1042 PORT MORESBY '
’ by the RBistrar of Companaes.

RETURN OF ALLOTMENT OF SHARES OF ANGUS (ENG) PT T TTT*MITED
together with the fees indicated by the cash-register imprint. ) 3
Note: This receipt shall be of no effect unless cash register | E /‘ / / 7
umprint appcars hereon.
Lodged with the Registrar of Companies on } 7
by GADENS
of PORT MORESBY O Tel. 211 033 ,
PAPUA NEW GUINEA No. of Company
Companies Ordinance 1963 (as amended) C.
RETURN OF ALLOTMENT OF SHARES
ANGUS (PNG) PTY
OF S e e e e LIMITED

The shares referred to in this return were allotted, or are deemed to have been aliotted under subsection (6) of .
section 54 of the Companies Ordinance 1963 (as amended), between—the

LRI L L et g
OR  (Strike out whichever does not apply)
on the ceceeeee e day of . w19
1. Number of shares allotted payable in cash Nine thousand nine hundred and ninety eight
Nominal amount of EACH of the shares so allotted K1 “00 P |
Amount paid or due and payable on EACH of the shares so allotted:
Paid on or before allotment K1,00
Due and payable on allotment . s
Amount of premimum paid or payable on EACH share Nil . e e Y
2. Number of shares allotted for consideration other than cush Nil

Nominal amount of EACH of the shares allotted
The consideration for which the shares have been so allotied is as follows:

CERTIFICATE (Where by virtue of Paragraph (b) of subsection (2) of Seciion 54 of the C ies Ordi

i . & company
does not include in paragraph 3 (over) the particulars menbioncd in paragraph (d) of subsection (1) of
that section, the company shall complete this certificate,
I hereby terufy in selation to LIMITED, thai
(a) the company has more than five hundred members;
(h) the company keeps its principal shares register at o pluce 'n the town in which 13 situated the office of the Registrar of
Companies;
{¢) the compuny provides reasonable sccommodation and facihties for persons to inspect and take copies of ity lisy of
members and als particulars of shares trunsferred,
fd} the shares referred 10 in this return were sllotied for cush
OR (Strike out whichever does not apply)
() the shares referred 10 in this return were allotled for a consideration other than cash and the number of persons o
whom the shares have been alloted exceeds five hundred

Dated this day of 19
Secretary.
OFFICE USE ONLY
f .
JOURNAL EXAMINATIONI o
REQUISITION l ’ ' , v
’ REGISTFRI D

— s
[ Fees pPayable Paie of presentation

&
.
. .8 .t
4 i
C.
v
.
w
‘
’
~
. .
7 o
”
__,.____.—-—’/



aresses of the ollottees of shares in the company and the numbers ond classes of shares aliotted to them are as follows:

*

CHRISTIAN OR OTHER NAME
(at least one Christiun or other
name and other imitials)

ADDRESS

[

NUMBER OF SHARES

r Preference

Ordinary Other Kinds
“ Cash |otherwise| Cash [otherwise] Cash otherwise
FOONG CHIN _ 500
ANTHONY K3499
"MENT| PTE LTD K2000
N JOHN 3999
&y /17
S |
n .
o
]
us ‘4 day of. 19

Director/Secretary.  (Strike out whichever does not apply)

C S

+F
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MINUTE BOOK ' )

MINUTES OF A MEETING OF DIRECTORS OF ANGUS (PNG) PTY LIMITED

. I
'DATE: 1 November 1985 i _
LOCATION: Suite 2, Level 5 z LX (ZO
Pacific View Apartments l :
Port Moresby C Y ﬁ n
|
TIME: ' i
PRESENT : Mr J Kasaipwalova .
: Mr G S Kassman ’
CHAIRMAN: Mr Kasaipwalova was appointed Chairman of the meeting.
APPOINTMENT : ' _ -
OF DIRECIORS: . IT WAS RESOLVED that Foong Chin Cheah and Sir Tore

Lokoloko be appointed Directors, their consents to so,
act being presented at the meeting.

CHAIMAN OF

THE BOARD IT WAS RESOLVED that in accordance with Article 83 of
' the Articles of Association of the Company that Sir
Tore Lokoloko be appointed Chairman of the Company to
be effective from the termination of this meeting. o
MANAGING ' oc .
DIRECTOR: IT WAS RESOLVED that in accordance with Article 89 of e

the Articles of Association of the Company that Foong co
Chin Cheah be appointed as Managing Director of the -~ :

Company to be effective fram the termination of this -
meeting. . -

RESIGNATION OF : _
SECRETARY : Nichole Kirkemo tabled her resignation as Secretary of -,

the Company and it was resolved to accept such
resignation with effect from the termination of the ,

meeting.

APPOINTMENT OF ‘ .
SECRETARY : IT WAS RESOLVED that John Kasaipwalova be appointed as

Secretary of the Company, his consent to so act being
presented at the meeting.

APPOINTMENT OF : )
PUBLIC OFFICER: IT WAS RESOLVED that John Kasaipwalova be Public

Officer of the Company.

_ALLOTMENT OF
SHARES : _ The Chairman tabled applications for the following
shares of K1.00 each from the following persons

together with application moneys:-

Foona Chin Cheah - 500 ghares



MINUTE BOOK
SCHEDULE 0g ’ ) :
-
-2 -

IT WAS RESOLVED:

1. That the applications be accepted and subject to
stamping be registered as allotted.

2, That the names of the persons be entered into the
register of the members of the Company in respect
of the shares so allotted.

.3. That Share Certificates be issued to them under the
Common Seal of the Company.

OPERATION OF .
BANK ACOOUNT : The Directors authorised the Managing Director to open
and operate bank accounts with any of the following:-

Papua New Guinea Banking Corporation

Westpac Banking Group - PNG Limited and

Indosuez Ni7{ni Bank Limited.

ADOPTION OF 4
COMMON SEAL: IT WAS RESdLVED that the seal an impression whereof is
affixed to these minutes be and is hereby adopted as

the Col Seal of the Company. ' L

CLOSURE: There béing no further business the meeting then

termindted.

L) .0.0..ll.....ll....l....'.l'



SCHEDULE 09
Recewed irom GADENS .

of PO BOX 1042 PORT MORESBY
. Py .

. by the Registrar of Companics.
RETURN OF ALLOTMENT OF SHARES OF ~ ANGUS (PNG) PTY LIMITED SRR -
together with the fees indicated by the cash-register imprint. ‘— ) ._}% R
Note: This receipt shall be of no cffect unless cash register . Q CE T
amprint appears hereon. | [ X ( 2 ( ) . y ,' ¥
" “. b ‘ 'r- .
Lodged with the Registrar of Companies on - ( O ' ) / s 45;'. :
by _GADENS | .~ . e ‘ v .5”‘
of . PORT MORESBY . ... Tel. 211 033 s -
PAPUA NEW GUINEA No. of Company e S
Companies Ordinance 1963 (as amended) C. .. ... -

RETURN OF ALLOTMENT OF SHARES

"“oF o ANGUS (PNG) PTY L .. . LIMITED .
The shares referred to in this return were allotted, or are decmed to have been allotted under subsection (6) of +°% -
section 54 of the Companies Ordinance 1963 (as amendcd), between—the ==~ ~====< - —————— day-ot- X
—————— T =5 me Diniutubvivtabutaintatads -] 4 . duinttaialub it sttt d £ AR N
OR  (Strike out whichever docs not apply) -0 . e -
- ] -
on the e e day of . . . .19 - . :.""“ w
1. Number of shares allotted payable in cash Nine thousand _nine hundred and ninety eight T '“"‘Lt‘*'
- “ti‘
Nominal amount of EACH of the shares so allotted K1. O 0 H .S
Amount paid or due and payable on EACH of the shares so allotted 3
Paid on or before aliotment K1.00 H « St
Due and payable on alloiment " s O
Amount of premimum paid or payable on EACH share . Nil s )
— Numbcr of shares allotted for consideration other than cash Nil
Nominal amount of EACH of the shares allotied
The consideration for which the shares have been so allotied is as follows:
CHERUIFICATE (Where by viriue of paragraph (b) of subsccuion (2) of Section $4 of the Comp Ord
does mot include 1n purograph 3 (over) the parliculors menuoncd m paragruph (dj of wbuchon (I) o(
that section, the company shull complete thn certificate.
1 hereby cernfy in selation to UIMITED, that
(¢) the cuompany has more than five hundred members:
1) the compuny heeps its principal shares register at 8 place ‘n the 10wn in which is situated the office of the Registrar of
Companies, B
(¢) the company provides reasonable sccommodation and facilities for persons to inspect and take copies of its list of )
members and is paruculars of shares transferred; -t
1d) the shates referred 10 in this return were alloited for cash q -
OR (Strike oul whichever does not apply) Ja
fr) the shures referred 10 iIn tis return were sliolied for a conuderaion olher than cash and the number of persons to //
whoin thic shares have been alloted emceeds five hundred. e
Duted this . day of 19
Secretary.
OFFICE USE ONLY .
JOURNAL EXAMINATION z .
REQUISITION | R | l
KEGISTERED
Feen payudle Nare of presentation '
3 Re presentation
Measr . .
*
-
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SCHEDULE 10 GADENS
\i LAWYERS Postal Address:
‘ P O Box 1042
JBth Floor, Invesmen Haus Port Moresby
_ Douglas Street
Port Moresby Phone: 21 1033

Telex: NE 22162

Memoto: REGISTRAR OF COMPANIES D“@.25/3/86 :

From: GERARD KASSMAN File: ANG850738

MATTER: ANGUS (PNG) PTY LIMITED
NO. C10442

We enclose:-

1. Return of Allotment of Shares

2. Return Giving Particulars in Register of Directors,
Managers and Secretaries, and Changes of Particulars.

3. A cheque for K98.00 being your fees.

Please acknowledge receipt on the duplicate of this letter.

Yours faithfully

e,
for GADENS EX "\( : .

Encls \

WE HEREBY ACKNOWLEDGE RECEIPT
OF THE ABOVE ENCLOSURE
DATED

—— o — — e e Y
-
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ANGUSPNG NE23341 - i
APPENDIX 09 -

| 08990 NOV 21 1985 1213
GOOD AFTERNOON . | “
GA - \
/ S .
8755671+ ‘ : :

ANGUSG RS55671
21/11/85 A NEWSFLASH
ATTENTION : ANGUS SINGAPORE ----- NEWSFLASH--~-- NEWSFLASH

FROM: ANGUS (PNG) ’

VOTE OF NO CONFIDENCE IN THE SOHARE GOVERNMENT SUCCEEDED I HOUR . -
AGO . NEW PRIME MINISTER OF PAPUA NEW GUINEA 1S MR. PAIS WINGTI .

MR. TED DIRO IS WITH THE NEW GOVERNMENT TO BE FORMED AND HILL@. - N
MOST LIKELY BE THE MINISTER FOR FORESTS .

REGARDS
JOHN K. / ANGUS (PNG)?®

el eXoilbq) |
Qa |,

M

4r

Al

,..‘v" . . vyt M
-




FUJI INTERIORS

My Dire conceded threough s Lounige ] dhat
this was a business name controlled by
TAMWORTH NO 25 FTY LIMITED.

VAL INAMA PTY LIMITED

My Dire conceded thrvouah his Counsel that
this company was controlled by his Wi fe
Mrs VEITU DIEO.

APANA SPORTS

Mr Diro conceded through his Counsel that
this business name was controlled by
VAL INAMA FTY LIMITED.
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o APPENDIX 12

MQIC NE23341 )
04952 NOV 08 1985 1046
GOOD MORNING

GA

4662249+

62249 KUNDU B

8/11/85 A - ROM4/85

" HIS EXCELLENCY »

PNG EMBASSADOR s BRUSSELS » TELEX KUNDU62249
ATTN: MR. CHRIS MERO

FROM: ANGUS (PNG) PTY LTD s TELEX NE23341 .

YOUR EXCELLENCY
ANGUS (PNG) AND BOUGAINVILLE DEVELOPMENT CORPORATION ARE DESIROUS
OF SEEKING NEW INTERNATIONAL TRADING PARTNERS AND HAVE IDENTIFIED
RUMANIA AS ONE OF THE POTENTIAL SOURCES OF E@UIPMENT-A&D.TECHNICAL
KNOWHOW . IN PARTICULAR » THE COMPLETE RANGE OF TRUCKS s JEEPS
AND FARM TRACTORS UNDER THWE BRAND NAME OF +ROMAN,» WHICH WE BELIEVE
TO BE QUITE WELL KNOWN IN EUROPE AND ASIA . WE WOULD THEREFORE
WISH TO UNDERTAKE THE MARKETING AND AGENCY FRANCHISE FOR ROMAN ’-
IN PNG .
FOR YR INFO:- HON. TED DIRO - CHAIRMAN OF ANGUS (PNG)
MR, L. HANNETT- CHAIRMAN OF BDC
YOUR KIND ENQUIRIES AND REPRESENTATION TO THE RUMANIAN EMBASSY
IN CRUSSELS ON QUR BEHALF WOULD BE GREATLY APPRECIATED AS WELL
AS ANY 4DVICE AND ASSISSTANCE FROM YOUR OFFICE .
IN GREETINGS »
WE KINDLY REMAIN YOURS SINCERELY
JOHN KASAIPWALOVA
DIRECTOR - CORPORATE PLANNING AND DEVELOPMENT
ANGUS (PNG) PTY LTD
F.0. BOX -755 + BOROKO » PNG . TEL 258237 00
MOIC

FIIELM7 7¢

62249 KUVWV

gooene
TIME 004.0 MINS



90522650+

[+ 3B

ANGUSPNG NE23341
" 18272 Nov 26 19851422

APPENDIX 13

I P~ e I ———— o~ et e e

Ly . e

GOOD AFTERNOON . g

GA

90522650+ |
22650 EKOHTL NGO - .
22650 EKOHTL NG '

ANGUSPNG NE233410 : Gt T
22650 EKOHTL NGNOV24/85B N :
EKO HOLIDAY INN -

\.' »

ATTN: MR.M.A.ANG OF ROOM G. 36/37 ° S
'FROM. ANGUSPNG.

AA.

3 (S

MR.TED DIRO CONFIRMED MINISTER OF FORESTS. N

BE. INFORMED BY HARDY THAT PNG IS INTERESTED IN YAP KWAN SENG

ccC.

bD.

EE.

REGARDS N

ANGUS PNG. ' - f
F.C.CHEAH. | | | SO LXég (gq) '

¢

PROPERTY. PRESENT GOV'NT POLICY IS TO SAVE MONEY AND CUT

QUT ALL UNNECESSARY SPENDING.

PRESENT NEW GOV‘NT HAS 5 PARTIES’ COALITION FRONTs THEREFORE
SITUATATION HERE 1S VERY DELICATE.

B ANGUS POSITION IS WELL PROTECTED N IN VERY FAVOURABLE .

POSITION BUT MUST NOW KEEP VERY LOW PROFILE
IN VIEW OF AROVE SITUATION 1 MUST STRONGLY RECCOMMEND THAT
HARDY’S PRESENCE IN PNG 1S COUNTER PRODUCTIVE.

ANGUSPN TR oo 2 4
. e o . o . -

22650 ZKQ/ZRRDRD

T

TIME 003.1 MINS

-



APPENDIX 14
| [94
MAGI WOPTEN DEVELOPMENT CO PTY LTD

P.O. BOX 16
MAGARIDA, CENTRAL PROVINCE

\
SECRETARY'
2 December 1985 Date ARY'S OFFICE /
K Y
The Secretary 6nd/or file ne, /5/ 3 /?/0/

Department of Forests mmd

P O Box 5055 ________t§£§§EZég:]K*r}

BOROKO, PNG $

Attention: Mr. Oscar Mamalai krv“pdﬂ

Dear Sir w%_ 2
RE: TIMBER PERMIT 151-3-17 [}Uﬂﬁzvkwﬁwﬂ

Thank you for your letter ref. 151-3-17 dated 27th November
1985 on the above subject. .

Please consult with us the specific guidelines for the
development of the forest resources of the Bonua-Magarida-
Gadaisu TRP area, before they are finalised and issued to
interested parties. Finally, it must be emphasised that

Magi Wopten Development Co. Pty Ltd will make the final
decision on any future manager or partner on the above project.

Again, we thank you for your co-operation and look forward

to your Department's continual support and liaison with
Magi Wopten Development Co. Pty Ltd. S~—

Yours faithfully
MAGI WOPTEN DEVELOPMENT CO. PTY LTD

‘jy L o Ter—

INNI R. BLIVATAR
CHAIRMAN OF THE BOARD

R S s m s



APPENDIX 15

MINUTES OF SPECIAL MEETING BY
POLITICAL LEADERS OF CENTRAL PROVINCE
TO CONSIDER MAGARIDA TIMBER PROJECT

VENUE : Office of National Minister for Forests Hohola

’

DATE : Wednesday, 4th December 1085.
Meeting Commenced 4:30 P.M./Closed 6:30 P.M.

PRESENT : Honorable E. R. Diro - Minister for Forests
Oscar Mamalai - Secretary/Dept. of Forests
Kone Vanuowara - Premier/Central Province
Jack Genia MP -~ Member for Abau Open
Abau - Provincial Member for Health
Lapilo - Provincial Member for Abau/Amazon Bay
James Makario - Provincial Minister for Forests
John Kasaipwalova - Representing ANGUS (PNG)
Inni Burau - Chairman/Magi Wopten Pty Ltd .

DIRO : Opened the meeting and welcomed the national and provincial
leaders to his office. Outlined the national government
new policy of expediting logging operations to generate
employment and foreign exchange earnings. Magarida Project
had been debated for too long and would appreciate some re-
solution from the leaders on the project.

XONE VANUOWARA:  Provincial Government had already decided that the project
must go ahead as a joint venture project between Magi
Wopten Development Pty Ltd and MOIC Investment Pty Ltd
(Angus (PNG) Pty Ltd). Condemned the unnecessary delay
from Office of Forests.

JACK GENIA : rged the Minister for Forests to grant logging permit to
proposed joint venture. Angus (PNG) commitment to purchase
Mamai Estates is more than enough eviderice of intentions
for Agro/Forestry developments. Requested Angus to cease
negotiations with S.T.C. for ANG Timbers operations in
Kupiano.

INNI BURAU : Agreed for the logging permit to be issued to Magi Wopten
Development Pty Ltd but requested that the contractor be
drawn from a tendering basis supervised by Office of
Forests.

LAPILO : Asked the Chairman of Magi Wopten to withdraw his requests,
as he as Chairman was one of the reasons why the project
cannot go ahead quickly. The company was in a mess and as
Chairman he was responsible.

OSCAR MAMALAI :  Confirmed the view of Dept. of Forests that Magi Wopten




MPPENDIX 15

MINUTES OF SPECIAL MEETING BY POLITICAL LEADERS OF CENTRAL PRCYINCE
TO CONSIDER MAGARIDA TIMBER PROJECT - 4TH DECEMBER 1985 — Page 2

Development Pty Ltd should referfthe interests of legi-
timate landowners of the resource area in equity and in
board representation.

/

RESOLUTION : The meeting unanimously resolved that the National
Minister for Forests issue a logging permit to a joint
venture between Magi Wopten Development Pty Ltd and Angus
(PNG) Pty Ltd at the earliest possible time.

ALL AGREED.

Honorable Diro - Minister for Forests closed the meeting and assured the
leaders that he will comply by the resolution of today's meeting but warned
Magi Wopten Development that-

(a)  Their company affairs must be resolved with the Registrar of Companies, -

and

(b)  The directorships and equity distribution for Magi Wopten must reflect
the interests of traditional landowners of the TRP areas.

Meeting closed at 6:30 P.M.



APPENDIY. 16

'OUR REF 345-15-1 20 December 1985

Mr F.C. Cheah

Executive Director

Angus (PNG) Pty Ltd

P O Box 2755

BOROKO

National Capital District

Dear Sir

INVITATION FOR A DEVELOPMENT PROPOSAL - GADAISU TRP,

CENTRAL PROVINCE

This refers to our brief meeting in my office on the
19 December regarding the subject matter.

It would seem to me that despite the resignation of previous
Directors and theappointment of new ones to the Board of Magi-
Wopten Pty Ltd as took place in the Company's annual general
meeting held in Magarida on the 13 December 1985, some
differences among the people and in particular between the
leaders of Magi-Wopten and those of Amazon Bay Sawmilling Co.
are far from over. In addition a lot more work would be
required to be done if a proper landowner Company is to be
established. This would take some time.

Because of this, the fact that the TRP over the Bonua-Magarida
timber area is yet to be completed and on the clear understanding
that the Central Provincial Government and the people of the
Magarida have waited long enough for a timber project in their
area, it has been decided that your Company be invited to submit
to this Department a development proposal over the Gadaisu TRP
area. It is intended that this would pave the way for the
development of the said TRP initially and in due course the
Bonua-Magarida resource as well.

I must point out that under normal circumstances the Department ;
would invite development proposals from more than one Company. "
In this case however, your Company is being given the first "
opportunity to submit a proposal. We therefore expect that such R
proposal is satisfactory and that it is consistent with the 1979 k"
White Paper Revised Forest Policy. If this is not the case we S
reserve the right to invite other.Companies to bid for the project

as well.
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You have been provided a copy of the said Forest Policy and a copy
of the Department's Content and Format Specifications booklet
which we expect it to be used.

Your Company is required to submit a development propbsal to reach

my office no later than the 13 January 1985.

Yours faithfully

0~ MAMALAI
Secretary

cc Minister for Forest

cc The Premier
Central Provincial Government
KONEDOBU

cc  The Secretary
Department of Central Province
KONEDOBU

cc The Provincial Forest Officer
KONEDOBU
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Date 9th January, 1986 MINUTE File Mo.

cenqpenssnsnsrogescssensassseiece

F V/ S

SUBJECT BONUA-GADAISU TRP

I refer to the letter by Hon Lucas Waka, MP
concerning Bonua-Gadaisu TRP addressed to me.
.o Copy is attached for your information.

I reject all recommendations in the letter.

In accordance with the government's policy of
accelerated rural development programmes and
the drive for urgent job creation through
mining, agriculture, fisheries and forestry,
you are to take immediate steps to issue the
Timber Permit in due course.

E R DIRO, CBE,*C;StJ, FAIM, MP
Minister for Forests

Ju
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OUR REF 151-~3-17

%

Hon. E.R. Diro, CBE,0ST.J., MP
Member for Central
Parliament House

WAIGANI

Dear Sir,

GADAISU TRP AND BONUA-MAGARIDA TIMBER AREAS - CENTRAL PROVINCE

This letter is in reference to your letter of 14 October 1985, re-the Gadaisu
TRP area and to discussions relating to the adjoining Bonua-Magarida timber
area in the Central Province.

It is evident from your above referred letter that my Ministry's intention to
allocate the Gadaisu TRP area to Ulabo Timber Company of the Milne Bay Province

is not acceptable to the parties involved in pursuing the establishment of a timber
project in the Benua-Magarida area.

They want the Gadaisu TRP area to be included in the Bonua/Magarida project.
Further, I'm informed that the Chairman of Magi-Wopten has also advised the
Secretary for Forests of his Company's rejection of the proposed allocation of the
Gadaisu TRP area to any Company other than Magi-Wopten.

You would recall that one of the main reasons for the intention to allocate the
Gadaisu TRP area to Ulabo Company was because of frustration in getting a timber
project initiated in that part of the Central Province. Despite a lot of attempts
during the last 3 years for a timber project over the Bonua/Magarida resource
established, it seems we are still far from accomplishing this.

I believe the involvement of too many people with conflicting views as to how to
establish a timber project in the area and as to which company should be involved
have been major contributing facgtors to this long delay.

Referring back to the question of allocation of the Gadaisu TRP area, I wish to
advise that after considering your presentation and that of Magi-Wopten against
the allocation to Ulabo, I have decided that the said TRP area be developed as
part of the Bonua/Magarida area. Furthermore, I wish to re-iterate my commitment
cf the Bonua/Megarida resource to Magi-Wopten. Such commitment however is

subject to receipt of a satisfactory development proposal from Magi-Wopten and

the successful negotiation of a project. This together with the proper completion
of TRP over the Bonua-Magarida are prerequisite to issuance of a timber permit

and thereafter commencement of timber operations.

e /2
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In consideration of the long delay in getting a project going in the area,

and the obvious desire to bring discussions to fruition, I wish to propose
that the full responsibility for the project be left with my Department. They
would Co-ordinate with the Department of Central and jointly they would guide
the establishment of a timber project as soon as possible. In this regard it
would be important that little interference is made to the two departments in
pursuing the project.

Finally, with uncertainties of the bona fide of MOIC I feel the best course of
action our officers should be allowed to pursue, of course, in consultation
with Magi-Wopten is to draw up specific project guidelines and then to invite
development proposals from a list of prequalified Companies.

MOIC as well as Ulabo are already on the list so they could both be invited -
together with a number of other Companies which have shown interest over the
resource. On receipt of proposals we would then be able to select the best
company to come in as a partner or manager to Magi-Wopten.

1 request that you seriously consider the above suggestion and advise me as soon
as possible so that I can instruct my department to act accordingly.

Yours sincerely

MP
br Forests.,

cc: Mr J. Genia, MP

cc: Mr I. Burrau.
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&& Suse 502, Paciic View
PO Box 2755
A Boroko.
(PNG) PTY. LTD. Papua New Guinea,

Tel (675) 258237
Telex. NE 23341

20th December 198§

Oscar Mamalai Esq.
Secretary

Department of Forests
HOHOLA.

Dear Sir,

For your information ANGUS (PNC) PTY. LTD. is a

natiocnal Company.

It was incorporated on 6/2/83. ' .
The Company Registered No. is C10442.

Our address is: Apartment 502
Pacific View
P.0. Box 2755
BOROKO

Telephone: 258237

Telex : NE23341
Fax : 214542
5 sincerely,

/ &
O A a/tgﬁ—m
JOHN KASAIPWALOVA

ompany Secretary)

‘

PAPUA NEW GUINEA o JAKARTA @ SINGAPORE  MALAYSIA ¢ THAILAND » HONG KONG
KOREA o SAN FRANCISCO ¢« NEW YOR/K » LONDON ¢ NIGERIA
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ber 1985 MINUTE -15-
cember File "0‘345 15-1

B

SUBJECT

PROPOSED GADAISU TIMBER PROJECT

‘

P
9

The Secretary's letter of 20 December to Angus (PNG) Pty Ltd
(Angus) refers.

Firstly, I would like to express my disappointment that this
project was not discussed within the Department before the
letter was written. As the officer given the task of dealing
with new projects it is not clear why I was not involved in
the decision-making process that resulted in this letter being
written.

With regard to the specific contents of the letter, I do not
agree with the separate allocation of the Gadaisu xesource.
Such an action is not in accordance with this Department's
‘rationalisation policy'. Nor do I agree with the decision

to invite a proposal from Angus. I have no information on
Angus, which is either a foreign company which is not registered
with this Department or a national company in which case should
it not adequately represent the insterests of the Gadaisu
landowners which would be in accordance with this Departments
policy regarding 'landowners' companies'? The letter does not
indicate why Angus was selected.

Apart from copies of the Forest Policy and Content and Format
specifications, no specific guidelines e.g. regarding Magi
Highway construction were provided to Angus. It is totally
unrealistic to request Angus to submit a satisfactory pnoposal
by 13 January 1986,

In conclusion, I am of the opinion that by inviting Angus to
submit a proposal in this manner the Department is only
creating further problems for itself and all parties involved.
I foresee a situation on 14 January 1986 when either an
unsatisfactory proposal or no proposal whatsoever will have
been submitted by Angus. Presumably then the project will be

'discussed within the Department in a manner which so far has

not taken place,

(&l
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TO: SECRETARY
w2, J200aEY 1986 MINUTE o 345-1s.
SUBJECT PROPOSED GADAISU TIMBER PROJECT

The attached minute (folio 16) refers to the letter at
folios 13-14,. I endorse the concern raised in the
minute.

Furthermore, as head of the Operations Division I am also
rather distrubed and disappointed at the manner in which
om-wiriTh the above resource is allocated to a Company
almost "unheard" of in the country. The disturbing-factors
being the "unspecified" basis for allocation of the
resource and the lack of consultation with my Division’
befoxe the decision to allocate the resource to the .
company was taken, Whilst appreciating yvour discretionary
power to make decisions, I still feel that it is

important to consult the officers who are dealing with

the project prior to that decision being taken. ’

I was aware that the Department's stand was to and I
believe should be to allocate the resource to an existin$
timber company which is facing resource shortage. The
company in mind then was Ulabo Timber Company. I do not
understand the sudden change of this position,

I would appreciate clarification on this matter, please,

Jila o

J MANTU
FAS ~ Operations

JM/ai
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ARixERBERLE
Sute 502, Pazific View,

PO Box 2755
Boroko

Papua New Gumea,
{PNG) PTY. LTD. Tel (E75) 258237

. Telex: NE 23341

13th January 1986

/

.

Oscar Mamalai Esq.,
Secretary,

Department of Forests,
P.0. Box 5055,

Boroko,

Papua New Guinea.

Dear Sir, ¥

PROPOSAL. FOR THE DEVELOPMENT OF GADAISU-BONUA-MAGARIDA TRP

Our cémpanyis grateful for your invitation to submit a developmerit.
preposal for the Gadaisu-Bonua-Magarida TRP dated 20th December 198§.

We arc happy to comply with the provisions of your dated invitation,
and hereby submit our proposal in three volumes.

We fully agree with your Department that a proper landowner company
is yet to be finalised. For this reason you will find that we have simply
referred to our proposed joint venture partner as "Lanco" for the purposes
of the submission. We are ready to undertake on behalf of landowners the
necessary legal steps to involve them, however the approval and endcrsernent
of the landowners company has to be decided by you and your Department.

Our logistical and financial planning is well advanced and should
vour Department approve our proposal, we propose to commence immediately.

8ir, we kindly submit our development proposal for the Gadaisu-Bonua-
Magarida TRP in three volumes, consisting of

Volume 1 -- Feasibility Study
Volume 2 -- Cash Flow (logging and sawmilling)
Volume 3 -- Mamai Estate (agricultural development)

We trust your ecarliest consideration, and remain

o Mo

John Kasaipwalova,
Directer of Corporate Planning
and Development. - cem =

Yours faithfully,
ANGUS (PNG) PTY LTD,

\

.C. Cheah,
Executive Director.

PAPUA NEW GUINEA « JAKARTA o SINGAPORE « MALAYS!A « THAILAND ¢ HONG KONG
KOREA o SAN FRANT CT7 o HEW YORK o (ONDOMN o NGER'A
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Date . 14 January 1986'. ' MINUTE m P

SUBJECT PROPOSED GADAISU TIMBER PROJECT

o

f

This iéin reference to your Minute of 2 January 1986 and that of E2
dated 24 December 1985.

Your disappointment and that of the Assistant Secretary (Economics)
as expressed in the above referred Minutes about the manner in which
I dealt with the Gadaisu TRP area are noted. From my point of view
I also want officers to note that I am the Head of this Department
‘and as such I have certain authority to decide and take action on
certain things in the manner I consider it appropriate. ’

My decision to call for a proposal over the Gadaisu TRP area was
based on very simple rationale. These are as follows:-

1. At this stage the State has rights only over the Gadaisu-TRY.

2. Completion of TRP over the Bonua Magarida block is yet to be
achieved,

[4
3. The differences among the various factions in the Magarida area
are far from over,

4. The establishment of a timber project in the area has been
delayed for far too long, and

5.  The understanding thatthe people of the area as well as their
Provincial Government are desirous for a project to be
established as soon as possible.

The reason for inviting Angus (PNG) Pty Ltd was based on their stiong
intention for local processing and for follow-up agricultural
projects. It is still the jntention that a proper landowner Compiny
would be formed but because of the existing differences among sore of
the landowners this would take time.

I have attempted above to clarify my reasons for inviting Angus (FKG)
Pty Ltd to submit a proposal over Gadaisu TRP area. It is proposed
that a Timber Permit would be jssued over the Gadaisu area first ani
when TRP over the Bonua Gadaisu is effected, it would be included ac
part of the block. :

As much as you have expressed disappointment over my action, I warnt
_to be advised whether or not you are prepared to pursue this project
as part of your responsibilities.

OV NAMALRI:
Secretary o /

| cc Assistant Secretary - Economics
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Januau:y- 1986 MINUTE File No.
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PAPUA NEW GUINEA

TO: SECRETARY

v\\\\*‘-;::> :Eﬁ&—/{
N

SUBJECT

GADAISU TIMBER AREA ~ PROPOSAL

I haye briefly studied the proposal submitted by ANGUS
(PNG) Pty Ltd and my comments are as follows.

The proposal covers both Bonua-Magarida and Gadaisu
Timber areas, This is contrary to your letter of 20th
December 1985 in which you asked for a proposal over
Gadaisu Timber Area initially. It is not possible to
include Bonua-~Magarida in this proposal. We should
request the company to resubmit the proposal over Gadaisu
alone and if its satisfactory negotiate a project
agreement for 4 years. The Bonua-Magarida Timber Area
should be a subject of a bigger project for which
proposals should be Invited from a number of reputable
companies, ANGUS should then apply or submit proposals
for consideration,

betlod

D P KARI
Acting Deputy Secretary
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Lo HarvesT OF 120,000m3/vr

SAWMILL W1TH CAPACITY OF 60!000M3/YR Lo IMPoRT
To Be ESTABLISHED IN YR, 2

INVESTMENT K6 MILLI0N
EMPLOYMENT 350 PeopLE
TownsHip OF 800 PeopLE

8,000 Hectares OF Lanp To Be DeveLorED For Acri-
CULTURE

COMPANY  PROFILE

Ancus  (Png) Pty L7p INCORPORATED QN 13/9/85

At To Co-oRDINATE - PLamnING

MANAGEMENT
- FINANCE
- MANPOWER

For DEVELOPMENT ProJecTs [N Pné ON A JV BRasis Wity

LANCO,
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SHAREHOLDERS
1, _i ANGUS SINGAPORE -  20%
2. F C CHEAH © - 57
37 J KASAIPOLOWA ,  - 407
4, A Diro - 357

Paip Up CapITaL Is K10,000 & K1

Pre-oPERATIONAL CosTs INCURRED By AncUs PNG  SINCE
SepTEMBER 1985 Is Over K100,000.

O r—————

A Site 100 Hectares IN Size Is Reauirep For Co.

OFFIcEs AND INDUSTRIAL COMPLEXES.

TotAL AREA - 74,400 HECTARES

n

ProbucTIVE - 58,500

FOREST RESOURCE

&)

RECCE LEyEL ONLY. More INTENsIVE Survey Is THEREFORE

REQUIRED ,

LRF HRF & VOL

MAGARIDA 23,900 Ha 43,700 Ha 67,600 Ha ( 1,48u )

GapAIsy 10,000 “ 6,000 “ 16,000 " (330,000

83,600
ProrosaL Basep On 1,52 MiLLion M3,

)
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VALuABLE. SPECIES . BREAK Down f;_@AP§E§9
R/MooD 39, 480M> 1900
Haunut 16,920 -
POMETIA 861710 " 4790
CANARTUM 24,400 " -
ERIMA 67.870 “ | -
Hop1a 12,220 " 3450
ANISOPTRA 10,000 " (2570
257,600 (206,080) 12,7195 (10,163)
R/W 4120
W/N 1410 ToTaL RB/Loc VoLume
p 28,590 - = 554,030m
ANIS 12,410
KW 4960
CAN 4070
TERM 4560 . ToTaL OF ABOVE SPECIES
60;070 = ZGQISOQMS

( 48,056 ) = W74

G
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R/Hoop
Pom

ERIMA
ANTS
Hopea '
WN
CANARIUM
KWILA
TERM

PrRoDUCTION

AVERAGE

FINANCING

Loav To Be FroM SHAREHOLDER/Com. Loan

36, 400M°

196,072 " -
- 54,296 ”

19,984 "
12,536 “
14,664
22,776

3,968 "

- e o ————

For YéAR 1

Year 2-13

ExporT

-1

Cost OF ProbucTiON

. | ’

17
17

N
Qa
N’ A — N’ ~—t L p— N A

7~
=
~
]
~r

80,000
120,000 “

~
1
o
>
4

K33/m3
38/m

ExporT OF R/Noop

v f .

AMount CF K5 MiLLion AT DesT: Eauity RATIo OF 1:1

- EQuiPMENT. FUNDING/LEASING |

- 0PN AND INFRASTRUCTURAL DEVELOPMENT FUNDING
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Near MiLL PorT HarRBOUR OR AROUND THE VICINITY
O MaMAl ESTATE.

- PLE&I@jBILITY CaLL . FerR BETWEenN SawMmiLLING AND
ExporT To Be SeriousLy CONSIDERED,

~  MARKET ForR SAWN TIMBER
LocAL MARKET CANNOT ABSORE PROB .  WHAT ARE PUANS? |

- Loan FiINANCING FoR SAwMILL FroM SHAREHOLDER OR |
From A Cov LoaN, Amount DN K3,200,000 AT .DEBT:
Faurty Of 3.1,

NucLeus ESTATE.

Bonua - MacarIDA TRP

e G o - -

A - WowoLo Is 6,022 Ha,

ADDITIONAL AREas OF 23,100 Ha West OF BoNUAMAE,

EquipMENT & INFRASTRUCTURE . F1eLp InvesTMENT CosT

Ll e i U U T U ——

LoGGING - K 2, 1 MiLLioN
ROADING - K 1, 43 MiLLion
Loc Ponp - . 255

W/SH1p .12
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INFRASTRUCTURE

bt y,251 M1LL1oN

ACCOMODATION = 0.2

DepRECIATION PEriop’ OF FIve (5) YEARs: 1 .

M!itl@a&;ﬁ;?i;,_ For...YEAR 1.(@1%9

N E S
LoGe 63 8 71 ) -
RoAD . - 31 3 3L ) EsTIMATED ToTAL
L/PonD 20 1 21 ) By Year 2
W/S 8 1 9 ) YL Be 236
OF 11 1 12 ) o .
S/MieL _Bl _22.. 8.
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A/DEPUTY SECRETARY

January 1986 MINUTE e 50 - (@ ™

.............

ANGUS (PNG) PROPOSAL - GADAISU TRP AREA, CENTRAL PROVINCE

I acknowledge receipt of your Minute dated 17/1/86 on the subject matter.

It is my intention to make a definite recommendation to the Minister for
Forests for the issuance of a Timber Permit.to Angus (PNG) Pty Ltd over
the Gadaisu TRP area soon after my return from Sarawak. 1'm scheduled to
be back in PNG next Monday the 3 February.

I would like to request that you have another look into the Company's

proposal and advise of the best possible course of action to take, given
the intention to issue a Timber Permit.to Angus (FNG) Pty Ltd.

0 MAMALAI
Secretary for Forests.

cc 01

cc El
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30 January 1986 - MINUTE | P N9:350—10—1

PROPOSED GADAISU TIMBER PROJECT

INTRODUCTION

r

on 20 December 1985 the Secretary wrote to Angus (PNG)
Pty Ltd inviting that company "to submit to this
Department a development proposal over the Gadaisu TRP
area". The company was advised that it was expected
that its proposal would be "consistent with the 1979...
Policy" and that the "Department's Content and Format
specifications booklet" would be "used". MR

ve,
‘e

A proposal from Angus ,(PNG) Pty Ltd, dated 13 January -
1986, was received by ‘this Department on or before A
17. January 1986 on which date the writer was requested '-
by the a/Deputy Secretary to appraise the proposal ‘

and provide comments,

SHAREHOLDING

(al Angus (PNG) Pty Ltd

According to a search undertaken at the Registrar
of Companies' Office on 29 January 1986, Angus
(PNG]1 Pty Ltd was formerly Boomi No. 93 Pty Ltd

- which was incorporated on 6 February 1985, .
reference C10442, The initial 2 (subscriber])
shares were issued to S: Lewin and H. Chalmers
of Gadens who were also the only directors of
the company. On 19 September 1985 the company's
name was changed to Angus (pPNG) Pty Ltd, the name
change being approved by the Registrar on 30

. September 1985, Also on 19 September 1985 Lewin
and Chalmers were replaced by J. Kasaipwalova
and G. Xassman as directors. The company's
registered office is given as Appartment 502,
Paclific vView Appartment, POM.

According to Section 2.1.3 of the proposallthe
shareholdexrs of Angus (PNG) Pty Ltd are:-

- Angus Investment Pte Ltd (Singapore) 20%
i Mr, F,.C, Cheah ' 5%
Mr. John Kasaipwalova 40%

Mr. Anthony Diro ' ‘ 35%

100%

with a paid.up capital of 10,000. K1,00 shares.

This information is not in accordance with the

Registrar's trecords which may not necessarily
' be up to date.

PR 2/



A telephone conversation with J. Kasaipwalova on
29 January 1986 indicated that the company's
solicitors, Gadens, would shortly be submitting to
the Registrar the necessary documents regarding the
j new shareholding structure. Kasaipwalova was
; requested to advise Gadens to simultaneously submit
copies of such documents to this Department.

(b} Angus Joint Venture pty Ltd

According to Section 2,1.5 of the proposal, Angus
(PNGl Pty Ltd owns 75% of Angus Joint Yenture pty
Ltd which was incorporated "as the corporate vehicle
to provide finances, management and marketing" for
the proposed timber project, However, according to-
the Registrarts records, Angus Joint Venture Pty
Ltd has 2 (subscriber] shares issued to Lewin and
Chalmers who are the company's only directors,

-

EXPERIENCE AND EXPERTISE

There is nothing in the proposal to indicate that Angus
Joint Venture pty Ltd, Angus (PNG) Pty Ltd or Angus
Investment Pte Ltg (Singapoyxre) have any experience or
expertise in the timber industry, According to Section 2.2
of the proposal the "Angus Group" trades in timber and "is
presently ne:gotiating for timber concession in Papua New
Guinea", In the same section it states that F,cC, Cheah,

Executiye Director of Angus (PNG) Pty Ltd, has been "involved

in ., construction and contracts relating to ... timber
complexes", )

FINANCIAL STATEMENTS

A Profit and Loss Statement for the 6 months ending 3Q
September 1985 and a Balance Sheet at that date, both
regarding "“the Group", are included in the proposal,

REGISTRATION

In accordance with g bPreyious NEC decision, a foreign party
should be registered with this Department before specific
timber projects can be discussed. Angus Investment Pte Ltd
(Singapore) should be requested to apply for registration,

PROJECT STRUCTURE

Although not expiicity stated in the proposal, it appears
from the abovementioned telephone conyersation with

J. Kasaipwalova that the intention is that a permit will be
issued to Angus (PNG) Pty Ltd which will then enter into a
sub-covtract with Angus Joint Venture Pty Ltd which will
actually undertake the project,

3/...
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POLICY

According to Section 1.2.1 the proposal "is submitted
generally in accordance to the Revised National Forest
Policy 1979 part 3: Guidelines for Enterprises Involved
in Timber Processing". !

Under Section 3.2 of Part 3 the Government "“"seeks invest-
ment in timber processing by firms who have had extensive
experience with processing operations comparxable to that
they propose in Papua New Guinea. The appropriate investox
will be able to demonstrate a record of profitable and
efficient timber processing activities, will haye had
experience in foxest products marketing, and will have

the financial capacity to undertake the proposed venture™,

On the basis of the proposal, Angus (PNG) Pty Ltd could not °
be considered as an “appropriate investor", : '

1

FORMAT AND CONTENT SPECIFICATIONS

The proposal does not comply with the “SpecificationS“:
provided, particularly with regard to financial projections.

RECOMMENDATIONS

(a) Angus Investment Pte Ltd (singaporel, and any other
unregistered foxelgn party intexested in an
involvement in the project, should apply for
registration with thls Department;

(bl assuming registration takes place, the project
structure and scope should be discussed by the
relevant paxties (registered parties, Provincial
Government, Forests and landowners' representatives);
and

(c) assuming the project structure can be agreed upon,
the proposed permit holder should formulate and
submit a proposal in accordance with both the
Policy and the Specifications and any other guidelines
formulated by this Department,
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TO:  SECRETARY

4 February 1986 - - MINUTE | File No, _350-10-1

B

BONUA-MAGARIDA-GADAISU TIMBER AREA PROPOSAL BY ANGUS (PNG) PTY LTD

’

The proposal which was submitted by Angus (PNG) P/L was evaluated and I
provide the following comments for your consideration and a definite
recommendation to the Minister as you indicated in your minute- 350-10-1
of 27th January 1986 to me.

At the outset I wish to state that i have always wanted to see some
efficient timber industry in the Central Province, particularly the
Bonua-Magarida Timber Area and I expressed this view to Magi Wopten
representatives on many occassions ad to the Secretary of Department of
Central. I expressed this view when ‘Mr Diro (Minister) was still in the
Opposition and came to discuss the project with John Kasaipwalova and
F.C. Cheah. With this view I evaluated the proposal with an open mind.
to determine whether the proposal offered any development package for
the area. The ideal type of development I was thinking of would
comprise the following:-

m3
(a) A large Sawmill - 60,000 - IO0,00g log input

(b) Follow-up landuse both agriculture and reforestation
Forest Plantation alone could be up to 15-20,000 ha.

(¢) Infrastructure - Extending the Magi Highway
- Bridges
- Féedetr roaders to villages.

(d) A level of log exports to compensate the developer for the
provision of roads and bridges and the follow up landuse projects.

With this concept of resource development the ANGUS Proposal was
appraised. In the comments provided hereunder I have taken into
account the comments given by Mr G. McNeil on his minute dated 30/1/86.

1. I maintain my earlier comment to you that the company has not
followed your request for a proposal over Gadaisu. Instead.they
have decided to force the allocation of Bonua-Magarida by
including it in this proposal. This is a tactic we should not
entertain. If we do, we are creating a very serious precedent and
it will be hard to prevent other companies following likewise.

2. ANGUS (PNG) has riot registered with the Department of Forests.
ANGUS (PNG) is a subsidiary of the ANGUS Group of Companies
although it has 25% Foreign equity and 75% PNG. Before we deal
with them they should be requested to provide details so that
we can consider them for registration.

3. Of the national shareholders of ANGUS Mr Anthony Diro holds 35%.
This creates a conflict of interest for the Minister. This matter
has to be bréught to thé'attention of the Minister if he is not
aware of it. Anthony maybe the Ministers brother, son or
relatlve. ~The Minister fieeds to clear this first.

. . e ..'/2



4.  Profect Company" L '{'fh

’

In the proposal the permi't holdet 1s ANGUS (PNG) which will engage ANGUS ~ -
Joint Venture (AJV) as! Contractors'lnd Managers. AJV have no expetrtise

to offer management to ANGUS arid the Shareholding of AJV is not clear.

LANCO is mentioned as oné bf shareholders of AJV but there is no.s

mention of the Shareholdihg of LANCO in the proposal.

S. Expertise of ANGUS and Associates .

There is no mention of ANGUS experience in logging, marketing and
management. The argument that "they can buy these" doesn't always

" apply in all cases. We have bent backward many times on these very
crucial requirements and allowed operations at the expense of an
efficient and profitable timber industry.
We should always require that companies produce evidence of thier track
record of Management and Marketing experience in the timber industry. "
I realise that where we have National companies we cannot expect the same -
experience and expertise but at least thier partners should have these.” ’
very important requirements. :

6. Options

In view of above comments and those provided by Mr McNeil I think ‘the -
options are:~-

(a) Reject the proposal outright

(b) Reject the present proposal but ask the Company - ANGUS (PNG) Pty
Ltd to:-

(1) register with the Department of Forests

(ii) provide details of shareholding of LANCO and ANGUS Joint
venture.

(iii) Submit a fresh proposal over only the Gadaisu TRP.

(c) Accept the proposal and negotiate an agreement over the Bonua-
! Gadaisu Timber area as proposed.

; (d) Reject the proposal, draw up guidelines and invite proposals over
the Bonua-Gadaisu Timber Area from prequalified companies in which
case ANGUS (PNG) will not be qualified.

(e) Accept the proposal but the permit holder be the landowner company
in which case 'LANCO' and LANCO can decide whom they wish to
engage as managers/contractors. This will mean LANCO needs to be
properly established. In the proposal there is no indication of
the shareholders of LANCO.

7. Recommendation::

I would recommend that the Deparmtent rejects the proposal outright.
However, in order to establish d timber industry in the Bonua-Gadaisu
area, I would further recommend that:-

(a) A set of specific guidelines be immediately drawn up.

(b' The guidelines be issued in February 1986 to prequalified Companies
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PAPUA NEW GUINEA
TO: '
A/DEPUTY SECRETARY

Date 11 February 1986 | MINUTE | .ﬁJ 350-10-1

tecresnssecersiaee

casansaceseetel

PROPOSED DEVELOPMENT OF THE GADAISU TRP AREA, CENTRAL PROVINCE BY ANGUS

(PNG) P/L

e s

I refer to your Minute of 4/2/86 and that of E2, dated 30/1/86, both
relatinglthe subject matter.

In the above referred Minutes, you have adequately pointed out existing
policies and procedures guiding the establishment of new timber

projects in PNG. T have given due considerations of these policies and,
procedures together with other comments you have submitted. However, |
knowing that such policies and procedures were meant to be means to an ~
end and not as ends in themselves, and with my own conviction that if
the PNG timber industry is to be less dependent on one type of export
product, less dependent on a8 1imited number of market outlets, and if

it is not to be dominated by one source of investment in say 3-5 years'
time, the time to act is now especially when the industry is still in
its infancy stage and the total log export volume is still relatively
small.

We need to further build now a broad base for investment, market
outlets and the range of products for export. I feel one way of
attempting this is to work through some companies whose countries of
origin e.g. Malaysia, Singapore and maybe Indonesia have many years
ago had similar experience as PNG is going through now and in the near
future. For the above considerations, it is my intention that the
Department takes some highly selective approach in considering the (
entry of new foreign investors to PNG. .

In line with this general direction, I have decided to recommend that
a Timber Permit be issued to Angus (PNG) P/L initially over the
Gadaisu TRP area only. The Permit would have as its main conditions
the following:-

1. Duration of 5 years. This is to be changed if and when the
Bonua/Magarida is included as part of the single block.
2. Log Harvest of 120,000 m3/yr -
. 153033
3. Local Processing of not less than 50,000 m3/yr Lé&¢°° (.
4, Log export of not more than 70,000 m3/yr
5. Construction and operation of a sawmill with a log input

Capacity of 60,000 m3/yr

6. Construction of portion of Magi Highway on alignment to be set
by Government within the Concession area. .

7. Agriculture nucleus estate and small holder.

o N

The sbove points can be further developed if considered desirable.

L2

. cereemecmen—



B Y

DT
Please have a Timber Permit prepared using the above details as

the core of the terms and conditions and have a draft ready for
our discussion by the 28 Febiuary 1986:
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; Sk Papua New Guinea, <
(PNGIPTY.LTD. - . o T o Tel (675) 258237 . =

Telex NE 23341

CORTFIDENTIAL

The Hon. E.R. Diro, MP, *z;‘“i-..éf
"Minister for Forests, SO e
Bohola. , R T e A
} ' ‘_.:' ca e LY e
LN N a}
' L e ‘&Q.T- e
S AT N R 1 LT
My dear Minister, ' f‘ f’, N

\3

: Following p01nts are klndiy brought to your'atténtion for B

actions you see best fit: e ;V-
; _ : ;1 '1' ] : . Y
1) Our financial hegotiations:in Singapore hinge on the
conditional clause conf1rm1ng the extension of the Gadaisu TRP into Lt £
Bonua/Magarida. TFinanciers insist that the.S§ years on Gadaisu alone R

doesn't make viable for investment. Some firmer wording maybe in
one of the clauses of the Permit will enable us to complete f1nanc1ng

packaging.

2) While I'maway both Lois and Tessie will man the office, ;' .
and they know cxactly what to do when the telex and the permit arc - ’
issucd. .

3) Miskus asks kindly if you could see the telex he sent you

yesterday. '

4) Hiskus says that he was defeated in IIC to get endorsement
from the other members to endorse his nominations of Professcr J. Waiko
and myself for recommendation to Board of FIC. Suggests that the
Minister make the final appointment as he sees fit.

I will see you on Tuesday. - =

Yours sincerely,

N )

FoemA 0 e
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o
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! . ! e [ :.1 \
Qvﬁohn Kasaipwalova, R .
Director, . I )
Corporate Planning
and Development. " )
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ANsUIENG NEZI34T | o s
FOREST NE22360

MANAGING DIRECTOR
ANGUS (PNG) LTD ; _ .
. N . . . 0 . 1

DEAR SIR o . |
. 4 [ N [ .
ISSUE OF TIMBER PERMIT - GADAISU TRP AREA ~ © '

PLS BE ADVISED THAT THE MINISTER FOR FORESTSv HON. TED DIRO HAS .?
APPROVED THE ISSUANCE OF A TIMBER PERMIT TO ANGUS (PNG) LTD: DVER THE
GADAISU TRP AREA. ALTHOUGH THE DURATION OF THE PERMIT WILL BE
S YEARS INITIALLYs IT 1S OUR INTENTION THAT THE PERIOD WILL BE

REVIEWED AND EXTENDED TO 10 YEARS UPON ACQUISITION CF BONUA—HAGARIDA.

..’ -

BLOCK.
THE TRP 1S NOW BEING PREPARED AND WE HOPE T0O FINALISE A DRAFT FOR ;f
CONSIDERATION BY THE MINISTER BEFORE THE ENUL OF FEBRUARY 1986. ﬁi
RGDS. e —— - "y
' - —————
0 MamMaLal ' '
SECRETARYD .
ARGU . NG N 2234
FOREST NE=223600701 .
| -“ Ve
| .
. § F_-ﬁ_
.
\/, }‘;': ,n‘ l‘
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FEB 25 1986 1607 | ’
o ERER
ANGUSPNS NE23341 o : .

FOREST NE22360 AT o

FROM: MINISTRY OF FORESTS  *
To: ANGUS (PNG) PTY LTD

SUBJECT: GADAISU TRP

—— - — - ——— >

I CONCUR WITH THE TLX FROM SECRETARY DEPT OF FOﬁESTS ON ABOVE -
SUBJECT: FURTHER, BONUA MAGARIDA TRPS ARE EXPECTED 70 BE ‘
FINALISED WITHIN 6 MONTHS WHEREUPON I WILL ALLOCATE THESE THO

ADDITIONAL AREAS TO ANGUS (PNG) PTY LTD.

SE

<« R

IN VIEW OF MY GOVT’S DESIRE TO SEE FOREST INDUSTRY AS ONE OF MAIN
ENGINES FOR GROWTHs CABINET ANXIOUS TO KNOW YOQUR LIKELY DATE OF

COMMENCEMENT OF DEPLOYMENT.

KIND REGARDS
TED DIRO, MP

MINISTER FOR FORESTS.0 ~ - = 7 .

ANGUSPNG NEZ3341
FOREST NE22360002028
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1. The Ministerfof Forests of PNG Has-issued the:Timber Permit to
Angus” (PNG) Pty 'Ltd for:the Gadaisu TRP Area. This Gadaisu TRP i
is projected to-sustain‘a’logging operation for five years with -t..
an annual logging capacity of 120,000 cbm.
. . ! AR ;
2 During the next six months and after the completion of all i
necessary governmental procedures, the PNG Government through
the Minister of Forests shall acquire the Bonua and Magarida TRP
Areas from the landowners and shall then issue the Timber Permit
of these two TRP.Areas (TRP - Timber Rights Purchase) to Angus (PNG)
Pty Ltd.- See copies of telexes from the Secretary of Forests
and tQFa#inister of Forests. .
3  One of the conditions of this Timber Permit amongst other terms
and conditions, is that Angus (PNG) Pty Ltd shall incorporate
the Angus Joint Venture Pty Ltd (AJV) specifically to undertake
the logging operations and to invite the traditional landowners
" from these areas to acquire a 25% share in this company with the
remaining 75% to be owqed by Angus (PNG) Pty Ltd. :
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4 The total timber stand in the Gadaisu-Bonua-Magarida timber

concession has about 1,520,000 tbm of commercial timber which

shall be systematically logged over a plan period of 13 years. .
The logging and sawmilling operations require a projected capital .-
outlay of US$4,138 and US1,850 millions respectively. Angus B
submitted the proposal:for 785,000 cbm in log sales and the balance i
of 735,000 cbm to be processed ,in the sawn timber with a 60% . b
recovéry rate.”." ', . {h‘ st f S
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The enclosed financial asslygis &fth:bptions 1 and 2 shows SR

the Nett Present Worth of this timber concession. There may
be a distinct possibility that Option 2 may be exercised from

: rds /: that a11i the infrastructures and A
sawn’ timbérimarkets may‘bé fuliy developed to handle all the Yo
sawn timber. Neverthéless a conservative assessment basing on ‘

Optionll_usingthe'weightéd averagé of 80% for Option 1 and g,';fﬁi{ i}f”
] 2"$hows the conce$t¥on to be worth about'**~ S

ption
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. US$15 million on aiZSX‘réturh on 1£vestment. L
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AJV proposed to have a ca]]-up'%f}US$3 million with the balance Eid
to be financed by banks; i.e. 1:1 basis. Subject to the agreement <
of the Management of Angus, I am proposing that with the call-up I
and issue of 3 million shares at US$1 per share the 600,000 shares
representing -20% of the total equity be offered to the investor ;
from Shaanxi for US$3 million.. This reflects the nett present
worth of the concessidn bdsing on the weighted average of Option 1
and 2. Please proceed with the negotiations with the Shaanxi party.
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ngus Joint-Ventnrej‘Pty. Ltd was'. incorporated” to own the timber s
11 . be issued to finance
Angus (PFG) Pty Ltd will own 75% of these shares. The
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P.0. Box 16, .. 7+
Pagarida,
Central Province:

20st April 1986

lencurable EB.K. Divo, HP, , e
tinigster fovr Forests, : . s‘

P.0. Beox 3055, ' %

hohela.

lnourcble Minister,

Proposcd Timber Permit
Mo. 3-22

We write to thank yeu and your Departwent for allowing us
(o study and discuss the prepescd Timber Permit No. 3-22 through Angus
(irwG) Pty Ltd before your final sigraturc is cffocted.

e arc grateful to the Secrctary's pesitive contributions

o the small amendments which our vepresentatives have recommendaed. e
Bowsver, we as landowners! company with rights to 2§5% of Angus Joint ,
venrure Pty Ltd are cencerned with the financial iwplicaticns to us =
¢ ghe permit dees not include a clause for further granting of the

Bonua /Magarida TRP. ‘ .

A5 vou arc awarc the project proposed will cost : .
approximately KO milliow, of which K3 million shall be cquity and
w3 willion bank loan finance in gearing ratios of L:t.

The financial analysis cnclosed will show you how Angus
Jeint Venture Pty Ltd proposed to raisc K3 million in cquity finence
by sclling off only 20% of the Angus (PNG) Pty Ltd allotted .
proportions to a thira party investor,

The success of such financing depends on the formal
inclusion- of your tclex and the Sccretary's telex, both dated 25th .
February 1986 in a clausc of intcnt within the Timber Iermit No. 3-22.

Without that clause we feel that our cquity rights of 25% .
wny Lo diluted greatly and may ceven require us to have to raisc
approximately K750,000.00 as share contribution.
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The clause of intent should ke related to further grant

- of the Nenua/Magarida TRP. *As Jandowners representatives ve kindly
wege your daepartment to .include this special clausc so that the long

torm [inanciol inteirest of the company may be scourcd now.
We tirust your carly -attention, and remain,
. . ' : - 1 1 .
f g SR :
vours (aithfully, Y VAR ' .
SVELOPMMENT PTY LTD, B .
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Deputy Chairman Secretary
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The question regarding a doctor to be posted to the Health Centre, doctors are sent
to areas where there is a gmeat demand for.

Mr Joel ‘Paua - Point of Order! We have doctors but they are volunteer doctors,
they come and go. 1 want a permanent doctor to be based there. This a colonial type
Health Centre and all we ask for is a doctor,

Mr MICAH WES - I will not drag on the matter but [ will follow up the letter and
inform the Honourable Member of the outcome later. ' '

Mr JACK GENIA -1 wish to direct a series of questions to the Honourable Minister
for Forests, Mr Ted Diro. However, 1 wish to briefy preface this by the following
comments. Subsequent to his last State visit here, the Prime Minister of Malaysia Dr
Mahatir hand picked Malaysian Overseas Investment Corporation as a crowsn agent of the
Malaysian Government to assess investment prospects in order to promote and encourage
Malasian business interests and investments in Papua New Guinea.

The former Prime Minister, Mr Michael Somare and a number of his former
ministers Including myself, were strongty supportive of this. Needless to say that the
Honourable Ministet Forests was also one of those who was closely involved. He was
infact appointed to a8 working group on PNG side to co-ordinate activities and projects
indentified.

My questions are therefore as follows:

(1) Will the Minister expain and give reasons as to why a new company now calied
Angus PNG was established and is it not a fact that this company is Singapore based?

(2) Since the personnel engaged initially were employed by Malaysian Overseas
Investment Corporation, is there any relationship between Angus PNG and MOIC?

(3) If the answer to question number two is yes, could the Minister expain this?

(4) 1f the answer is no, could the Minister kindly inform this Parliament and
interested parties as to what will become of the projects, mostly Agro-F orests, including
the so called Garden City Hotel of Waigani, identified under the banner of MOIC prior to
the establishment of Angus?

(5) Could the Minister explain as to who the principles of Angus in Stngapore are
and furthermore for the benefita of my Abau people I would like the Minister to explain
if in fact this company has any proven track record of operations in Agro-Forest and
asgociated industries? ) N

(6) Could the Minister also provide a list of countries in which parent company
Angus has its investments and the types of investments and for how long? '

(7) s it or is it not true that the Minister has recently granted a 10 or 15 year
timber and logging permit to Angus PNG or another company other than Magi Wopten,
which Is people's own company for the development of the Bonua-Gadaisu Timber
Resource in Amazon Bay area of Abau District? '

(8) Could the Minister kindly favour the people of Amazon Bay and this Parliament
by explaining the rationale and logic behind his decision in granting the permit to Angus
or another company and not Magi Wopten. However, if the permit is not granted yet,

e E*K—é;i@()
46A



.f_,' APPENDIY. 27 @)

could the Minister advise me now, so that | can in turn inform my constituents as to whom
or what company he intends tgultimately grant the permit?

"

07/08

(9) Could the Minister further disclose the names of the directors and shareholders
of Angus PNG?

(10) Could the Minister also disclose to this House as to exactly how much capital
Anchors is injecting to this project and if it is not providing the total finance, then where
is the rest of the funds coming from? Iin other words to present the financlal package
and investment plan on the project under Angus project?
A !
(11) The Minister explain as to how the traditional land owners of Amazon Bay can
be involved and the degree of their participation ln'this project. ' e

o (12) Is not a fact that the same company Angus has been negotiating the
Steamships Trading for the take over of the ANG Timbers operations in Cape Rodney and
Cloudy Bay areas again in Abau district? '

(13) Since my personal representation on behalf of my people to his office in
December last year, | wonder if the minister in fact did anything to stop negotiation any
further with Steamships Trading Company?

(14) The Minister has not done this to stop Angus froin meddling further with ANG
Timbers, I would like him to advise them now to stay away because business or not this is
done by deprivation of people's rights to participate in econonic developments of their
country especially in their own areass if the opportunities were available and the
conditions were good?

(15) Will the minister deny or confirm that in the recent month he has receive
numerous applicants from overseas especially from Singapore for work permits and visas
for employment with Angus and the timber projects in Amazon Bay when this should be
directed in the first place to the Ministry for Foreign Affairs and Trade and Industry.

Mr TED DIRO - Thank you Mr Speaker, in answer to the honourable member's series
of questions. | take this opportunity also to inform the Parliament on the status of some
of the projects which the previous Prime Minister initiated. But I think let me deal with
the easier ones first.

The work permits question. I am personally not aware and also not involved. 1f
they have been lodged by the Angus PNG, they would follow the normal procedures and |
am sure that Minister for l_abour and Industry could speak on that if he desires to.

First guestion, Angus PNG was previously part of Malaysian Overseas Investment
Corporation to which the previous Prime Minister had very close friends who were
involved in MOIC. When the Prime Minister of Malaysia visited PNG on the occasion of
the opening of this Parliament and there were three projects, the then Prime Minister
wanted Malaysia's assistance.

The first one was the Waigani hotel development, the second one was Angoram
Wewak Timber. Since the Prime Minister could not get anywhere with his own Forest
Minister and his own departments, | was asked to assist. | then became the leader of the

g (a)
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task force trying to put up a8 financial package to try and provide a financial vehicle
whereby we could attract some foreign investors to come and as part of the extension of
Waigani, we could build ebout 300 hotel rooms development there.

The concept was to turn that into & convention centre because the then Prime
Minister had asked the ACP/EEC Conference to be held it Papua New Guined in 1987:
So 1 was involved out of sense for duty for the nation when' [ was called upgh to assist.
tried to assist firstly with the hotel project but the land was owned by the Consortium of

Investors comprising of provincial governments. Because the land belonged te them' and

the then Prime Minister had wanted to turn this Into & moderny dévélopment which I was
committed, we had some difficulties.

So the position with the hotel now is that | am & director on behalT of the pedple of
Central Province on LMS Board of Directors which is the Win Mbrt, 1 @M allo the
Director on behalf of Central people and Central Provincial Govefrimient on’ the Sigle
Holdings which is the company that is trying to develop this hotel projset, Now théie has
been very little progress simply because of my Involvement with the Forestry Ministry
and 1 have had to rearrange my priorities so the project as it stands is that we have nbY

advanced very further.

¢

As to the question of Angoram Wewak Timbers, it is my wish that it go shead’
because it is also the wish of the provincial government from East Sepik and’ we would
like to start it off because it will provide employment for our people ahd meet some of
the growing need for our timber in overseas countries.

The other question which honourable member raised is the ¢onneéction between
Angus and the MOIC. 1 would like to inform this Parliament that previously Angus was
part of MOIC but because of the differences between the directors i’ theé Malaysian
[nvestment Corporation, they broke up and ‘overseas business intetest of what was then’
previously part of MOIC is now been taken over by this new group called Angtisi Now
Angus are sold in Japan, Hong Kong, Nigeria, London, New York, Papua New Guine,
Vanuatu and very shortly in Australis. The checks reveal that Angus is quite a repitable
company and it has substantial standing amongst international business cdinithunity in'tHg
world and I' do not think that the honourable Member or ryself shtuld cast any doubts on’
the ability of the Angus PNG to perform,

1 was the founding chairman of the Angus PNG but since my gssuthption of' duties a8
Minister for Forest 1 have now handed that responsibility to the former Goverior-
General, Sir Tore l_okoloko who is now the Chairman of the Angils’ PNG and alsd a
Director of Angus Singapore. .

With regard to the timber permit, I'would liKe to inform the Horlorlatilé'mémtﬁg‘r that
the only timber permit that will be issued will be the Gadaisu' Timber Rights Permit!
which is the property of our Gavernment. .

08/08

The people are getting paid rentals on that TRP. | must say that the Bonua and the
Magarida section have not been completed. The only timbei permit that will be 'issued
will be on Gadaisu. That will be issued to Angus PNG. The Angus PNG will then go into
joint venture with Magi Wopten and then they will develop that portion as part of agro-
forest development. The intention is to use the cu-h flow from timber to generate
money and create employment. Later on, they will then embark on either oil palm or

- 14 -
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cocoa devélopment and there will 8 lot people involved and a lot of people will benefit
out of this exercise. '

‘ The Honourable Member asked me what am | doing about the Steamships. The ANG
operations in Cape Rodney have been having difficulties because of the odest operation
of the company is not entirely suitable for making money. The opetations, | believe are a
little bit outdated and the machinery is also outdated. They have been trying to sell for
sometimes now, It is purely a commerclal venture. 1f Stamships want to sell Angus
PNG, that Is their prerogstive, but because ! was involved with Angus PNG, [ have
directed the Angus to discontinue dealings with the Steamships over the sell ANG
Timbers. )

{ think that ANG Timbers is on the market and if the Honourable Member cars
packege a deal and get the landowners together and if they can have some financisl
backing, 1 am sure I will be too ready to try and issue timber permits and also try and
mortgage the resources they have against the loans they borrow from the bank. [ am

-epared to do that. We are extremely flexible. We would even give you flexibility to
‘kcy and capitalise on the market situations internationally. If the sawn timber prices are
higher, we will increase the volume of sawn timber exports. If the logging ptices are
higher, we will also be equelly flexible. The questions were quite lengthy and | hope that
I have answered the Honourable Member's questions? :

Mr Jack Genia - Point of Order! The questions in particular | would like have the
Minister to kindly elaborate his answers on. Firstly, | would like the Minister to disclose
a list of names of shareholders of Angus PNG and its directors.

Secondly, I would like the Minister to kindly explain his reasoning behind granting
the permit to Angus PNG and not Magi Wopten which is people's own company?

Mr TEDI DIRO - [ am not reslly too sure what the shareholders of Angus PNG ate .
up to this point. | was asked to be a trustee on behalf of the people of Central Province
to get involved in some equity participation. But because | could not come up the equity
injection that was required at the time - | withdraw. [ think that Angus PNG is trying to
do the right thing by the people and | think that the latest was that the sharehotding on
behstf of Centra Province will go to the Premier, Honourable Kone Vanuawaru. 1 think
"‘19! ts the latest decision. . need to check on that.

The other shareholders, Angus Singapore has 25 per cent. @ think Johr Kasaipotowa
- he is & businessinan, a well known poet, writer and quite a well knowty academic. He
works for the company and | think he is also holding some shares. But as to the exact
shareholding, I need to check that.

The reasons for giving the timber permits to Angas and not Magi Wépton. Magi
Waptor is involved with the whole of Magarida people, which we decided to give timber
permit to Angus because the property really belongs to the State of Papus New Guinea.
Because of the numerous disputes that were occurring, had we not decided to give it to
Angus PNG, people will still be fighting.

As the Honourable Member knows very well that this is one of the longest timber
right purchase deals that the transaction took place almost 20 years ago, and people have
been fighting and disputing the ownership. Unless the leaders step in and show the way
and make decisions and really force the people to accept these decisions, no development
will take place on the Papuan side. There has been far too many disputes, far too many
jealousies and far too many ifs and buts and not enough action. There has been a lot of

e &) '
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talk and I am not prepareq to talk. 1 am prepared to act. [ am going to issue more
timber permits in Central Province. I am going to use the provisions provided by the

Private Dealings Act to try and develop this province because a lot of people in the last
10n to 15 yeoars have doing a lot of talking and not enough working.

Mr Tom Pais - Point of Order! Mr Speaker, with due respect to the Minister for
forest, The Minister is a Minister of State and he {s not the Minister for Central
Province and therefore | do not think it Is right to issue Jicenses to the Central Province
only and not provinces like Madang where there is timber.

™Mr TED DIRO - Yes, 1 acknowledge very'much, I am a Papug New Guinean and my
partfollo is for everybody. 1 am concerned because | know the Member knows the
background of the MOIC. He visited this area himself and he was looked after and he
comes back here asks rhetorical questioms.

Mr Jack Genia - Point .of Orderl 'Mr Spesker, | would like the Minister to refrain
from uwnnecessary digressions te draw our sttention away from the main issues
concerned. Could he please answer the questions straight on?

Mr TED DIRO - If 1in a way did hurt the feelings of my brother, | apologise for
that. Later on we will sgon knew whoiis telling the truth and wha is telling lies.
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e ‘
. REPORT ON LOG GRADING/LOGGING INSPECTION - ANGUS (PNG) PTY LTD¥

ke g U“ |
1.  INTRODUCTION ’ B 8 / Lk

A log grading and logging inspection was carried out on the’:
above company's operation from 4th August’' till 8th August’
1986 by Messrs M Waisime and E Toubu. ;o

i &

3 ¢!

2. PURPOSE

The purpose of the inspectiofx was to check grade the grading . ‘
done by the company and also to inspect the company's logging =
operation. a ' — .

.~

3. LOG GRADING

3.1 Sample Grading . A I .

A sample of 140 logs containing some 459 .696m3 (10%) -
of total shipment of 4,000m3) was check graded. It . -
was found that the company's grading was far too high.- -
The following is the comparison between Angus and
Forestry grading. '

Grade Angus = Forestry 3 -
SSP 3 2% 1 1% o
sp1 71 51% 11 10% !
SP2 44 31% 26 19% .

SS1 19 . l4% 66 47%

SS2 3 2% 36 8% /

It would appear from the above table that Angus has
a high percentage of peeler graders . (spl, SP2) from
our grading. This . high percentage of peeler grade
is hard to believe considering that fact that the
company 1is concentrating on Rosewood and ;Taun. It ’
was found out that out of 21 pieces of rosewood gradedj'. ..
8 pileces were graded as, peeler logs. This is~a bik’ i
hard to believe because rosewood tend to have ¥ podor . j
form and heart rot where as taun usually ofe ‘Wouéghf"'"
fungus and brittle heart or even heart rot, u?,ﬁf(
was found out during .our discussion with the managemety¥yii:
that the person who. was doing the grading was noksti
measuring the defects to determine the correct _gradé
of the logs. It was also revealed that this particulafl [ asads
has not been to a 1log grading course thus the high -
grading. - After conferring with the management it.
- was later revealed that the company has got a grader.
- " who has attended a 1log grading course but was engagedyn.

- - 1 TR
« . . . 2/...

o e - v e v A N ~

( ZZ \ 1logging operation. *The company Wwas told to engagel /
6("3 - this person on 1log grading because he has attended> i
a log grading course. - This the company agreed to. ( ’

Because of the high 'grading the company was ordered l

2/ to regrade the whole ‘,shipr‘nent.'.”"‘*“—'“ PRI "‘j"'.ig j ) f !
R e ' AR M v 1]

. rank y'.MIXA . db'
i
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3.2

Grade Marks

P@PEFDIX 34 2. ; {E;- é;g
Species Identification 8 . é N

It wgs also found out during the inspection thatg’
species are being misidentified. Species sich a8

'Garcinia - (Kandis) was identified as Nauclea (yellow: =

cheesewood), Mersawa as Mango and Planchonella as ..

Pencil Cedar. The company was requested to be more’
cautious with their species identification and that
if they are in doubt they sﬁpld send wood samples
to FPRC for identification. ' :

¢

C e

It was found that grade marks were also not exposed 

on the surface of the logs. The company was instructed
to comply with rule 3.5.2 of the S.L.G.R. As with

other companies, the log buyers instructed the companyt"

not to expose the grade marks on the logs.

4. LOGGING INSPECTION

A logging inspection was also carried out of the above company

-t

during our inspection. The following discrepancies were -
observed. E v =
4.1 Excessive Log Waste

4.3

K370

2é

The amount of log waste found in the company's 1log
ramps was unbeliveable. There seems to be a tendency
by just about all the logging operations that I have

visited to dock logs unnecessarily. In a number of
the log ramps visitede trimming of up to 3-5 metres
of log is common. Such logs could be exported as

SS2 or even SS3 but to my surprise it has been 1left
in the bush to rot without being accounted for.

Unrecorded /Unmeasured Sawmill Logs

It was witnessed during the 1logging inspection that
some 500-1,000m3 of sawmill logs have been left in

the bush ramps unrecorded and unmeasured. The company
was asked to explain as to why these logs were not
measured. It was revealed by the company that they

have not measured these logs because they hye not .
got a sawmill as yet.' The company was told that whether
logs harvested for 1log export or sawmill all logs
harvested must be accounted for so that royalties
can be charged. The company agreed to measure all
the sawmill logs in the bush ramps.

-

Obstruction to Streams.

It was also observedf during the inspection that the
‘company is not observing condition 7(12) of TP 3-22.
'It was found that streams are being obstructed by.

."

{forest produce and debris as a result of its road '

'constuction operation. -The company Wwas ordered to¥ .

'clear a blocked water stream during our inspection.

,
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4.4 Harvesting of Undersized Logs
There is also a tendency by the company in harvesting
undersize logs.- FTIrn"som& cases rosewood with diameters
below 40cm has been harvested. This 1is in breach
of condition” 12(2) 'of .TP 3~22. - The company was,told
to de51st from harvesting undersized logs.
13 utJUSH -)fé
5. RECOMMENDATION : .
: IT0-0-0/15% < 3@wlD .
I w1sh to recommend that:~-
U FRECRT Q7 Ty BRALT W PE LTy :
(a) an urgent telex followed by a letter be send adv151ng
the company 'to. desist ffomi.the above malpractlceséqﬁhwkj

" PFO Central--be- advised --to . effectively._monitor__the
company's operation.

(c) PFO Central to be requested to measure excessive log
"' “‘waster and-tharge:the-company accordingly.-ﬂ;.:r_
; EEEEN [, ,""
6. ‘ CONCLUSION Soaeon (PP{}){!hty Y. SEFLE Y
In conclusion I \wisﬁ to advise that Angus (PNG) Pty Ltd
logging oepration is far from satisfactory. From my observation
it would appear that the company 1lack logging experience.
Theed is a lot of malpractice, especially in 1logging going %
on. ThlS logging operation leaves much to be desired.

k
Zééé %oubu

¥y . a "

Regional Forest Inspector —’Southern Region

' — . : ‘ ",
13th August 1986 - j:‘,‘\ /§{~3"ZZ SR DR
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This appendix summarises the various schemes, wor ked
cut by the principals of Angus (FNG) Pty Ltd and the
Singapore parent company to ensure that part of the price
received for log shipments would be received tax free in
Hong Kondg. It contains its own schedule of supporting
documents.

The transfer price scheme was successfully applied only
to the first shipment. It was firmly set in place for the
second shipment and was in the final stage of preparation
for the next six shipments when the F.I.0C0. was handed the
task of managinag Angus’ marketing arrangements and the
transfer price scheme was dismantled.

A. FIRST CONTRACT (forming part of second shipment)

i. The first contract foor log sales by ANGUS (FNGY PTY
LIMITED was entered with SaNED NAGOYA.

. The first contract for 3000 m3 did not proceed Dy
tteel f but was later combined with the third Contract
with SANED for 2500 M3 in order to make up one full
ahipment .

The combined tivet and thairvd contracts with SANED were
for arn adoaregabe D900 md o and this made o the second
ashipmeaent . The tirst corbract was thus preceded by the
serond conbract which was used as the basis of the
11 b Lo whapment. The combpined fiest and thivd
corly acts were later rewritten between FLL and SANE(D
clo wliminate price transferiinod and this was usecl

as the basis for the second log shipment by Angus
whioh was undertaken by FLIL on its behalr.

i The inmittiral 3,000 m3 shipment was first of fered
1 May 1986 (Sop. 070 wilkh kosewonod of fered at
LUSL L P00/ mid.
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The first contract foor Bhe frveb o ahimgenal s
renegotiated with SANED MAENYA bel weer
12 June 1986 (Sch.02) with Rosewond ar a N e
whi USDI@S/mB.

Peggyes sorued

Anaus (FNE) kept Angus Ginpgapore fully informed

by faxing copies of all covrespondence (Sch.032
and from as early as 7 June 1986 Bingapore sought
invuelvement and was sugaesting hack—-to—-back letter
of credit arvean, aents (Soh.04).

The proforma letter of credit for SANED was to ANGUS
INVESTMENTS FTE LIMITED (8ch.05 and Soh 062 using &
Hong Kong Bank account.

The SANKD order was placed with Angus CFNGY (Sch.o7)?
fer the full price.  Though 1 say full price 1t is
quite «lear SANKD NAGOYA was a "middleman" and
TONAN SANEYD was the real bhuver and it 18 equally
clear ANGUS knew this.

Ancus Singapore arrvanned back-to~back letters of ocredit
CEoh 082,

The original Letter of Credit from SANED showed
full CONF prices agreed and was in favour of ANGQUs
Investment s Account with the Fank of Tredit and
Commerce Honag Honag (o0

The prices were very 1ow and even tne Bank of Oredit
% Commerce pointed this At but 1t was explained away
ss being Yan irntroductory price and i bthus very
cheap". The comparison 16 revelatary:-

FOR FOR
SPECIES FRICE TO SANEO B.C.C. PRICE

FOSE WD s 144 ush #18
PEAL LT usn 57 Lish :
T UM LsD &1 (RN
TEREMTMAL T4 HED LI

A

FAR]

Plas rqe A fyats pedtey ot o eind Froen ANFEUS TNYE S TMENTS
I A LA A et RIS B e B ATk (b R IR b apater but vetlected

e baorip ored Tl e g DR et hey thoar LNME Ber mE
{ :

i T I R S B R T GOk R IREE R R L N O I
T R & Ll I P A A IS B TS S R Lo L A4 Ll whe

et ot baet B oo Forpecl b boowas e -1 LR e A T TS R FrS3 IR
N LTI TP LTIy B NPT ST A Y o ( BN i the price
wir e Ukl b e R pmesn b WA HENTO/ M3 Less than
Fivee pepre e oy thee tetter o et tvom SMehET o



14,

1%,

1&.

ANGLS TNVESTMENTS ¢Compars 5oh. .08 with Gt

This represents a total attempted prioe by ateeor
=f USD30,000.00 on a "halt shiploacd™ ot o0 m
and is almost a vetandard? price transter oo
@avidence in hand.

SANED refuses to accept & shortfall in Rosewood and
Cheah holds meetings with SANED and TONAN SANGYO
to resolve this and future business Gk 15Y.

There are also problems securing & ship.

There are also problems with the Letters of Uredit
{Geoh.14) because of delays and new letters of credit

are suagested with ASIOFUNDS LIMITED of Hono kong

e Ll intermediary rather than ANGUS INVESTMENTS
CGeh.15). John Kasaipwalova asks about this

switch and is told "Will @uplain on phone'.

The back-to-back arrvangement with ASIOFUND?s is
approved after discussion between Cheah and Wl g B

by fax of 4 September 1986 which also initiates

disrussions about a longterm contract for 6,000 m3
per month at a fived price (Sch.l&2.

The replacement Letter af Credit is sought from

gANED and the initial letter of credit is cancelled.

1t ie then decided and agreed that the first and third
contracts should be combined and that a sinole letter
of credit for bobth contracts will be sstablished

using ASTOFUNDS.

At about the same btime as this however Lheak o
T@arn: | Low Lo nEe price manipulation based on the
MEF and in his facsimile of 8 September 1986 he
. eeds AR even  larger price transfer of USD48, 480
o this tivet conbtract CHefr L IFD

The remaininag marerial 1n relation e thas fivst

centract s ooombinued onder M THIFD CONTERACTY
e aue e Phes two conbracbs were comhrined

SECOND CONTRACT (First Shipment)

The second contract betwesn AMGUS ard SANED began
Wil oty T aealts meeting wibth SAMNED and the true

Lt CHOERN GAREYD 1 Judy 1986, The gquanbity 1u

AL I PO

At Edie 4 dpie oo ber e Troem ool By iy e s Wen B cuy et

Foar bewonnmt o bbe By Ches ain el Laa USDrsEomit P
e b s ot ey pind Ml A QA Was st e

TEC S MR R DU Crvsgmp Babre ket PRI L= i SO
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In Angus’' offer of 19 July 198 to Bank. i o h
included a 70% red clause in the letter of credih,
Rosewoond was priced at USDLE&EL.25/m3 TNk

The offer was confirmed by FNGE to SANKD (Sch.i7r and

by SINGAFORE to SANKO (Sch.22? hut SINGAFORE directed
in para.2 that the Letter of Credit be established in
favour of ANGUS TRADING account with the Bank of Credit
and Commerce Hong Rong.

Sanka'’s Order was again addressed to Angus CFNECD

for the full price (Sch.il3). Father than using a

red clause Sanko telearaphic transferred USDI00, 000

to Angus Trading at BCC Hona Fong and established a
letter of credit for the difference. Angus (Singapore)
informed Angus (FNE) an 13 August 13986 CEoh .24,

This caused areat problems to Angus (FNE) as only
USD100, 000 was sent on to PNG. The nature of

those problems is set out in a pleading telex from
Cheah to M A Ang (Sch.2l).

Canks established its Letter of Credit in favour oo f
Angus Trading with BOC Hong Eong on 15 August 1986
CSeh.76. The full price (CNF) is USDE78,400 less
the advance of USD300, 000 leaving the Letter mf Credit
with a value of USDE78,400.

There are veal problems apparent and Anaus Singapore
despite assurances, delavs issue of the back-to-back
letter of credit until the MEF is chi scussed and
calrulations worked out to meet an anticipated
siherttall which they try to cover by an agdvance

from SanNEC

itimetely (pursuant o arranagements mentioned below)
the back-fto-hack Letter of Oredit from AMGEUS TEAD TNG
ter ANGLUS FME 1e established o 29 Geptember 1986

CBoh 3T .

The 1rtended neree transter sohsms Lo apparent  from
cemeari na Sankets Letter o of it o Angus Tradinag
cEep L e wrth the angus Drocling Letter o iy gsghe g

. ¥y

LA S0 L FE R T SR

SPECIES SANKO/ANGC(TRDG? TNF  ANG(TRDG) /ANG (PNG) CNF

LR B A
IESYR I S AN

Fremen e ] s
T e (RA21)

vy e TN RIESY sy 77

By LR LY : DY G
L e, L PR W

P Cdp



11.

o ]

The Letters of Credit are based on theoretls al volue,
species mix and size mix and this is rarely mel 1n
fact. To ascertain the true price transfer one has
to look at the invoices presented in negotiation of
the Letters of Credit.

The invoice from Angus (PNG) to Angus Trading was
for USD243,132.39 after deduction of freight
(USD121,903.00) and the advance (USD100,000,00) .
(Sch.28)

The final invoice Angus Trading to Sanko showed a
balance due after deduction of freight (USD131,303.000
the advance (USD300,000,00) and a discount
(USDS,B03. 125 of USD102,877.03 (Sch.i¥2.

There was always going to be a shortfall because Angus
Trading received USD300,000.00 in advance; passed on
only USD10O,000,00 to Angus (PNGE) and kept USDZ00, 000,
The actual shortfall twrned cut to be USDE43, 132, 3%
LESS USD10Qz,877.03

This is USDS9, 744.64 less than the USDZOO, 000 one
would expect.

The difference is ewplained by the price transfer as
follows:

GHROSS price to UsDh 540,583,159 (Gch.29
Angus Trading

GROSS price to
Anaus FNG Ush 475, 035, 390 (Bch.282

GRSt price

transfer TE 047 .76
LIEss discount &, B0, 125

Mi b e o
Gy oars

Usb  59,744.6494

T cover bthe shortfall Tan Sra Ghazall Shatel rairsed a
Paime of credit up to USDLISO, 000,00 with RBank of Credit
and Commerce Hong Eong whitch was to be repaid by

w0 Movembier 1986 (Soh L300, The ainount was still
catstanding as at Jonuwary 1987 when Tan Sri Ghazali
was st1l)l trving to cover his liability in the mast
favour able way to Mimsel f. (Sch.y50480
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In December 1986 when the Angus® books woee aElng
entered on computer to prepare UGeneral Ledger Listinas
for a Trial Balance the amount price transferred in
fact was set off against intercompany loan accounts.
This was at a time when the financial position was
desperate for Angus (PNE) and after Anaus Investments
was in ligquidation in Singapore.

THIRD CONTRACT.

The third contract between Angus and Sanko appears to
have begun with a telex from SANEO to Angus Singapore
on 1 September 1986 - of which there is no copy on
Angus (PNG) files. This is referred to and a draft
affer formulated ¢Sch.37) and the matter is put on
the agenda to discuss with Cheah on & September 1386.
The quantity is 2500 m3 and Messrs ok and Ang kEnow
about it.

Singapore (Koh) advised SANKO on 3 September 1986 he
would "vevert shortly® on the "3RED CONTRACT - 2500 m3"

On 4 September 1986 Singapore (Koh) makes the sale
af fer. The sale is of 2S00 m3 including S00 m3
Fosewsod at USD1&1.25/m3 ONF. The vehicle used

in the letter of credit is ASIOFUNDS LIMITED

Hong Kondg.

On 5 September 138631~

(a)  Sanko sent 1ts official order for the third
contract to Anqus Trading. (Goh.3E0

(b  Asiofunds sent its sale and purchase orvder
e Sanko and Singapore (1ts letterhead clearly
showing Asiofunds as part of the Angus Groupd.

e Anaus Singeanore advised and copred docaments
Tt Anoas (R .

o W Bepcbianboer DERE ANQUe Sinoapor e advisss 5O

Lre tivet and thivd contracts will be shipp
cogebher - adviess how the unitt peroces Tor

G Le ur ol are caloulated for the combined

chipment and attaches a proforma letter of credit
Twr the combired D800 md shipment.

Thesr gmefleiary 16 ASTOFUNDS LIMITED throuagh the

ek mf Ly tooand Commerce Hong Fong and the

s @l Posewood price 1 USDLeD. 30/mE ONF.

A b

R
Jatat o



On 9 September 1986 an application for back bo badk
Letter of Credit is made by Asiofunds to BUL Honag
Kong. (Sch.342.

The intended price transfer is seen by comparing
the prices for each species group between SANED

and ASIOFUNDS on the one hand and ASIOFUNDS and

ANGUS (PNEY on the other hand.

The compariscn is based on CONF prices per cubic metre
as follows: -

SPECIES VOLUME ASIOFUNDS/SANKO ANGUS PNG/ASIOFUNDS

Fosewood 1100 m3 usp 163.30 usp 117
Taun 825 m3 80.75 80
Group 2A 605 m3 77.10 77
Group 2B 1200 m3 69,20 &6
Group 3 1770 m3 6., 20 &2

TOTAL 5500 _m3 483, 568 430, 225

The transfer intended is thus USDDF, 343-00.

The wvast bulk of the transfer derives from Rosewood
but there are small price transfers on ather specles
O R S

Seme fine tuning took place and by 10 September 1986
precise caloulations were made and a fresh proforma
letter of credit was submitted by Angus Singapore

fe BANEQ. This increased the price to Sanko to

UEDE 89, GH0-00., (Gaoh.35)

In the weekly aroup priorities for week ending
27 September 1986 the position on this second
shipment still is "To await Sanko’s LT for lst
and Srd Contracts and back LO to PNG".

On 29 September Singapore faxes a Copy of the letter
af credit as established from Sanko to Aciofunds
Cheh .88 and the applicatiaon for the back to back
letter of oredit to Anous PNG

The A-tual letter oFf Credit from Asiofunds T
Argus FNG 1e established on 30 September 13986
CEefLETY betwesn bhe Hanko and the Aarofunds
Jest e oot o) L
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A comparison shows the intended Tyansie
It varies slightly from the COmpAr L Ean 1 6
in that the prices paid by Ganko are sbiahbniv
di fferent being:-—

AR E

Rosewood 1100 m3 162, 04 +
Taun 825 m3 7. 50 -
Group 2A 605 m3 75,95 -
Group 2B 1200 m3 &7.98 +

Group 3 1770 m3 &2. 94 +

The vast bulk of the price transfer intended still
relates to Rosewood and there are amall positive
differences in Group 2B and 3 and small negative

differences in Taun and Group 2A.

10. In October 1986 the MEF is slightly changed by
regrouping certain species —~ in effect splitting
the former Group 2ZA into new Groups 2A and ZB and
making the former Group 2R into new Group 2.
Angus Singapore advises SANED of this and authorises
the new proforma invoice.

This does not alter matters further. The total price
payable by Sanko (calculated on the basis set out in
Y above) remains usp4g:, 761-035.

The price receivable by Angus (FNE) remains LUsDa30, 225
The contemplated price transfer remains usnss, 526~035.

il1. By November 19686 the Forest Industries Coursi b taok
over Angus CFNGD marketing. It rewraote the contract
with Sanko at about the prices Qanko was bto pay
peimfunds — indesd the price of Rosewood 16 slightly
reduced but the price of all ather groups is slightly

increased (Soh.382.

13 The Forest Industrios Council o in fact made the e and
v gross price of Usn 487, 023-30 and

shipment re.aiyving
vired commission at 3.0% which amounted

frr whickh it recel
en LISD LT,
Tlhie por oo eet)s
Ancues PG

S f male are accounted for ir the books of

MU




FOURTH TO NINTH CONTRACTS.

This expressicon refers to a single contract for the
supply of 36,000 m3 of logs by six shipments each of
&, 000 m3.

Whilst the concept of longer term arrangements between
Angus and SANKD appears to have been contemplated at
parlier times the first really firm proposal arose

out of Meetings in esarly September 1986 and is
embodied in Angus Singapore facsimile to Sanko Naaoya
of 3 September 1986 (Sch.392.

The offer is of 6 shipments each of 6,000 m3 based on
one shipment per month of a species mix shown in the
attachment. Angus foreshadows a production increase to
Ge13, 000 m3 per month from November 1986 and offers

an exclusive arrangement for the excess production.

The Rosewood price is based an the Shin Ashigawa offer
af USDEE0/160/30.

Cheah's involvement in this offer; how he hoped to
estahlish the letter of credit and use the contract to
seek finance from Bank of South FPaci1fic as well as the
use of Hong kKong marketing vehicles is clear from the
summary of the Koh/Cheah discussions on 3 September
1986, (Soh.400

The contract was pursued (Sch.41) and was then to be
dierussed at meetings in September 1986 when Cheah
and Kasaipwalova travel overseas (see Sch.52).

The actual contract (See Sob.24) ie concluded in Tokyo
o 17 September 1986 and is sianed by Cheah on behal t
mF o Anans FME for what 1t seems are to be the full

Ui ) T,

ihis centract 1w particulanly ampertant as it is the
Mmase s sehs the scene fer khe planned lavraoe scale
price byanster sohemns and 18 subsumed into that scheme.,

[mpoe tant teatures oo ludes

“ty Limited
abe) and

U ) fhe contract 1o bhetween ANGUS S
et & Singanore or Hong Fono
=Y\ DR ST S N B W I D CVermes 10o% B,

(hy o The 26,000 mE contracted for o ae PR |k
_mmnth from November 1286

LA I

[UL i YoERER OyERyT G P et O

e AP L LT CTerms

Cer Ak law favet gptagn over productaon 3n excess
Lf EODOD w3 per month fTearm 100
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(dy» The cutting of eo Chelvad
is specifically envisaaged in the TR A S L P 2 =2
Term 8 B "including 48 ocm helow toe Beesgawnenad .

(@) Fayment is by way of revolving letter of credil
vee o the seller (Angus CPNEY or another
company nominated by the seller". ETerm 32

¢f1 The contract sets out the specifications for gach

shipment and the CNF prices payable. {Term & and
aAnnex.Ad.

With the contract signed and in place the next logical
step is to establish the Letter of Credit — in this
case a revalving letter of credit. This then became
ANGUS! key pursuit (Sch.420.

The detail of the envisaged proforma revolving letter
of credit with the patent price transfer siheme
included is facsimile transmitted to Angus (FNE&E)

for approval on 26 September 1986 CSch .43 .

The document is sSo explicit it reguirves reading in
full and no explanatian is NECESSArY. The keys are:?

(a) kHosewood - the cnly species on which price

transfer is made.

(bh) Valouse -~ this is the first mention of Jersey
hased Valouse which 15 the vehicle company for
the price transfer.

(o) USDIR,688-75 - is able to "dropped off" in
Mong Fong, for each £,000 m3 shipment which

meets the specifications nf Appendix 1 to the
Letter of Credit - this 16 & massive loss oo f
revenue to FPUMGG. to be received tax free in
frarrg) B

e - the praice structure 16

v on the Sanko 6 monbh contract.
! 4d and Sch.45 Hppendix zar.

The pricing for kollow Lege 1s caloulated by

telo

N e
b o - ey BOY

reference to Term 0 mF the contyach
price rechutlon.

v 1 bhe bty ansfey scheme spel bt oab in
eeliame 16 cnly possible

f can e
Pt e 108 CHop RN e whnle
Fae A e bR PLE LR Cmuniimim @vipart price at which Fh
Y qe mubstantially helow

st Log expor tE
swon el Lewps mar ket [r L.

presr gy bome bl
e berns B
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This document further shows the extent of knowledoe
of this scheme and the Valouse company plan.
Flainly. CHEAH, KOH, ANG and TAN SRHI GHAZALI SHAFE!L
have clear knowledge and it can be inferred
KASAIPWALOVA also did.

On his own evidence and concessions Mr Dirc had at
least general knowledge and could have obtained more
detailed knowledge had he asked.

Flainly steps were also in hand regarding incorporation
of Valouse and in that respect Cheah and Kasaipwalova
had clear knowledge as they were present when Mrs Mary
Karo called to sign the indemnity documents which
Kasaipwalova witnessed.

Whilst the vehicle company Valouse is the key to the
arand scheme so explicitly set out in Exhibit 103
cSch.45) and this SANKDO & MONTH CONTRACT is subsumed
into that scheme it is IMPORTANT to observe that
VALDUSE was also the key vehicle in the implementation

AR IR b A A B AR

of price transferring gn the SANKEQ SIX MONTH CONTRACT

Further knowledae ot what was intended is clear from
EOH' s message to SANEO copied to BANE OF CREDIT %
COMMERCE HONG EONG (Sch.462. The revolving letter
of credit from SANEO is Japan o SANED in Hong Hong
was to be backed by a further letter of credit from
SANED in Hong Eonag to ANGUS CFNIGEDY .

1t seems clear Sanko and BOD Hong Eong were told
about the scheme.

Fursuit of the arrvangement is clear (Ech.47 0.

Whilet there is no evidenoe available about whether
the revolving letter of credit was ever established
tand there has been ample opportunity to destroy the
eviuence now) it seems clear a conspiracy agreement
waes concluded and that agreement would have the effect
af removing funds from the reach of Angus (FNGE) at &
time when that company was clearly legally insolvent,
jer unable to pay its debts as they fell due.

porain when the Forest [ndustries Council assumed

; Csma b ity For may ket ana on behal t of Anaus (FPNGD
s Gomonth contract was rewritten begtween the Forest
Tt ies Uouncs L and Banloo Crna LLto (Sch.482 at prices
clewaly approximating the true prices shown in the

v opinal contract.
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E. THE EVOLUTION OF ANGUS' MARKETING STRATEGIES —

1.

.

UTILISING M.E.P.

It is clear from many publications that foreign
enterprises involved in log marketing and particularly
transnational corporaticons are likely to attempt to
utilise transfer pricing devices as a means of tax
minimization and for other reasons.

This is clearly envisaged as a prospect in Part 4 of
the 1979 Revised National Foreign Policy (particularly
at 4.2, 4.5, 6.12 and 5.19).

One =f the measures undertaken to prevent transfer
pricing was the imposition of "minimum gquideline
prices" along lines specified in the 1979 Policy -
pages 42/43 Item 4.5B.Cii) and Ci1i).

In late 1986 at least it appears the "minimum

guideline prices" were arrived at by consultation
between the Department of Forests, Department of

Trade and Industry and the Forest Industries Council
and were described as "MINIMUM EXPORT FRICES" published
at about monthly intervals.

At this stage Mr Mamalai, the former Secretary of the
Department of Forests, has aiven evidence as to the
manner in which the MJE.F. is fixed. Essentially the
available data (much of which consists of export 1loqg
prices disclosed in Fapua New Guinea by log expoarters)
ie evaluated in an endeavour to ascertain the approXxi—
mate "market price" in loas of agiven species or in
given species aroupindgs. This "market price" is then
assessed in light of trends - whether the market is
rising, falling or stable. Finally a discount factor
=t o1m the order of 10% to 194 is applied to arvive at
the MJE.F. figure.

Mr Mamalal said that the method and the discounting
are not published and arg not widely Ernown.

The simple and basic facts are that the very manner
in which the MEF is established coupled with the
practice of automatic approval of exports at or above
MEF prices, and the esporters’ knowledge of "true”
mar ket prices lead to a situation where not only does
the "minimum export prices” concept fail to prevent
transfer pricing but it positively facilitates and
enhances b,
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The defects in the system are apparent:-

ta) much of the data used to fix the "market price”
consists of DISCLOSED log sales prices. If, as
seems to be the fact, these prices are less than
the true prices - because they are the net returns
to PNG after transfer pricing — then the base
"market price" arrived at is falsely low.

(b) the very concept of discounting the falsely low
“mar ket price" is illogical and exascerbates the
under assessment of what is a "fair" return to
Fapua New Guinea.

The result is that exporters appear to adopt the view
that the M.E.F. indicates what the Papua New Guinea
authorities regard as a “fair" return to FPapua New
Guinea. They therefore seem to feel free to structure
the prices of log exports to meet MEF requirements and
then to create mechanisms where the difference between
the "true" market price and the M.E.F. is transferved
or deposited "offshore"” usually in a haven where the
tax implications are minimal.

The activities and intended activities of Angus (PNG&E)
are almost a case study, spelt cut and developed in
detail in evidence before the Commission.

As can be seen from A. FIRST CONTRACT Angus on its
first cantract intended to price transfer at a rate
af USD10.00 per cubic metre across the whole shipment.
On as yet untested material in possession of the
Commission that is not an unusual practice.
Gubsequently Angus shifted to using the MJ.E.F. as

a basis ftor price transferring and that again appears
o be a not unusual practice.

fs early as 7 June, 1986 and in connection with its
vary firset log shipment KOH of Anqus Singapore tells
CHEAM of Angus CPNE) "Re Sankos’ telex &/6 acceptable
except beneficiary Banko letter of credit to one of
Lhe Anous Accounts in Hong Bonag whio will back this
letter of oredit to Anaus PNEY.

That price transierring s contemplated is clear
fromm CHEAN s reply of 9 June 1986 "... 1 woal o
propose that this let L/U to be cone luded between
Sanko and Anogus CPNEY Lf b 1s O with you.

Meves thel s bhe futw e L/0%s must be done at "arms
lengbh” please sel wp a company in HE to handle
tlis - ses Timber Permit Clause 18C4a)."
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By July 1986 the then current M.E.F. is facsimile
transmitted from FNG to Singapore (Sch.45)0.

In August 1986 Angus Singapore Staff are having
problems working out the MEP on Angus first % second
shipments (8ch.500.

By September 1986 t(even though Angus Investments was
used in the first contract, Angus Trading for the
second contract and Asiofunds for the first and third
contracts) the clear understanding and use of M.E.P.
and clear plans for a more permanent transfer pricing
vehicle are emerging.

(a) On 29 August 1986 KOH from SINGAFORE telexes
Angus PNG. "L/C 2Znd Contract. Flease advise
M.E.FP. for us to work out the details".

Also in respect of equipment financing a

proposal is put in the same telex for a Letter

of Credit to be established on behalf of a Hong
Kong company where transfer pricing seems clearly
envisaged.

(h) On 29 August 1986 CHEAH sends KOH the latest MEF
effective 1 September 1986.

() On 29 August 1986 SINGAFPORE advises Cheah "though
we have MEF list from you unable to work out MEP
for Second Shipment because we do not know what
percentage of species are SSF, 8F1, BP2Z, 8851, 882
or 883, FPlease advise."

(d)  On 320 August still dealing with the second letter
af credit EOH puts details and says "We have not
followed up with above because not sure whether
above meets MEFP."

(@) In Angus Group Priorities for week ending 6
September 1986 the position is shown as
"Awarting MEF from PNG.  After that to arrange
foop LD Lo FPNE".

1) On Y Seplember 196 the Angus looging company is
asked to give a breakdown of species and arades
wigenbly because the information has to be
Foor warded to Singapore by Tuesday at the latest.
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What is intended and MEF manipulations are olear
from the agenda of matters to be discussed with
CHEAH on 3 September:-—

"2. 2nd LC

To await MEP from PNE.  Thereafter to open
LS to PNG if BCC OK to accept instruction
from AG. TRADING.

@ If LC value (USD 278,000) and advance

USD 100,000 still short of MEF can FC (CHEAH)
advise alternative".

It is even clearer from KOH’s note of 2 September
1986 faxed to Dollarquest (Tan Sri Ghazali
Shafei’s address) to "pass on to Chairman MAA
(Ang? at his house in KL" - this note.

"4, USD 2M L/C FM RBCC.
Fls. speak to FC whether pricing for
this LC is OK if based on MEP, ie:
some profits will be taken up in Hong
kong (difference between selling price
to clients and MEP). “"ROC agrees on
this LT only on basis of MEF".

in early September Cheah travels to Singapore and
is clearly handed there a draft aareement between
Angus (PNE) and Roteson Investments - a Hong Kong
Company (Sch.S51).

By this Aareement Angus (FNG) is to appoint
FOTESAN its exclusive log marketer for all timber
from the Gadaisw TRF. The price is "at least
five (5) percent above the minimum export price
set by the Autharities in Fapua New Guinea".

In the summary of discussions KOH/CHEAH on
3 September 1986 it is said in respect of
Ttem 4 MAREETING: ~

"ERNE to discuss with lawyers to fivm up
marketing contract between AG FNG and Hk
mar keting company based on draft aoreement
handed over to FO Cheah. Sales price from
NG bo omarketing company will be MEP + 5%,
This 9% is as a marketing fee to the

men keting company. "

The olear proposal 1s that Anaus (FME) recelves
Mt prs o and that is all.  The pruposal is
purseed L woekly priority schedul es and other

plarns.
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The attempted application of theory to practice
by CHEAH is clearly seen in his submission of

8 September 1986 (Sch.S52).

The calculations speak for themselves and are
singularly explicit showing the measure of
transfer pricing praoposed.

In mid September 1986 CHEAH travels to Hong Kong
and Tokyo via Manila and KASAIFWALOVA travels to
Hong Kong via Manila. The purpose of the travel
is explicit from the Agenda (Sch.53).

The purpose was to conclude the longterm contract
with SANKEO (which was achieved) and to finalise
arrangements on the proposed agreement with
ROTESAN. This shows the clear involvement of
KASAIFWALOVA, CHEAH, KOH and the Bank of Credit
and Commerce in these arrangements. On 22
September Cheah writes to the General Manager

of Sanko clearly stating marketing strategies

and pricing formulae were discussed with Sanko.
(Ech.54)

It seems reasconably clear that out of these
discussions over a period of days the ROTESAN
proposal is not pursued and the VALOUSE concept
arises. There is no mention of Rotesan in
communicaticons to or from Angus PNG after the
CHEAH/EASATFPWALOVA meetinas in Hong Konag.
However soon after those meetings and on 22
September 1986 in the Group pricorities for the
week ending 27 September 1986 what has been
discussed became clear.

C. SIX (6) MONTHS CONTRACT

A. Tm await Sanko’s final confivmation
o details of Sanko HEG branch's
invaslvement in LC transaction.

C. T fax vevoalving LU proforma to
Sanka Nagoyva to apen L2 to Sanko
HEG.

E. VALOUSE S discussed.”

Chvonologically these priorities do not mean much
if an outsider but the significance is made clear
it the 26 September tacsimile is read.

Choch i3y, This facsimile has been
consldered in D. FOURTH TO NINTH CONTRACTS.
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Suqgested manipulations on the first shipment
(second contract) using MEP are refined and
quite explicit as between KOH and CTHEAH in a
facsimile aof 22 September 1986 (Sch.S55) and
these "Recommended" prices are very close to
the actual FOR prices paid to Angus (PNG)

on the first shipment — the price transfer
"Recommended" is USD76, 260-00.

On 2 October 1986 Angus (PNG) facsimile transmits
the latest MEF to Singapore. Clearly this is
necessary 1if MEF is to continue to be used to
structure prices to Angus PNG.

By November 1986 Angus (PNGE) places its marketing
in the hands of the Forest Industries Council and
contracts are rewritten apparantly eliminating the
use of MEF to structure prices.
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SCHEDULEO0Q1

THIS DEED is made on the date specified in Item 1. tf

PARTIES:-

1.
2,

The party named in Item 2 (the "Shareholder”). A%‘
The party named in Item 3 (the "Officer").

RECITES :~

A.

The Shareholder has requested the Officer to accept
appointment to the office referred to in Item 4 (the
"Office") of the company named in Item 5 (the "Company").
The Shareholder as a condition of the Officer's agreement
to so act has agreed to indemnify the Officer and to keep
him indemnified from and against all liability which the
Officer may suffer or sustain as a result of his having
agreed to accept appointment to the Office.

WITNESSES: -

1.

The Shareholder covenants with the Officer that it will at
all times hereafter indemnify the Officer and keep him
indemnified from and against all claims and payments of any
nature whatsoever for which the Officet may directly or
indirectly become liable and against all actions, suits,
proceedings, fines, penalties, claims, demands, costs, and
expenses whatsoever which may be taken, made, imposed, or
levied against the Officer or incurred or become payable by
the Officer in his capacity as such or in the course of or
in connection with the Officer:-

(a) performing the duties imposed upon him in relation to
the Office by the Companies Act Chapter 146 of the
Revised Laws of Papua New Guinea any similar
legislation of the Independent State of Papua New
Guinea.

(b) failing, neglecting or omitting to perform any such
duties, unless such failure is wilful or results from
the gross negligence of the Officer.

SJ/ek/8A/143/N.PS Cl0/482R/27016
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SCHEDULE(0O01 2

Without limiting the generality of the indemnity contained
in Clause 1 hereof, the Shareholder acknowledges that such
indemnity shall extend to and include:-

(a) all legal costs on a solicitor and client basis
incurred by the Officer in connection with any of the
matters referred to in Clause 1 hereof;

(b) all time spent by the Officer directly or indirectly
in connection with any of the matters referred to in
Clause 1, which the Officer shall be entitled to
recover from the Shareholder at the normal rates
charged by the Officer from time to time to his
clients for his time;

(c) all out-of-pocket expenses incurred by the Officer in
respect of any of the matters referred to in Clause 1.

In this Deed, unless the context otherwise requires:-

(a) references to a party shall include that party's
personal representative;

(b) words importing the singular number shall include the
plural and vice versa;

(c) words importing one gender shall include every gender.

(d) where there is more than one Shareholder to this Deed
the provisions of this Deed shall bind each
Shareholder jointly and severally. -

ex 1

SCHEDULE
4
1. Date: The day of
2. Shareholder: TAMWORTH NO. 35 PTY LIMITED
3. Officer: GERARD STEPHEN KASSMAN
4. Office: Director
5. Company: ANGUS (PNG) PTY LIMITED

SJ/ek/8A/143/N.PS C10/482R/27016
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SCHEDULEOO1

THE COMMON SEAL OF TAMWORTH

NO, 35 PTY LIMITED Ww&s hereunto
duly affixed by the authority

of the Board of Directors in
the presence of:

R I I R I I N I N I N S I N S S ST S SO,

Secretary

)
)
)
)
)
)
)
)

SJ/ek/8A/143/N.PS C10/482R/27016

LR B I R R R A I A I I I K S NN N Ry

Director

RE
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MAY 17 1986 1306
o
ANGUSPNG NE23341
ANGUSG RS35671

RN N O L T A

I1C1C REFt MAY/203 EESOREA S -4
DD t 47/5/86& S R
70 3 ANGUS PNG (ATN 1 MR F.C. CHEAH)
cC t INTERNAL (CMy GMDy GGMY ¥-7 77 7
FM t ANGUS 8G CeoR e T
RE : LOGS FOR INDIA PomemoT

L /'///N;, :
B o @D

v 1

/

L
-

1) HELLO MR. CHEAH HOW ARE YOU. IF U REMEMBER I MET U WTH MR. BEETOH

OF INTRACO ABT 2 WKS AGO. ¢ ' ' #®

»

2) 1 HVY A CONTACT IN SPORE WHO SELLS TIMBER TO INDIA. 1 SENT FoLL

TLX TO HIM 1 N RN SR
Lo - ’{‘.‘l.’ R |
GTE ey e e C
RE 0 TELECON TODAY, DTLS OF LOGS FM PNG AS FOLL
1) TAUN . . 41D0OM3/MONTH -
2) ROSEWOOD . 3+000M3/MONTH-"
3) WALNUT 1,000M3/MONTH
4) TERMINALA Coe 1,000M3/MONTH
5) CELTIS: CANARIUM: ERIMAy ) ~ = - 77e-@i= - 7
AMBEROIy WATER-GUMi*HOPEA)21D00MI/MONTH = *% »e = voo
STERCULIAY AGLAIA * Tiy T B TAR T
6) OTHERS © - UED v7UN'44000M3TMONTHRT
FIRST SHIPMENT 3,000M3 MIDDLE OF JULY
SECOND SHIPMENT™ =~ =~ 61000M3 END OF AUGUST
THIRD SHIPMENT 12+000M3 END OF SEPTEMBER

THEREAFTER MONTHLY SHIPMENT OF 12,000M3

USD 70.00/M3

' USD176.00/M3

USD 80.00/M3
USD 65.00/M3 "

+UBD 62.00/M3

USD 45.00/M3

F o
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, SCHEDULE 04 o4

ANGUSPNG NE:3341
ANGUSG RS93367"
1C2C REF1 Jun(os1
DDt 7/6/B6 T

To t AG PNG (AIN & F.C. CHEAH)
cC ¢ CN (ATN 8, D. CHUA) i
cCc 1 INTERNAL tcn.qan.rlu cony
FM t AG H@ -

RE 1 LOG SALE O SANKO RE YR FAX L(L ff

* ‘lt;;;é YT
iicetambitbonial
P
E != —1‘ - i3 4
| S AT T TN

e ow o . .
I ~ .

1) GENERAL - AF i”:.f;' A

A) CONGRATS ON SPEED ON YR nARKTQ “;,;,u ' ..

) H/E:+ MANY DTLS TO BE RESOLVED:B4; ABV DEAL FINALISED. ' - N
' ﬁlrti”';; , S

1 PRICE ‘ SRR B Y B g

Rt e e e 'l’

A) ALY . BAFER'TO SELL ON CNF HN R QCT OF BANKING' IN TERMS OF. f»

Q) H/Es BUGGET WE NEGO FR usﬁﬁ/ﬁ;@‘

5) GNTY N SHPNMT DATE ¢ 8.4

A) PRESENT NEGO WLTH SANKO pasED AN
p) SANKO SPOPE BR MGR IS OF orxN# \
PRODN.. BUT FR SAFETY: AGREE uﬂ‘

. SHPMT DATE: FR THIS 18T DEAC

) PLS INFO WHAT QTY N SHPHT DA :
LOGGING SITUATN, "1

“,5’

4y LC .
A) RE SANKO'S TLX &/61 ACCPTBLE txfspr “BENE. BANKO LC TO ONE OF THE L .
ANGUS ACCTS IN MK WHO WILL BACK.THIB LC TO AG PNG. . : P
TH A k .
B) PLS NOTE SHPT DATE. 0K? Ahhh_“‘ i

C) COUNTERHSIGNATURE 1S NORHAL~Y¢£§’0 Fl NEW BUPPLIERS. TH1S IS OK.
"-
] h

$) OTHER TERMS. RE SANKO'S TLX :Lm,»ALL OK EXCEPT PLE NOTE ROSEWOOD , w4
MIN 30 PCT. CAN WE ACCPT? 4 ;

4

“

"

&) OTHER COMMLNTS/MATTERS. ° '"K' L ' : A
T
A) BY FOB IN LOG BIZ: USUALLY MEAN 1;&96 ALONGSIDE SHIP’s IN OUR

wet

CASE+ IN OPEN SEA ALONGSIDE: ﬂg}ﬂx?.}ﬂCE WE HV SINKERS/FLOATERS .

Ml1x. WE WL HV TO USE anns:atl;nnsag@‘uou MANY PERCENT SINKERS? - ..
800 70 1v000M3 18 NORMAL

-
PR

B) LOADG RATE. 11300 naroav AP H1GH. 8C 3 18 _NORM/ -
Wt poe - W
LOG LOADG RATE FOR PNG. PL {: ' v * ?:;”‘?: r
“, ‘ r oo
n’ ;

. " 3
7) SUGGESTION as-
A) SUGGT DEAL BE CONCLDED BTWN @Auno NAEOYA N AG HQ» BASED ON A6
PNG'S ADV ON @TY: SPECIES: any snrnr DATES N LOADG GITUATN. '
REASON 15 BECOS LC/BANKINGn¢LiﬁﬁLv15ﬁlPP1NG N TIMBER BALE .
TECHNICALITIES MORE EASILY nVAILABLs IN BPORE. YR VIEWS PLS.
B) IF ABV AGREEBLE. WE WL anxaa«blnqu WITH BANKO FM SPORE AFTER E',‘
SPORE N FNG AGREES ON DTLB OFwOFR | BANKO.
c) UPON RECELIPT OF YR VIEWS N INPOIASTREQD ABVs WILL FAX U ‘A oa»rr -

OFFER TO SANKO' FR YR APPnoVALZ&:agf P .

ANGUGPNG HEL1341

. EX67(3S)

|
A
fs
. STl

L
-y
<y

R. RGDS - C.KOR GMDO

}
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66

Beneficiary: ANGUS INVESTMENTS PTE LTD

1
g C.
PROPQSED PROFORMA

280 North Brid Rngd

39-00 Raffles City Towar
Singapore 0617

%; |

me v\*" \A(LWW\
Shipment from M&Hwnw to Nagoya, Japan.

Partial Shipment ¢ ALLOWED

Transhipment ¢ PROHIBITED
by Lpe
Latest Shipment Date 331 yhs St

Bl

thipments of Papua Now Guines

Expiry Date

Covering CNF FO
ac follows:

- ! I3
8.  Rosewood « - 900 CBN 0 USD168 PER CBM
~ 2
b. Taun. v . 606 caM L] usnjﬂ' PFR rRM
Y

390 4 $
d.  Group 2A+ vt 3062em 9 uso BT PER cBM
(Less Taun)

70
e- Group 28 7 - 360CBM @ USD3¥ PER CBM

. . PN
f. Growp 3 v - 7s0'CoM @ us@rm ceM

© Dawne en +40 D Py
%ilo@fﬁ}%&:ﬂﬁin‘t’s"‘r‘equ eh‘ :f ‘

round logs

a.  Full set of clean-on-board Bi11s of Lading made out

to order of sMpeers
“FREIGHT PREPAID

b. Signed invoices, countersigned by your

snd notify accountee and marked

representative

(Name and {dentification and specimen signature of
{nu; rapresantative to ba {ncluded in the original
/C

€. Log or Packing List.

69(35)
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SANKO CO, LTD P.O. BOX CENTRAL 48, iuoqu

ADDRESS:
CE SANKO™
4422280 GRASAN

Our Ref No. NQ-406.
13th June, 1986.
Messrs. ANGUS (PNG) PTY LTD.,
Suite 502, Pacific View,

P.0.Box 2755, BOROKO,
P.N.G.

Dear Sirs,

With pleasure to enclose herewith our Purchase Order Sheet. ;'%
Please return us dupulicate with your counter signature. ‘

We will open a Letter of Credit as follows:- -kﬁ_

Advising Bank: Bank of Credit and Commefce HK Ltd.,

v e
Gloucester Road Branch, Hong Kong. EK 6{%67 ' P
. -9z

Beneficiary: Angus Investments Pte Ltd., \'
250 North Bridge, #39-00, Raffles City Tower, \-

r

Singapore 0617.

Thank you for your co-operation.

Yours faithfully,

SANKQO CO., LTD.

ANGUS (PNG) PTY LTD NAGOYA BRANCH

............... Gesssrtsrsscscsrsarsasesssne

Directors o ‘ P. P. MANAGER

HEAD OFFICE : P.O. Box International 5032, Tokyo. Telex 2223839 GRASAN Tel. (03)211-3531
OSAKA BRANCH : P.O. Box Higashi 62, Osaka. Telex 5227550GRASAN Tel. (06)':’02-23::
NAGOYA BRANCH : 1, 4-chome, Horiuchi-cho, Nakamura-ku, Nagoya. Tel.(052)551-11
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AWK 2Ty e

NAGOYA OFF ICE ,‘ , ¢
P. O. BOX NO. 48 NAGOYA CENTRAL !

ES-1236
T 1236 KETAGHED ST ORDER No. 51236 £ ..

'g;{m.  NAGOYA, serm, sURa19861m w3

Spee Las

ANGUS (PNG) PTY. LTD, US$165.00 "M
Mesarant'suste 502, Pacific Vié'&"'ﬁ.&“ - USS82.00 b 36 6O
TANN Boroko, Papua New Ginea.

n." 600

$78 32 W0
p 2-A, p,,,ﬁa'ﬁelpl@sure in COHfIrIQ 3he following PURCHASKE {wtg yo r ;",“a .
800dselves Jor the undermentioned mergggndise according to the foll6WIAg%krms '1-°, . -
& EdHiBifions. TN US$65.00 u¥ w
Gronp 3 by, G, l:;_ ';,vgé" 30
e B T - -
Désd#iption : T : 2 - 3
nhm-i)',l:)r nrv:g;?mzll‘tssﬂ W’ﬂ"‘up’ 9'8};”;! .’T‘ “o/2us . &
Quantity : t 3,000M3 C f‘ *

1?%3{)]% nhnus ‘10 % ( TEN Dpercent). r
FO i i : .
i:kce &,  CLF/NAGOYA US$302{070.00 approx -

n 44
ouat? .
Deun:m? p:z;r:s tz‘:‘:?;?u:.hm“t AR, TIMINSLIA, ACIATA, WAt BRRCH, = .

W J82 WULA .n T :
thpnienl ,.,Julym1986;nrrw!uliidmwlb,"‘?' . CARPNOSTEIM, TATULA, o
P SSHO0D. MERSAWA, KAMPRERE, CANARIUN S TE
Payment: ‘By itrevocable and confirmed Letter of Credlhamﬂable‘pgamstu b
2) Lroup 2-1. meane MMﬂSafﬂh\HAs mm '”" ““ D documents’ ¥
to be established in favour of )

' Bv !.'.'.':'.':
N 11 other speci4s not ?ud é -
Inldt‘arlxcré"p 3n r‘>ea(:()vel'ed by Buyers/m E( g SS [ :
P (F LLECT)
I in eppy i ’ g
Fre:dht 7871 .00 Cer M§g¥tu!; 2’9’ PN P sm-s | q ‘ i
Y ' ) I ':{.".'.

Destination : NAGOYA, JAPAN.
Remarks: 1) Quality‘ Inspection hy buyera representive DelUre wwausng 18 .
final, buyers inspector holds rights to reject old and v
or def‘ected logs befom’.loading e
" l-y / .
' 2) Volume: By rescaling List in Japan (issued by the government
authorized scaler) is final, any difference between shippeerislog
List invoice and the rescaling list must be settled by T/T remittace
A xgxxafter results obtained immediately.
’lx% ’A--".)> ""
Remaskac For further Remarks see Attached Sheet 'A’ o

ACCEPTED : as per our letter dated 25th June 1986,
reference 2-1-5(2)

ANGUS (PNG) PTY LTD

SA 'o_co L1D.

-~



-4t S SCHEDULE o7l

-~

.‘1 |“

.SANKO CO,LID. o, o

W - AT

ES-1236 ATTACHED SHEET Choes
Speciés' ' " T "Yolume At PR Phibe‘cw%mo'm’ PER M3
) S CTTORT anvode g gt T
ROSEWOOD about 900M3 US$165.00 tv¢ 129600
TAUN ot el gpoMg Acep e et US$82.00 6\ 36 b¢O
Group 2-A. and WALNUT 390M3 - US$78.00 31 ;1.,'«30
Group 2-B. oo e geomgrian ot v sgzhlon A, 6o .,
! : ek I LN R ' ""~;ru foee -
Group 3 ) P a o TOOM3 Aot -0 USSQj 00 'Lq' 33 oo
e g e
Total: about 3,000M3 r(¢ - - USS302 070 00 9 o
Diamater assortment: 60cm-up/“8—5?c? e:ch BO/ZOS et ey e 7! 57
o () " ‘\ .,.' bW A LA I
" v L0 daddy o ra o ey Bt vpatal WIS
vind -
Remarks: R el
1) Goup 2-A. means PAUN, CALOPHYLLUM, AMOORA, TERMINALIA, AGLAIA, WAU BEECH, ..
RED CEDAR, MANGROVE CEDAR, SILKWOOD, BURCKELLA, CAMPNOSPERMA, LABULA, ‘..' o
BASSWOOD, MERSAWA, KAMERERE, CANARIUM SPP. g' .
2) Group 2-B. means MALAS, ERIMA, CELTIS, AMBEROI, DILLENIA, WATER GUM. .n-
3) Group 3 means all other species not included in Group 1, 2-A and 2-B. .5;

4) If in case of FOB TERM (FREIGHT COLLECT), prices must be reduced t
US$21.00 per M3 from above mentioned prices. o

ol

£Y68 (55
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SCHEDULE 07

Remarks:

3)

4)

5)

6)

ANGUS (PNG) PTY LT

e ' Sheet 'A'
Third Party and Charter Party Bill(s) of Lading and Thlrd
Party documents except invoice acceptable

B/L marked on deck cargo acceptable

In case buyer's representative is not available during and
immediately after loading to countersign log list, this L/C
is still available provided seller provides a certificate
countersigned by the Forest Industries Council of Papua New
Guinea to the effect that at the time of loading, buyer's
agent was not available to countersign the log llst.

'l|
Discharge rate at Nagoya: 2000m3 per WWDSHEXUU
Demurrage: US$2000.00r§aily or pro rata/Half despatch WTS

L ]

-------------------------------

7

-



SCHSDULE 08 "‘E;’! :;EE’:’

2-1-v(2)

JUN 19 1986 1453

0

ANGUS NE23341

ANGUSG RS555671

1C1C REF! JUN/222

DD : 19/6/86 ) L

TO ¢ AG PNG (ATN 1 F.C. CHEAH) e

9? : INTERNAL (CMs FIN CONy CN?,"
AG TRDG (HENG) o

f AG HGQ

RE B/B LC TO PNG

RYTX JUN 17. CONGRATS AGAIN. BCC STILL NOT RCVD LC. MAYBE BY THIS
EVENING. IF 50, WILL BACK LC TO U BY EARLY NEXT WEEK.

,//
B.RGDS - GMD | o

o e (@
ANGUS NE23341 ZQET/ ( Q}

. ' - \ .
CL~iSb RE55671 594- : \ \C\ 4

\

T
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JUN 17 1986 134:
0 o
ANGUS;wEZBB&i
gk
. . TLX TO, ANGUS
T AN MR !F C CHEAH

TKE YTX TDY

L/C NO D12-LC-107832 D333v000 “A )
LTD TO BANK OF CREDIT AND COHHEﬂ |
BENEFICIARY NAME ANGUS INVESTHEN ‘

. :Hl
|" !
OUR BUYER'S INSPECTOR MR TOHITA,

E

POM END THIS WEEK OR EARLY NXT M %i;
80 KINOLY ARRNGE TRANSPORT FOR 1

N

RGDS SANKO NGY

(Js

‘.."

ERX

P

Ii'

o

11

f" ;:Jn""::‘”'
:.m

lii

' P o
hBLISHED FRM THE BANK OF Tokvoﬁﬂ
' iLro. HK BY FULL CABLE vssrsno AY:
z: LTD &' FORE

) k.
AKE PHONE CALL TO U WHEN HE- AR;?

\ ,‘ 7. -
S . P
if ) .

. ' 3 .
! & Aoy
; ¥+
r . _’ ” i
R AR
, S penig
. 2 4. : PN
i . kY .
e . s BT
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e
: APPLICATION FOR IRREVOCABLE DOCUMENTARY
- L/ ,’/’
SCHEDULE 10 LETTER OF CREDIT. EK60% (3
i {For importer use only) ‘ .
Yo the Manager Date .. . . 21.6.86 / Ci 7 ,
Bank oF Creprr aND Commerce v 1 ’ !
HONG KONG LIMITED e ] - % a
' H L
G F O BOX 4812 MONG KONG s i i -
Daar Sir, B ‘ .,
Plcase open by mm—- / Full Cable in the following terms Irravosebls Documentary Letter of Cnd-t .
with your branch or correspondent st . THE BA"K OF SOUTH PACIFIC UD "AIGANI BRANCH : NP ) 2
{1} ponlbll S1910 name of the bank mrou'h whom you with the credit ro h odmud) 3“ -
¢
Torms C . !
ANGUS (PNG) PTY LTD 4 -7 ~
Int f
of (haaren) SUPFE 502,” PRCTFIC VIEW, 0: Box- 2735 BORORO,"PAPUS NEW GUIHER; = = - - _
Dratts to he drawn on (drawee) )\N(.US DNES ! EWS PTE'L - . i "
of {Addres 14 BRINGE ROAD, 439 00, RAEELES CITY i LR
for Usaaez ygﬂ o sav {amount in wo:dl) UNITED S AT i Ty
JHOUSARiD Aup NINE_HUNDRED_ONLY. S AR
at . e (dBYS) $1ght, lntomt lor secount of dnwu/dumr for w100 !s invoice v-luo of tho» ‘f ““’f, f'
9onds 10 b- oecemmmed by the documents required hereundei, purpoiting to represent :hipm.m s heisin specitivd, < - o
The said documents are to be surrendered to us against Payment of the drafts. y »
uments Rogulrod
Signed involce(s) in quadruplicate :
Full set of ciesn on Bosrd Ocean 8ills of Lading mede out to order of shippers and endorsed in bimk u
marked- Fr..gm‘i‘ﬂﬂﬂkanwmnd nouty scxeurnmw SANKO CO LTD TOKYO INTERNATIONAL,

. B W 1 .
n‘mxagxm%gg%m.%m

m!!MNNXMK&KXMSXEXWXHWM
mu&&wm«auxxxkxxmumﬂnmxmﬂﬂmu UMW Kl
LS T P SNV RS K BRI AT AX IO WIS ¥ EPPMINBRX

svidencing shipment dtx  OF ABT 3,000113 OF PAPUA NEW

AS FOLLDWS:

mngnxnmmwmmnmnm.mmwmm

GUINEA FRESH CUT ROUND LOGS 98 DETAILS

SPLCIES VOLUME PRICE PER M3 FOB
GROUP 1 {ROSLWOOD) ABOUT 900 M3 UsD144,00

TUAN 600 M3 usD 61.00

GROUP 2-A AND WALMUT 390 M3 usv 57.00

GROUP 2-8 360 M3 USD 49,00 _

_ ORouP 3 750 M3 vsD 44,00

Drafts are to be drnwn and negorated not later thln
OWED

Partia! Shipments are . . ALL

Other Terms and Condmom

AS PER ATTACHED ANNEX

Thu tocumentary credit and the drawing(s) thereunder sre subject

to the tarrs of the Agreement of Pledgs gven to you

Except #s otherwise s1ated herein, thig credit 1 subject to the

Ynaiform Customs and Pract.ce for Documentary Ciedin (1974 Revhion)
Internationsl Chamber of Commeres, Publication No 290

. . and must be made not later than .
1u AUQ 86 IN HONCKONG

- Vnmhlpment 1

SR

31986 .
o apigo 7

hor aed vau

!au\wp/-ppil«nl

Fix
. e N SO
Plesss Do Nt F Exchange A/CNo. _ _. TelNo .
FOR BANK USE
e —————
Recerved Lienly M/Usposit, ... % e MHKS Approvai
Signature verified by Outstand:ng Interest _......... %o 8
L/C No Sudject L/C Rermsrks
Animbursement sight/Ref~ance Tot: -
| Advied through o L
Excn-m fined o on ] Mergin recelved on 1
Cable | Cable drafied by soproved by N 1
Credit opared by - PR S .4
Mail J Credn typed by pned by P
( =
BCCHK a3 18U P o :,/ . . .,’___('.




SCHEDULE 11

v 202131 P - - EK6§GS>

» 070322478+

v JUN 26 1986 2342 | | ’ ;Zé;é;

ANZBANK NE22178
* 62216 BCCHK KX

TesT well® FOR USD299:277.- DD, JUN 26 84
( REF: G-373/0T . |

FM: BCC HK LT0.1 H.K.

TO: AUSTRALIA N'NEW ZEALAND BANKING CORP.y PORT MORESBY) PUPUA
FQGUINEA

DATE!JUNE 26y 1986

PLEASE NOTIFY aausr*czanv THROUGH THE BANK 6F SGUTH PACIFIC LTDw
WAIGANI BRANGH WE ISSUE IRREVOCABLE DOCUMENTARY
CREDIT NO: LC/GR/841237 g
SHIPMENT LATEST DATE:  JULY 31, 1986
@ EXPIRY DATEY Aususr 14, 1985 IN HONG KONG '

APPLICANT: ANGUS INVESTMENT PTE LTO.- 250+ NORTH BR2DOGE ROAbv
' NO. 39z00 RAFFLES CITY TOWERs BINGAPQRE 0617,
BENEFICIARY: NGUS [PNG)Y PTY LTD.s» SUITE 802 PACIFIC VIEW,

P.0BOX 2755v BOROKOs PAFUA NEW GUINEA,

AMOUNT: UED299,277.00 (BAV UNITED GTATES. DOLLARG 'THO HUNDRED NINETY
NINE THOUSAND TWO HUNDRED SEVENTY SEVEN ONLY

THIS CREDIT IS AVAILABLE WITH ANY BANK BY NEGOTIATION OF ‘
BENEFICIARY’B DRAFT AT SIGHT DRAWN ON APPLICANT. '

PARTIAL SHIPMENTS ALLONED

TRANSHIPMENTS  NOT 'ALLOQWED . ‘

EHIFMENT FROM PAPUA NEW GUINEA TO NAGOYA-JAPAN, o
EVIDENCING THE FOLLOWING GOODS!

ABGUT 3,000 CUBIC METER OF PAPUA NEW GUINEA FRESH. cur ROUND LOGS
CNF NAGOYA: JAPAN) DETAILE AS FOLLOWS:

EPECIES VOLUME © .. PRICE PER CUB1C METER (NF

————————————— - e --—--e--uu---.-*.--ns-—

GROUP 1 (ROSSW00D) AST. 900 CUBIC HETER USD4S5.00 13450 twp! ¢y gV
TUAN 600 CUB1C METER 72.00 WD £ G030y
GROUP 2-A AND WALNUT 390 CUBIC METER 48.00 5w s
GROVP 2~8 340 QUBIC METER 40.80 iieeo .30 1S WO
GROQUP J K 730 GUBIC METER 8% .00 flfp e T Uy

27%0H) * —

| ‘ | — 372 o
; NED DOCUNENTS REQUIRED? L ) |
A\ '?%G SIGNED INVOICE(S) IN QUADRUPLICATE.



';sua.:écr TO UNIFORM cu'srpus AN

0 PRACTICE FOR DOC'IMENTARV-CRED|TS (1974

N # sannc

.uu« s and Du- 2esiind &

'p 0 BOX, 9252 SCHEDULE 12

v HO'IOLA A
i llz,A‘PUA :N‘EH‘» nmﬁﬁ i
KR4l DO N TEOR AT F A U
":.!."":‘:.‘.‘ ‘Y 1‘ ]:' 7 “'86 A SN
. N " .’ ), H.*‘ 'H. L tssuing Bnnks Na..l - | . |\ Adv|1|no Banks No . .
8 : .,,t,oocphnemmv cn:aon s f‘. €1( Lo/an/061237 i vy " 0005/8902 - || -
. x
5 | BANK OF ' CREDIT AND commncz ,' | ANGUS INVESTNENTA PiE LT‘Dc;“ S
z | BONGKONG 'ISLAND CENTHE K : \ 250\ ¢yNORTH, BRIDGE" ROAD A ! ; )
s 18 “ARCOURT ROAD * 00 g : ! NO. |39“00 RAFFLES]C-ITY TO“ER., RN é
% | APMIRALTY. CENTRE TOHEI:&'WO nonexoua... SENQAPORE\%! ew\g:‘lu,\ﬁ!;"- i ' .
. dlpiatiy . S— TR -
g,“’mcvs"rm‘c’) ‘pry UMY *“'“ X '”"i”"‘é"\ USD299,277+ 50 (SAY UNITED STATES - i
2. suns )02 PACAFLC ‘v Ew e SV DOLLARB! TWO. IUNDRED NINE1Y ‘NINE THOU g
W g e W '-‘l.!.,v;;l}!lsi-, SAND{THO HIUNDRED szvannrx.sr.vw ' ONLY) .
] . q :
3. ., AUGUST 1'&.1986 IN; HONGKONG |, ;¢
2l s A o
o ‘| Dear stul o o T"l‘ :;vwnvhl,.u i n* £ W&h‘.‘-}i\i.*"“" TR g " T -
o h of Ibls b formed :us they havé d mn.I,RREYOC BL
& Doq.tlzugpﬂh "ﬁk"r%"'?:ﬂ'ﬁ ': 2%’ 'f?B'G”'”""": v ! "' .v'_‘;‘_:".’fs:“;k.,'q;." it L
I -.:. T A L AL Fr (3¢ Mty el
1 \i—_]“‘ Py pioae * W A ‘.";:..., g APPL'ig"ANT‘ 5. Y
X}:;Far payme ncwllncc oot awn on ', A .. *"
é' g'! Syt J,’ i Toliowing documentst-3 ) “ v
; 1 T h7] g—_.,,“ ‘
o For ent against p )\ 1 ii- | ) ..;
3 (L;] 'SIGNED INVOICE. (5) IN "QUADRUPLICATB i : ¥ A : .
g1 (2): 'FULL 'SBT,CLEAN ON.BOARD OCEAN'BILLS OF. LADING HADE our 'ro onmm AND : »
gl NDORSED - IN - BLANR 4 | MARKED' FREIGHT PREPAID AND NOTLIFY.SANKO . co.,':roxio ve
i nmm«u‘mmu. p .0BOX} soazv:.'roxm \JApAm'»'«‘ soEadie; el A ‘ P
z |: [ \...‘ . W, i‘ .-‘" . )"’n ”\'.k\ LERSY T A
o B TR . ‘4 ki PR
2| ,.;sg;;mgm ,ansu; ! num 'JULY.’:J‘1g19,4‘6(3t§'J£ g e
E. : e NG F-m" W o i s u_;'):..."hul\',”. ¢ 11 |'.‘ ;J‘".I‘: 4y

: | . o % s
EVIDENCING' SHIPMENT OF { "ABOUT 3.000 'CUBIC METER ‘oF PAPUA wa,.eumu FRESH : R Y ""“

CUT ROUND LOGS, CNF NAGOYA, JAPAN, DETAILS AS FOLLOWS. 3 o
. i SPECIES, i b oLuE e less 10" PRICE PER cuBIC.c | .
! GROUP 1! (ROSBWOOD) i 0'CUBLC METER ; USDI55.00 el i* .3
: b 2R 1 660 CUBIC METER :' 1 72400 r(am e
‘ L‘IJ 1 " Ll 68.00 14, W, .o

390 CYBIC METER'

b .,r..,,l‘ 60:CUBIC METER %, 60400 | vi 4"" T
o'c ET R OO
,.;,RE(,CI}!:{} O o e Lot
S Juitloge RO E ) ”'v'~~: K
: : ),\\c AACh ;
‘ Awaw = .
',Fcom 1 PAPUA NEW GUINEA: L Farth sh monu ,. ‘1 ‘., ..
: 5, GOYA' - JA N *TranshipmeM -
¥ NAGOYA' = JAPA BT /7( 'ﬁ“\ % NOT: ALLOWED
: m,., Gondiions A) ALL CHARGES (UNBER -mxs- cniuxruob(unm,,nonexoue ARL:“F R'@;,...,: al !
‘ ACCOUNT OF + BENEF ICIARIES,. " st QRN "‘"}"T LR l ik ey : l
B) ‘NEGOTIATING BANK MUST. FORWARD ALL" Docummrs ’to ouR’ BANK.HONGKONG ISLANE
i CENTRE , 18 HARCOURT ROAD, " ADMIRALTY. CENTRE (TOWER, THO. Sln..nonsxwa N
<«: “TWO cons UTIVE REGISTERED" AIRMAIL -*u‘u-“" b, SR " ey
“an neoouauono B Be endors3 8% I tetter of advice.” CONTINUE PAGE 2 e T
‘ Tt o VLl T e “-‘\N-!. e . 'q.'u.‘“\ Treweny |l., A aee l“ l.\l ‘
E] De!al!s ol lhls cvedl\ uve ldv‘sgd without éngagement or Oupomtbmly orl our p-ﬂ |Ji i i
TORIE IR e B Mt e Ep R UUNTISIRERRE SRR |
;“. D w. undev!nkc lhn! dr-m marked [1] duwn undav !hls credit and pvaunnd In,con'mmuy wllh the lavms of this crndli . *
T o ':: - S 1 by .‘{ja‘. Uy .-Ah‘ R " ' ! l
W wlﬂbodu!y honomed " p e Lml ‘. R 1, Canty -. i
‘.‘D 1.’WQ,ha»}e beon voques\ed to add our confirmation {o this evcdn md we therefore undmhks m-l my dvam drawn by . :
(:-(“ ‘; you in nccotdlncu wllh lhs mm ol !hc eredit .wl[l bo mpouuhd Uy ui wm\sou! uco\n ? '
EX63 (385 ) 1~ i
T - \ - T . , ,___,_./"
o 'VU{ R '5-:-, ‘k":‘::" i ] deaiith ..,‘.1~ s e ad, o

g LT



rax Iransmission Sure 502, Faciic View, ~*-augpan

. ANGUS No.: 7-1§ FS'S’OEST( 2155

(PNG) PTY. LTD. (total 2 pages) 'T;a'?t'g?;e;vsgg;ea.

Telex: NE 2334t

SCHE=DULE 13

Date:  17th July 1986 File Ref.:  2.1-5(2)
To: M.A. Ang . From: FC Cheah

cc! C. Koh

Re: Timber Sales: Sanko

Presently discussing with Mr Sano and Mr Toya and following
points for your immediate comments please.

(a) st Shipment

X S
( : Minimum Rosewood allowed 400m3 é% N gb

Laycon 7-12th August 1986 Ve
i Percentage small:regular 30:70 Q:DC:> !

(b): 2nd Shipment

Sanko wants to commit for 2nd shipment now under following terms:
(1) Volume requested 6,000m3

(We requested 7,000m3.)
Sanko can consider extra 1,000m3
subject to shipping and size of

3
i

logs.
(i1) Laycan - date 7 - 15 September
C&F Prices Rosewood US$160.00 -20%
(( Taun 78.00  40%
Group 2A 75.00 10%
Group 2B 67.00 10%
Croup 3 62.00 20%
(iii) Percentage small:regular 35:65
(iv) Discharge Ports (1) Nagoya
(2) Tokyo area or Imari Port in
Kyushu
(v) Reasons for Price Decrease 1. Less Rosewood
2. Higher percentage of
small:regular
(c) 3rd Shipment
Ist priority to Sanko subject to price review.
* 00 ./2
aand -
e e e 1235y
PAT 4 300 CIIC A o JAVANTA o SIHTAPANE o IAAT AYSIA o Y“’JLM"D:-HONG KONG '

ooooo P AN ETIABIZNCIT o 11T G AW o E OIS
- . N



SCH=DULE 13 -2-

To: M.A. Ang
From: FC Cheah

(d) Financial Assistance

1. 2nd LC can be established immediately
2. 3rd LC revolving up to US$1.5M. '

3. Request Red Clause for Ist and 2nd LC and Mr Sano is submitting

pProposal to Japan HQ for very serious consideration. Regret
maximum 70% draw down.

Regards,
)
e
/&@“ EXé%\ gs) I
F.C. Cheah, . /<

o0 .

9@ .
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ANGUS

~, (PNGIPTY.UTD
SCHEDULE 13

Date: 17th July 1986
To: M.A. Ang
cc: C. Koh

Discussion with Japanese Buyers

Fax Transmission

7-14 :

Sutte 502, Facilic View, A °
PO Box 2755 ’

Boroko,

Papua New Guinea,

Tel (675) 258237

No.:

(total 3 pages)

Telex: NE 23341
File Ref.: 2-1-5(2)
From: F.C. Cheah

(1) Present

Mr T. Sano -
Mr T. Toya )
Mr H. Tomita ) T
"FC & JK

(2) Tirst Shipment

Minimum Rosewood
Laycan

Diameter of Logs
Shipping

Port of Discharge

Shortfall of Rosewood to b
total contracted volume of

Sanko Co.
Tonan Sangyo Co.

gé‘?(;g)
$F

400m3
"7 -~ 12th August 1986
Small:Regular # 30:70

to be arranged by Angus Investment,
Singapore

Nagoya

e shipped in 2nd shipment to make up the
900m3. 1In view of this, the pricing

structure for the 2nd shipment is pegged to a 20% Rosewood composition

BUT if the export volume i
Rosewood composition to be

(3) Second Shipment’

(1) Volume requeated

s 6,000m3 then the LC shall show the
28%.

6,000m1

(We requested 7,000m3.)

Sanko can consider extra 1,000m3
subject to shipping and size of
logs.

(i1) Laycan - date 7 - 15 September

C&r Prices Rosewood US$160.00 -20%
Taun 78.00  40%

Croup 2A 75.00 10%

Group 2B 67.00 10%

Group 3 62.00 20%

Bk Y\,\ (PN RV RUORY n\‘ DRVas

Y.

PAPUA NEW GUINEA » JAKARIA o SINGAPORE » MALAYSIA ¢ THAILAND * HONG KONG

KOREA'SANFMNM'"EWW'WDON‘MGEHA

Reerao



(4)

(5)

(6)

(7)

) ‘ .
SCHEDULE 13 |
ng 1
» Cheah
.111) Percentage small:regular 35:05
(iv) Discharge Ports (1) Nagoya
(2) Tokyo area or Imari Port in
Kyushu
(v) Reasons for I'rice Decrease 1. Less Rosewood

2. Higher perceintage of
small:regular

(vi) Average FOB price US$68.80/m3 é;K/é;E?'('Eifgj)
. N

(less $21.00 shipping)

Third Shipment fg::~7/

Ist priority to Sanko subject to price review.

In this shipment the compositon of Rosewood shall be 30% and the
Small:Regular shall be 30:70. The FOB price is expected to average
about US$80.00/m3. Therefore all the future FOB price shall be
above the projected cash flow price of US$75.00/m3.

Commencement of logging operations is from the village of Sabiribo
at Millport Harbour. A 7km logging road has to be constructed in
order to reach the Rosewood country. This initial roading is hilly
and traverses across predominantly Taun forest, thus the Rosewood
shortfall is due to logging in hilly areas where Taun dominates and
if the weather isfavourable and the machines are working at 60%

capacity, then the Rosewood area shall be harvestable towards the
middle of August.

In order to upgrade the logs and to improve the FOB price, all small
Group 3 logs shall not be harvested and all Rosweood logs small and
regular shall be harvested - this is selective logging and can be
implemented as our logging licence can permit us to adopt this method.
Leftovers can be harvested when the sawmill is in operation.

The Japanese buyers had visited the Rosewood areas and confirmed that
the Rosewood composition of 30% is harvestable. Thus 3rd and future
shipments of 30% Rosewood is achievable and they are therefore most
interested to contract for the 120,000m3 i.e. Angus Ist Annual Coupe.

Delay of First Shipment

Mr Toya of Tonan Sangyo is the largest trading organization in exotic
timber species in Japan -- Teak, Roscwood and Philippine Narra.

The whole Japancse market for exotic timbers arc now walting for this
first shipment from Angus and their reaction and acceptance would thus
decide the future prices of Angus Rosewood. Because of the shortfall,
they recommend a slight delay in order for us to ship at least 400m3
and I do agree with their recommendation. We do rcalize the reaction
of our bankers in WK, but nevertheless the favourable acceptance in
Japan, better prices and greater demand are of paramount importance

to Angus and its future logging operations in PNG.



SCHEDULE 13
|
LN

MA Ang
om: FC Cheah

(8) Recommendation

A) 1st Shipment -- 7 to 12th August

B) 2nd Shipment -- 7 to 15th September
6,000m3 - 7,000m3 with 20% Rosewood.

C) Request Red Clause LC with 70% draw down.

D) Negotiable for 3rd Shipment at prices higher than 1st shipment
and with US$1.5m revolving LC. Rosewood 30%.

We look forward to your views and comments.

Ve

F.C. Cheah é}(éb“ (g/,)
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ANGUS NE23341 .

2C1C REFI AUG/373
00 1 28/8/86

TO 1 AG PNG

CC ¢ INTERNAL (CMs 1
FM ! AG SG

RE 2= YR FAX TODAY

. : SR A S ) ";“n"«' »«:1‘.;5{?
1. 1ST CONTRACT BANKO. 871 % acussxne HITH acc How TO ﬁx:cur X i
THIS TRANSACTION BECOS*MASTERMENEIE TO AG INV WHICH MAY HV ‘PROBLE i\
U KNOW. BANKERS STILL TO "ASGERTAIN WHAT LEGALLY CAN BE .DONE: ‘l‘ 5‘2&3
EFFECT B/B LC TO AG PNG. -PERHAPSLiHV TO ASK SANKO TO "CHANGE ‘2% = Ki&: !
BENEFICIARY OF 18T LC TO ANOTAI hauusncunesneo CO. IN HX+ . THEN aza é@q«‘
TO PNG. IN ANY CASEs REASONAB E CONFIDENT THERE WILL BE LC FOR'1 {,“,
CONTRACT TO AG PNG B4 SHPMT H F

-3
< -«

LLY BY END NEXT WK. - ¥
e g% A -.z;$$5ﬂu*;§k.
2. LC FOR 2ND CONTRACT. fRdBnﬁH GETTING MASTER LC- TO BE B/B-TQ? w;
AG PNG. IF THIS I8 IN ORDER! GAN-GIVE INBETRN TO BCC TOHORRO“., BQ}?&

MAY NOT BE SURE IF THIS WILL ﬁEEL,nEP. . R

AR R
3. 1ST SHPMT. LATEST INFO, n.gnggisTA MILLPORT 12/9.;ﬁu1LL;K;§P;
INFORMED. , o .

. o‘.'.‘
B.RGDS - C.KOH GMD v

0 ' -4

ANGUS NE23341 = i

ANGUSG RS35671 f

(VAR S

I PO R
'



« 0 . "IY-UU, numg Eny luwe’?“

; ; ! Singapore 0617w
o ANGUS
. Telex: RS 55671 ANGUSG
L Fax 3387333 - :
) g :" N \'.,
SCHEDULE 1% : 3 s :z
FACSIMILE TRANSMISSION

OUR REF : 3&\[%

DATE  : _3 SEPT '86 : YOUR FAX REF NO: .

10 : _SANKO S'PORE - B :

cC . BCC HK_(ATN: MR DAROQ/HASSAN)

FM : _AG S'PORE e
RE : _PNG_LOGS ; R
1. SANKO HAS OPENED 2 LCS T

A. LC 012-LC-107832 FOR 3,000M°. -
B. LC 012-LC-108125 .FOR 6,0004% " '

¢
2. WE NEED THESE LCS TO BE AMENDED. PLS SEE OUR FAX 318/86 OF \
3 SEP. '_'lf\:;.i,'..-
e FiadaT L J’:'\
3. FOR 1ST LC, APPRECIATE IF SANKO CUD ESTABLISH NEW LC TO "ASIOFUNDSf‘hf ’

LIMITED 16TH FLOOR, CHEKIANG FIRST BANK BUILDING, 60 GLOUCESTER ROAD, ¥ ' .*-
WANCHAI, HONG KONG" INCORPORATING THE TERMS ON SHPMT & LC EXPIRY DATES & - .:
DIA ASSORTMENT AS PER OUR FAX 318/86. ASIOFUNDS LTD'S ADVISING BANK IS -7 ;-

ALSO BCC. T
1

4, THE ORIGINAL 1ST LC, WE WILL NOT NEGOTIATE. IN ANY CASE, WE CANNOT *
NEGOTIATE WITHOUT MR SANO'S OR MR ABE'S INSPECTION CERTIFICATE. OUR en
REQUEST FOR EW LC IS BECOS OF REGULATIONS IN PNG, ON 'ARMS LENGTH TRADING' *-;
AS EXPLAINED TO YOU ON PHONE. RN

5.  APPRECIATE IF SANKO CAN OPEN NEW LC & AMEND 2ND LC AT YR EARLIEST -
CONVENIENCE. . . A .

e

-
4

M.r . LRANA

BEST RGDS

e
B
/ R i . .

CRARLTE KOW(GMD) EX@Q(’S S>

THIS TRANSMISSION CONSISTS OF ___ PAGES INCLUDING THIS PAGE. IF THIS
TRANSMISSION IS RECEIVED INCOMPLETE OR UNCLEAR, PLS ADVISE IMMEDIATELY.
PAPUA NEW GUINEA * JAKARTA © SINGAPORE o MALAYSIA o THAILAND © HONG KONG

KOREA * SAN FRANCISCO ¢ NEW YORK ¢ LONOON * NIGERIA
i
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Date: (9 Time: 1600 fry
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SCHEDULE 16 , i | T

):;;':j
|
||
|

—_— Fax 3387333

- R 3w, Haies Ly {ower, .
T 9 Singapore 0817
ANGUS N e Te! (88) 337111
N Telex; RS 55871 ANGUSO I

o]é
OUR RFF 3308 TOTAL PAGES 11

FAC

DATE  : 4 SEPT 1986 YOUR FAX REF NO: __ — ..
10 AG PNG ‘

cc INTERNAL (CM, MS), CN '

M+ _AG SG

RE SUMMARY OF DISCUSSTON BTWN C KOH / FC CHEAH ON 3/9/86 AS FOLS:

SUMMARY OF DISCUSSION BETWEEN S
CHARLIE KOH & F C CHEAH ON 3/9/86 ' R

~ v

1. 1ST LC,

» Xt 8
"
- mewEY = o

PNG to give approval to BCC to release this LC and subs¢1uent\y.
BCC Lu ylive approval to Sanko's bank to relosse Sanko's 10, lpon
receipt of this clearance from BCC, Sanko will open fresh LC to Asio e

T

Funds. Subsequently, Asio Funds to back LC to PNG. e
2. 2N LC. E6(>

HK tu backh LC to PNO with torms to meet the MEP. 2 go ' '
3. LONG TERM CONTRACT WITH SANKO. i

Possibility of contract with Sanko for 6,000M° per mth for 6 mths
at fixed price with the remaining production aiso to Sanko but at
negotiated price. Hopefully, to get contract firmed up by 10/9/86 to
pnable LC to be established by 15/9/86 for LC to be backed to PNG by
20/9/86 to assist PNG on securing financing from B.S.P.

4, MARKETING.
PNG to discuss with lawyers to firm uﬁ marketing contract between
Ag PNG and HK markct!ng company based on the draft sgreemant handed over
to FC Cheah. Sales price from PNG to marketing company will be MEP + SX.
This 5% is as marketing fee to the marketing company.
5. SHIP,
(A) Marfs Pilar, : .
To monitor daily progress and inform PNG.

M-— (8) Silver Shan (6,000M),
1 suran hatwonn 2879 to §/10. To confirm,

b \\ ’l



SCHEDULE 17 ARIRAAIBAT
Suite 502, Pacific View,

PO. Box 2755
Boroko,

Papua New Guinea,
(PNG) PTY. LTD. Tel: (675) 258237
Telex: NE 2334t

Fax: (675)214542

FACSIMILE TRANSMISSION ‘

This transmission consists of ..7.... pages including this page.

Please advise immediately if transmission is incomplete or unclear.

Tl"ansmiSSion NO.: S0 e s e 0 e scesbdborss b . '
~

Date: . e s s ce s s esss0nbbboers e

TO! ..Mgo-..-.cm\;ﬁ....%.D..bf.........

unnoouoco..oo.ooao‘.oo.nooo.o-(-of.ouanoc

Y
From: ..6.‘(:.....0‘.‘.....'......'.....'0..‘Q -

® 8000000000000 bd0e000rss000000000s0c0000200000
.

) ;" . :
Re: coa-ﬁl K.nooooo-- on.‘.-.o-.Qo.ooo-oo '

00000000000 0edobbocsttccsnsrercrrroser e

&Kég (35> .
T2

PAPUA NEW GUINEA ¢ JAKARTA o SINGAPORE * MALAYSIA ¢ THAILAND » HONG KONG
KOHEA » SAN FRANCISCO o NEW YORK ¢ LONDON ¢ NIGERIA
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CONTRACT NO. 1
Confirm L/C for Contract No. 1 to amount to USD187,590. Prices per CBM are
to be on FOB basis and as recommended as below:

L/C FROM SANKO MINIMUM RECOMMENDATION
TO S'PORE . EXPORT PRICE . FOR L/C FROM
(US$/CBM) (FOB US$/CBM)  S'PORE TO PNG
SPECIES QTY FOB* US$/CBM (FOB)
Rosewood 900 cbm 143 84:30 95
Taun 600 cbm 60 54.70 58 .
Group 2A 390 cbm 56 54.70 55 -
Group 2B 360 cbm 48 ‘ 41.60 44 o
Group 3 750 cbm 43 37.19 40
P — — i . [ ———
Total FOB 3400 cbm  US$236,070 i US$187,590

We still have excess of US$18,480 after lessing US$30,000 to Singapore (US$10/cbm)
This excess to be utilised in second contract.

nu»-' : ©on

*Note : For computation of Sanko's FOB prices, we lessed US$22/cbm for freight
charges from Sanko's CNF price per L/C.

—



SCHEDULE 18

¢

ANGUS NE23341

17518 JUL 18 198646 1056
GOOD EVENING

GA

8682927+

27 ALKEMAL TH
ANGUS NE23341

ALKEMAL

TO:

FM: F C CHEAH
REF: 7-33

DT: 18 JUL 86

RYTLX 17/7/86/1856

WE R PLSD TO QUOTE PRICES FOB

1. ROSEWO0OOD US$195.00/M3
2. TAUN US¢ 68.00/M3
J. GROUP 2A US¢ 64.00/M3
4, GROUP 2B US$¢ 53.00/M3
5. GROUP 3 US$ 48.00/M3
BEST RGDS

F C CHEAH

¢

82927 ALKEMAL TH
ANGUS NE2334120220
TIME 001.4 MINS

. v

2-1-5(1)

(PNG) FOR LOGS AS FOLLOWS:

»

EXo ?(o/@ |
45

QL v\\?(

Qe €xé3(33)2-
\ PR




SCHEDULE 19

0

ANGUS NE23341

05202 JUL 22 1986 0930
GOOD AFTERNOON

GA
22282+
JUL 22 1986 0931

GS6 NE22282
ANGUS NE23341 2 ~(-= (o)

To:  ERWIN WILHELM

FM: F C CHEAH: ANGUS (PNG) -
REF: 7-40 . - e
DT: 22 JUL 86 .-

THANK YOU FOR YOUR ENQUIRY AND WE ARE PLEASED TO CONFIRM THE
FOLLOWING:

ROSEWOOD K195.00/M3

WALNUT K125.00/M3

KWILA K 85.00/M3

PRICES FOB MILLPORT HARBOUR

No. OF LOGS 20 OF EACH SPECIES
LENGTH 4 METRES

GRADE/QUALITY PRIME PEELER / SAW LOG

DIAMETER ROSEWOOD SOOMM
WALNUT 500MM :
KWILA 500MM Exég(éq)
RGDS ' |
FC CHEAH
MANAGING DIRECTOR /j]
3

G5Q@ NE222z82
ANGUS NE2334120203047
TIME 001.9 MINS
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ANGUS NE233 SCHEDULE 20
2228363 SANu J , ()

ATT: MR F.C.CHEAH -
STH/AUGUST/1986

1. MUCH TKS FOR YOUR N ANGUS PEOPLE'S KIND ATTEND DUthG LAST VISIT
TO MILLPORT/P.MORESBY.

[V

. WE WOULD LIKE TO CONFIM OUR PURCHASE OF PNG ROUND L0GS FROM You
UNDER THE FLWG TERMS N CONDITIONS ¢

’

VOLUME : APPROX &10ODOM3.

SPECIFICATION : R.WOOD ABT 25PCT (DIA ASEORT:465/253/53)
TAUN - ABT 30PCT ¢ "' T 270/30/NIL
) -
- P.CEDAR ABT 5PCT C "' 't :170/30/NIL
) .
MERSAWA/LABULA/CAL =~ ABT 5PCT '’ tr170/30/NIL
) . ': "
B.WOOD/CAMP/CANARIUM ABT 45PCT ( ' 't 170/30/NIL
) J
' DILLENIA/CELTIS/W.GUM
AMBERO1 .
GROUP 3. _ ABT 20PCT ¢ ' '+ 170/30/NIL

)

QUALITY : LOGS SHALL BE FREBH! FREE FRON PIN WORMS N OTHER MAJOR
DEFECTS.
REPRESENTATIVE OF BUYERS A5 A RIGHT TO INSPECT LOGS.

DATE OF SHIPMENT ¢ ON AROUND MID/OCTOBER/1986.
VESSEL'S NAME TOBE NOMINATED LATER.

LOADING PORT : MILLPORTs PNG.

DISCHARGING PORT t JAPANESE PORT(S).

PRICE : ROSE WOOD USD“JO 00/160.00/90.00 FOB
’ TAUN s ) USD63.50/53.50/42.00 FOB
MERSAWA/LABULA/CAL USD53.00 FLAT FoOB

B. NOOD/CAMP/CANARIUM/DELLINIA USD44.00 FLAT FOB
CELTIS/W, GUH/AMBEROI .
GROUP 3, Usb40.00 FLAT FOB
PAYMENT : BY [RREVOCABLE LETIER OF CREDILT.
MEASURMENT : GUARANTEE 100 PCT OF INVOICE VOLUME.

REMARKS : DEMURRAGE AT LOADING PORTyIF ANYy SHALL BE SELLERS ACCUOUNT.

—

"TKS N BEST RGDS

SHIN ASAHIGAWA NG PTY LTD TOKYO OFFICE. . G(g (é%B
2

K.ASAOKA

2228363 5ANG J....
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SCHEDULE 22

NE_3341 BFLA
NEZT341 .

JUL 2345

‘N

(HX

ANGUS INVESTMT

SHPMT. 60

Blas”

GaM»

ooma.

M. MO

MS

IMEE SUZURI N

Alés
EXé?(gq:)
L

T Al )

SEF 86 SHPMT.

WE CFM HVG SOLD TO U THRU AG
PNG FRESH CUT RCUND LOGS

8¢

A.

LC TO B OPENED IN
BRIDGL ROAD:

SPECIES/6TY/CNF PRICE

1)
(2)
(32
(&)
(&
)

ROSEWOOD
TAUN
GROUP ZA
GROUP 2B
QFoUP 2

1+500M3 AT
2+400M2 AT
750M32 AT
750M3 AT
c00OM3 AT

TEFMS N CONDITIONS

(5

CNF PRC.

DIAMETEPR ALSURTMT:

LATEST S

FuF

HPMT:

z PORT DISCHRG.

PNG RE CONTRACT

AS

FLWE:

UsSD161.25/M3

30 SEF 86.

RED CLaAUSE TEGM:

79.25/M2
76.257M2
68.25/M37
6.2 po

2=1-5(2)

tOCM UP/4B-59(M EACw 70/24.

Srp 2

OF 24 JUL

NeGOYA N TorYUZ/IMARLI PORT.

'+70 PCT OF LC AMT CAN B DRAWN UPON Py BENEFICIARY ANVTIM
AFTEF OPENG OF LC AGAINST BENEFICIARY'S CERT THAI
WL REFUNC

PENEFI

CIARY

THIG

LCy» THEY F

£

TO LC OPENER THE ENTIRE AMT DhRAWN
IN ThE EVENT THAT BY THE EXPIRY DATE OF

UNABLE TO PRESENT DOCS IN COMPLIANCE WITH THIS LC TERME.

IF DCGCS R PRESENTED AS PER LC TERMS,

LC OPENG BANK WL B

LIABLE TO PAY ONLY THE DIFF BETW INVCE AMT N THE AM?
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EXPORTERS IMPORTERS & MANUFACTURER.

PO 87 0 Vtaniepy s lore

S AN O ‘ CO, LTD r.o.vuox CENTRAL 48, NAGOYA

TesdTee ATEAQUED MEVT

BLE ADDRESS:

RACE SANKO" . .
LEX 4422280 GRASAN AT Toolee e T NAGOYA and
| R et it My
. 3 . 4 ‘t':“a“:’ Ref NO. 'ﬁq'uQOQ
Messrs. ANGUS (PNG) PTY. LTD. oA Nagoya, 13th, August, 1986.
Suite 502, Pacific View P.0.Box 2577 "““ﬁ}l ~f st ..
[ S Y c
Boroko, Papua New Ginea. e - .
RN 4] he
Dear Sirs, . s aeermens s s -
. S & et i ‘. ARTERALERTEN (FE VAR P W
Re: P.N.G FRESH CUT ROUND LOGS e o Ren e
.. o I AT ﬂm’ 76’ 1o . L E
We enclose herewith Our Sales Note No.ES-1268.
' .
(-lease confirm by counter signing on the duplicate copy of the Sales Note and N
return to us. <ok vaie  TERMINGD T A Tt R RED CEFDAR,
' 1 bbb, CAMPRU TE VT hT e e aee Ay
Thank you. B 2

Yo CELTLR, AMBRECL L i oM

pmean - ww - -

Recaived 2-572 | e not imelat Yours faithfully,sne <. {7
Date: 1«/afvs Time: . hrs S
1 T | - b8 co., LII :

® info. Action | Comment ,n . o adght. 0[ w LTD.
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Tokyo. Telex 2223839 GRASAN Tel. (03)211-3531
Tel. (06)202-2321

Tel.(052)551-1171

HEAD OFFICE : P.O. Box International 5032,
OSAKA BRANCH : P.O. Box Higashi 682, Osaka. Telex 5227550GRASAN

NACOYA BRANCH :1, 4-chome, Horiuchi-cho, Nakamura—ku, Nsgoya.

, - 'P.P.MANAGER
XINDLY SIGN AND RETURN ATTACHED CARBGN @ORY &S YOUR ACCEPTANCE OF THE-RBOVE.

13 ¥ X 5 |



SCHEDULE 23 JWﬁ”

KO CO.LID ,,,P.,,. 4 ZZZ

s5:1260 aTvacum g

Volume Price C&F FO NAGOYA and
o TOKYO/IHARI PER M3~~~
ROSEWOOD about 1,500M3 US$161,25
TAUN | 2 HOQKQ 19.:25
Group 2A T50M3.. J.M‘ - 76.25 \
Group 2B 750M3 68,25 C®
Group 3 600M3 cumyfer - 63,25 )

Total: “about 6 odoug-'g ! R Aus;-j-(g‘uoqt'og T

Diamater assortment; 60cm up/48-59cm ga_p’ﬁ 19/30!

‘VMH > ’ f‘
emarks: L

!'n}. ’ -

1) Group 2A. means CALPHYLLUM, AMMORA TE“HINALIA AGLAIA, WAU BEECH, RED CEDAR‘ ...

MANGROVE CEDAR, SILKWOOD, BURCKEL,W "NOSFERMA | LABULA BASSWOOD MERSAWA, : "
KAMERERE, CANARIUM SPP, i [t R - .t
2) Group 2B. means MALAS, ERIMA, GELTIS, AMBER@I, DILLENIA, WATER GUM, ~
3) Group 3. means all other species npt *%}Eﬂfp in Group 1, 2A and 2B. ‘
4) Payment: US$300,000.00 by T/T, |g i
US$278,400.00 by L/C at gi h
in case, ANGUS zPNG) PTE LTD will f " 3 p l{vgr this Shipment by 30th Sept,
1986, ANGUS TRADING PTE, LTD, snop;d gg 1393, 473,00 to SANKQ CO. LTD, o
NAGOYA BRANCH on,Oct, 1986 W
/ 8 "41 'n
M mmm; ;
‘\_“‘““‘“‘—-——-A-«L’! . "vi -
\t.
E—Xég(Ss) j ;""*. €0, LID.
fH A ¥ 2
: R& | KO &3 AGOYA BRANCH
Mty VRRANCH

iwﬁ”'zﬁ 4 s
\ ¢ - , AGER"
4 I Sniiasanai g F ',_\ﬂ‘i&]\u R
. . [N
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o / r.r W
KINDLY SIGN AND RETURN ATTACHED CARBON COPY AS YOUR ACCEPTANCE OF T BOVE.
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ORDER NO. ES-1268

L’I‘D P.O. BOX CENTRAL 4

NAGOYA, T7th August, 1956.

i. -‘ NAGOYA OFF ICE
80X NO. 48 NA OYA CENTRAL
. 38, 4

CEAND "

“7recrssw ANGUS (PNG) PTY, LTD, - Mg SN

Messrs. Suite 502, Pacific View P,0,Box 2755 T
Boroko, Papua New Ginea. . -r'ni*{‘ Ref No. NQ- hhy,

E 5. ANGUS (F\¥d Bakce piddsure in con[u‘mlng the following PURCHASE ,with QUL

Site obsdsdlvesd Mor ‘the.utidermentjoned me{ghandlse according to the followmg f

terms
"rokeg cBnditiotisi Gineg. ohi ]m*

i

'-'"‘;lswi “

e Siyy, ,""u
Deacri_?hon P.N.G FRESH cUT ROUND“

l_ iy l[l ROlaDIOLn (mt‘ 4,"
L ‘ J

¢ nn e Quantit , ;
Q Vi Ago% ct' 0" ’\gﬂat:un blhd/dﬁﬁlus

Wmm copy of the Saloe Nota and
Lt 1&'\91 e
Sept, 1986. from mup@ri Marbour, P.N.G,

!Ilil

&

fomar

10 % ( TEN  percent).
" Pricd '&" 'Y coF' NAGOYA"'S IMART ORs
" on Q,m%qnt TWO PORTS DISCHARGE

- Shipment:

Payment: By .irrevocable and conl,fxrrxned &Letter of Credit available against

- me—eeeen.._. &t sight '“ Draft and documents,

to be -established in favopr of Seller. Plus advance payment
‘ Ymrg Us$300,000,00

/*F Ti"be covlre by Buyersm
"
‘OR TOKY) Anm

|ali

[ ecsveq

Nate :
nsurance

Libh,

oy .‘--.NA',U\A HRANCH

!
relght rto ,Act J;o be ”paydbl |
Yy

éstination 3 NAGOYA & IMAR
Wm

. emarkss) , i 1) Qualiéy: 1

final| rs inspector holds rights to reject old{nd

logs- "f Rp -leading., N
rescaling Liat m Japan §issued by the government
scaler) is:final, any difference between Log List
caling List must be settled by T/T remit}:ance

sults obtaifed hn?:diately‘ O
' .' ]

Other Remarks as pet, r}ttaehcd 8heet.
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SCHEDULE 24
] . " ¥y
' 0812.

: Singapore
Tet (05) 33111t
) Tetex RS §5671 ANGUSG
PY Fox 3307333

FACSINILE TRANSMISSION (2 -

OUR REF: ?,,/4 56

DATE  : _13 AUGUST 1986__ YOUR FAX NO 1 ____.
10 : _AGPNG (ATN: FC CHEAH & CL CHIN) 3 !

ce : _INTERNAL_(GMD, GGM, MS, TAN SRI, ANDREW) v

FN : _AG_HQ - MOHAMMAD ABDULLAH ANG

RE :  CONFIRMATION OF FUNDING POSITION

1. AS MENTIONED TO U ON PHONE YES:I'ERDAY, AG PNG WILL KEEP TOTAL OF

FUNDS (APPRUX USDZUb,UUU) FM NEGU UF 1IST SHIPMT.

o FM PND SHIPMT FUNDS, WE ARE ALLOCATING USD100.000 TO AG PNGBY N:X1 K-
AN ANOTHER USD70,000 TO AG PNG UPON NEGOTIATION OF 2ND SHIPMT'S LC. -

3, FM 3RD SHIPMT, ASAHIGAWA'S 6,000M®, WE ARE PLANNING ON ALLOCATION

or u<..200,000 TO AG PNG FM RED CLI\USE OR BY PRESHIPMENT FINANCING AFTER
PECELPT OF LC HOPEFULLY B4 MID SEPT. .

4. GMD WILL BE IN PNG 15/8/86. PLS DISCUSS DETAILS WITH HIM ON YR
OPERATION SO THAT THE FIRST 3 SHIPMENTS WILL NOT FACE ANY DIFFICULTY N TO
MAINTAIN OUR CRCDITADILITY WITII OUR DANKERS.

5. I HV SPOKEN TO ANDREW ON THE INDO USD25 MILLION TEXTILE FACTORY LAST
NIGH1. I AM STILL AWAITG THE DRAFT ‘AGREEMENT N WILL SEND_NECESSARY TO U UPON
RECEI""  THIS VENTURE WILL ALLOW AG PNG TO MAKE STRONG IN ROAD TO INDO N TO'
GIVE  LiTICAL CREDIT TU ANDREW N BENNY.

6. 1. EXPECT TO BE IN PNG WITH CHARLIE ON TQMORROW'S. FLT.. WILL INFO U._
BEST RGDS
/
Q CGV\ , \’5\
RUHIHMﬁ KBDULLIH ANG - CHATRMAN

THIS TRANSMISSION CONSISTS OF | PAGE . PLS ADVISE IMMEDIATELY IF TRANSMISSION
IS INCOMPLETE OR UNCLEAR. :
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SCHEDULE 25

Fax Transmission

ANGUS .

Papua New Gurnea,
(PNG)‘ PTY. LTD. ‘ Tel: (675) 258237

Telex: NE 23341
Fax: (657)214542

“
13TH AUGUST 1986 File Ref.: 214/86 FAX 13 AUG 86

AGHQ - MOHAMMAD ABDULLAH ANG From: AG PNG - FC CHEAH
INTERNAL (GMD, GGM, MS, TAN SRI, ANDREW) /

THANK YOU FOR YOUR ABOVE FAX AND THE ALLOCATION OF FUNDS FOR PNG OPERATIONS.

PLEASE BE KINDLY INFORMED OF THE FOLLOWING:-

A) 'MAMAI ESTATES - BANK OF SOUTH PACIFIC (BSP) CONSIDERING K250,000 LOAN
TO ANGUS PNG FOR PURCHASE OF ESTATE FROM STEAMSHIPS BY 31- 8-—86

B) BSP HAS EXTENDED O/D FACILITY OF K100,000 TILL END OF OCTOBER 1986 .
AND K100,000 TEMPORARY O/D TILL 1ST LC NBGOTIATED.

C) BSP CONSIDERING L/C 180 DAYS FOR PURCHASE OF 4 UNITS OF TRACTORS COSTING
K143,500.

D) BSP OONSIDERING OUR APPLICATION FOR BANKER'S GUARANTEE TO FOREST
DEPARTMENT AS PER CLAUSE 21 - TIMBER PERMIT FOR K76,000.

E) BSP EXTENDED LC FOR SPARE PARTS AMOUNTING TO S$30,000.

F) CREDIT CORPORATION AND INDTRAC LEASING FINANCE FOR EQUIPMENT FOR
K1.25 MILLION.

G) CREDIT FACILITIES FROM ABOUT 20 MAJOR COMPANIES BEING SECURED BY ANGUS.

ABOVE ITEMS 2(A-E) WERE SECURED FROM BSP ON OUR PROMISE AND ABILITY TO
OBTAIN RED CLAUSE LC FROM SANKO ON 2ND SHIPMENT AND TO BE ABLE TO DRAW DOWN
AMOUNTING TO K300,000.

BSP MONITORS OUR DAILY BANK BALANCE AND ANY CHEQUES ISSUED MUST RECEIVED
THEIR PRIOR APPROVAL.

I WOULD LIKE TO PUT ON RECORD STATEMENT MADE BY MR. BILL CARLISLE "I AM
EXTENDING ALL THESE FACILITIES TO ANGUS BECAUSE I BELIEVE YOU AND JOHN CAN
DELIVER AND PERFORM RATHER THAN ON THE COMPANY'S TRACK RECO

I FIRMLY BELIEVE THAT THE CRUX OF THE MATTER AND THE MAIN ISSUE IS THIS:-
HAVING TOLD BILL ON THE RED CLAUSE OF K300,000 AND NOW ONLY ABLE TO DELIVER
K100,000, THE TRUST HE HAS ON US AND OUR CREDIBILITY IS NOW TOTALLY SHATTERED.

YOUR ARGUMENT AND EXPLANATION ON RED CLAUSE OR TT IS IRRELEVANT TO THE MAIN
ISSUE. THE BOTTOM LINE IS:- SANKO HAS FULFILLED THEIR COMMITMENT BY
ADVANCING YOU K300,000 AND ANGUS CAN ONLY DELIVER K100,000 TO BSP.

I WOULD LIKE TO GO ON RECORD THAT THE FACILITIES FOR ITEMS 2(A4), (C), (D)
WILL DEFINITELY NOT RECEIVE ANY CONSIDERATION FROM BSP.

IMPLICATION: (A) STEAMSHIPS SHALL SUE ANGUS FOR NON-PERFORMANCE (ALTHOUGH
WE HAVE MANAGED TO USE THE GOOD CFFICE OF MR. BILL CARLISLE TO EXTEND THE
DATE OF SALES FOR ANGUS).

(B) WITHOUT THE 4 UNITS OF TRACTORS THE TARGET OF 12,000 M3
CAN NEVER BE ACHIEVED; AND

LASTLY, WITHOUT THE K76 000 BG EXPORT OF LOGS AND TIMBER
OPERATIONS SHALL BE TERMINATED

PAPUA NEW GUINEA » JAKARTA * SINGAPORE * MALAYSIA » THAILAND » HONG KONG
KOREA » SAN FRANCISCO * NEW YORK » LONDON ¢ NIGERIA

- < ¥



SCHEDULE 25

FACSIMILE TRANSMISSION, PAGE TWO

MAT, I AM PUTTING ALL THESE FACTS TO YOU IN THE HOPE THAT GOOD
SENSE AND CAIM JUDGEMENT SHALL PREVAIL AND AS A BROTHER 1 IMPLORE YOU TO
RECONSIDER YOUR PROPOSALS AS I DO NOT THINK A SHORT TERM SOLUTION TO TEMPORARILY
SOLVE THE PRESENT CRISIS IN SINGAPORE TO THE LONG TERM BENEFITS THAT CAN
BE HARVESTED FROM THE PNG OPERATIONS. YES MAT, I WRITE WITH A HEAVY HEART
AND OUR LONG YEARS OF ASSOCIATION AND OUR ENDEAVOUR TO BUILD A BETTER
FUTURE FOR ALL OF US AND OUR FAMILIES SHAIL NOT BE JEOPARDISED AND ALL OUR
DREAMS AND HARDWORK CAME TO NOUGHT.

°
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Plewse note that this is merely an advice on onr part and does not constitute a
confirmation of this credit, As the sbove message I» reproduced exactly as per telex
rectived by us, this bank is unsble to ccept any responeibility for etrors either in
spolling, transmission and umhdon of this telex or for any amendments that may be

necessary, r««.~ P '
. Kindly acknowledge neelpt by returning the ttached form duly nlgnod and oblige,
“’\ ,
:n"k ﬁvx::n " cumg ;:; THE umvo‘l:; ,/ - Yours Niaraly,

CARNITS* (191 REVISION) INTERNATIONAL
CGRAMAIR OF COMMERCR (PUBLICATION NO. 400,

y -

For BANK oF

25-31 CANNARVON ROAD, SHOP B, 10:10 TA! M i
*rL,. TOIKIKATOU!, HOwLeon TOURN WAN, NEW
- TEEPHOME: 07N, . ) S-400080
. TILEX NO, 4083 SOCKN oo . DI YOS
' ' CABLE ADBARIH: ' 'SOCHNNO'™ . h “BOCNKHE'*




B

/

RreTiVED
1 S Ap¢ 1986

5;¢L;~/‘o ;59\4491 ’Cbxﬁy

A“i' 1966
be
-

xS0y,

—

TN

Hm .
i

- L. .« t4
et Y

-yt

e
e,
-
R
M
rem . .
041'
.o
S
#
€
NDORSE)
-

T NO.E8-1268

°i33:66lu:&

s

.

%

L
N
N
L]
SHIPRENT FROM PAPUA NEN SUINERN PORTS TO JAPANESE PORTS

eqrE  Wos ot

THIS CREDIT AND

B
f
R
i
r

WEXES
AR o (K e S EC SR LI T
o X IZESdat
e Yt i ol © oI X R IDOC X £

PRICE (PER M3 C AND F) |

LeDLES78, 400, 00

P ove O £ © 40 & La
.l OCER - rlad
. L CES S - EE XU EQre QA )

s V™~ 4=Pv; Ji0U FMi

SCHEDULE 26
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SCHEDULE 27

t BCC HK LYD.s H.K, i

1 NATIONAL AUBTRALIAN BANK: MELBOURNE
\

DATEY BEPT, 24y 1984 ,
PLEASE NOTIFY BENEFICIARY WE ISSUE IRREVOCABLE DOCUMENTARY
CREDIT NO1 L/C023861892HKE .

SHIPHENT LATESY DATE: SEPT. 30y 1984

EXPIRY DATEt OCT, 13, 1984 AT OUR COUNTER

APPLICANT: ANGUS TRADING (8) PTE LTD.e 230 NORTH BRIDGE ROAD., JI9TH
FLOOR: RAFFLES CITY TOWERs SINGAPORE 0617

BENEFJICI RY? ANGUB (PNG) PTY LTD,» BULTE 802+ PACIFIC VIEM: P.O.
BOX 2733, BOROKO) FAPUA NEW.GUINEA. - N

AMOUNT® USD411,73N,00 (BAY UNITED BTATES DOLLARS POUR HUNDREO
ELEVEN THOUSAND NINE HUNDRED FIFTY ONLY)

THIS CREOLT I T LLABLE WITH ANY BANK BY NEGOTIATION OF
BENEFICIARY'D "~ 7T AT SIGHT DRAWN ON APFPLICANT, .

FARTIAL SHIPMENTS ARE ALLOWED C -
TRANSHIPHENT 15 NOT ALLOWED
SHIPMENT FROM PAPUA NEW GUINEA.TO JAPANESE PORT

EVIDENCING THE FOLLOWING 600DS? GX 68 (SSJ_

51000 CUBLIC NETRES OF PAPUA NEMW GUINEAN ROUND LOGE -

3PECLES VOLUNE (CUBIC METER) PRICKS PER CUBIC METER

------------ PSP ———. - (PR S .
ROSEWOOD 14300 4 veb147.00 A :Z ~ e
TAUN - 21400 © 80.00 LI
GROUP 2A - 730 77.00 RS
drOUP 28 750 66,00 - RN
Gou 360, 4000 L
‘ 41000 . . . e
DIAMETER EREORTMENTI SOCHM-UP/48-39CH EACH 70730 U ° o
AEMARKSS - . d

1) GROUP Z-Ay MEANS CALOPHYLLUM: AMOORA» TERMINALIA) AGLALlA,» WAU
BEECH: RED CEDER, MANGROVE CEDARy SLILKWOODy BURCKELLA, -
CAMPNOSFERMA: LABULA) BABSWOOD) MERBAWAs KAMERERE: CANARIUM SPP.: T
2) GROUP 2-B. MEANS MALAS: ERIMAy .CELTLIBs AMBERO!,» DILLENIA+ WATER LI
cum, . - S
3) GROUP 3 MLANS ALL OTHER SPECLES NOT INCLUDED IN GROUP 14+ 2-A AND o
2-8;
TOTAL USDS14.+9%0.00
C N F JAPAN

SIGNED DOCUMENTS REQUIRED! e :
1) SIGNED INVOICE(E) IN QUADRUPLICATE, :
2) FULL SET CLEAN ON BOARD OCEAN BILLE OF LADING MADE OUT T0 ORODER Lo
AND ENDORSED IN BLANK, MARKED FREIGHT PREPAID AND NOTIFY
SANKO €0.v LTD.1 TOKYO INTERNATIONALY P.0. BOX 30324 Tohvpy
JAPAN, _ -,
3) Lo6 LIST IN DUPLICATE. : -
4) INSPECTION CERTIFICATE SIGNED 8Y MR, T, SANO (PASS- .
PORT NO. ME3A22442) OF BANKO CO.s LTD. OR SIGNED BY MR, E.ABE . -
\JAPANESE PABSPORT NO, MEYS0478Q)OF BANKO CO.+ LTD. BINGAPORE R
BRANCH MANAGER. ' ' N

T

OTHER TERMS N CONDITIONS:- ’ . *

A+ ALL BANKING CHARGES UNDER THIS® CREOLT OUTBIDE HONG KONG ARE FOR
ACCOUNT OF BENEFLICIARY,

BY NEGOTIATING BANK MUBT FORWARD ALL DOCUMENTS TO OUR BANK: HONG
AONG ISLAND CENTRE: 18 HARCOURT ROADs ADMIRALTY CENTRE TOWER
ONE1 24/F.) HONG KONG .IN ONE LOT BY COURIER SERVICE.

B 3
¢) NOMINATION OF VEBSEL 10 BE ADVISED BY MAY OF AMENONENT BY L/C
OPENING BANK. e b
0) INVOICE MUST SHOW DEDUCTION OF AOVANCEI PAYNENT OF vSD100,000.00
FROM € N F VALUE

£) ALL DONCUMENTS MUST BE PRESENTED FOR NEGOTIATION AND REACH
OUR COUNTER WITHIN 13 DAYS AFTER BHIPMENT DATE: BUT IN ANY EVENT
MITHIN THE VALIDITY OF THIS CREDIT.,

Fi ALL UOCUMENTE OTHER THAN ORAET, INVOICE MUST NOT SHOW VALUE OF
GOODSs UNIT PRICE NOR ANY REFERENCE TO TH1S CREDLT.

%) WE SHALL COVER THE NEGOTIATING BANK AB REQUESTED UPON RECEIPT
OF RELATIVE DOCUMENTS, .

M) ON DECK BHIPMENT I8 ALLOWED

TH1S IRREVOCABLE DOCUMENTARY CREDITV 18 SUBJECT 10 THE UNLIFORH

CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (1987 REVIBION,

INTERNATIONAL CHAMBER OF COMMERCE: PUBLICATION NO, 400) AND

r .SAGES US 1IN ACCORDANCE WITH THE TERMS THEREQOF. THE NUMBER AND

THL DATE OF THIB CREDIT AND OUR NAME MUST BE QUOTED ON ALL DRAFTS I
cEnitern. EacH NFGOTIATION MUSY BE NOTED ON THE REVERSE OF THJS



HARBRRAEL
Suile 502, Pacific
€ AnGus | DS
: Boroko,
/ o - - Papua New Guin
(PNG) PTY, [84:% T el (675) 258237
Telex: NE 23341

INVOICE T

. b TN
SCHEDULE 28 o B_S‘

To:  Angus Trading (S) Pte Ltd Invoice No. : SK/1001/86 .
250 North Bridge Road Invoice Date: 1st October 198
39th Floor, Raffles City Tower
Singapore 0617 ) !

SHIPMENT OF 5803.125 CUBIC METRES OF PAPUA NEW GUINEAN ROUND LOGS 1 ONF JAPAN

Price Per -
Volume Cubic Metre Total
1tem No. Species | (Cubic Metre) (UsD) (usp)
1. Rosewood .~ 1416.881 117.00 165,775.08
2. Taun .. 1254.731 80.00 100,378.48
[\ 3. Group 24 . 661.663 " 77.00 50,948.05
4. Group 2B 1200.770 66.00 79,250.82
5. Group 3 1269.080 62.00 78,682.96
. ) . Total USD ONF, Japan 475,035.39 ©.
8 Less: Advance Payment 100,000. 00
Less: Ocean Freight 131,903.00 .
" Balance’ 243,132.39
! L0y 92.39

(UNITED STATES DOLLARS TWO HUNDRED FORTY THREE THOUSAND
ONE HUNDRED THIRTY TWO AND CENTS THIRTY NINE ONLY)

Diameter Assortment: 49cm below / 50-59cm / 60cm-up each 4%/36%/60%

v

Vessel t MV Marig Pilar N
I Port of Loading ! Millport Harbour, Papua New Guinea
Port of Discharge : Japanese Port i

' Drawn under Bank of Credit and Commerce Hong Kong, Irrevocable Documentary
Credit No.: L/C 023861892 HKE dated September 24, 1986,

For ANGUS ((PNG) PTY L1D

, éféﬁ/gy

sen

FAFUA NEW GUINEA  JAKARTA ¢ SINGAPORE » MALAYSIA » THAILAND * HONG KONG
KOREA « SAN FRANCISCO * NEW YORK LONOON « NIGERIA

/
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U i
: vy
To  Sanko Co Ltd '-
_Tokyo Internatfomal .
1P 0 Sox 8032 '
- * Tokyo ‘
JAP

PMENT OF 803,125 CUB 1

‘. N FaxS8THS, .
Doty gl
A s 1 et
K4 ;-v‘.. N L
PRV U, T, 7 S

PRy P TR

jnvoice No ! AG/T/016/86
Invoice Date : 1 October IN

TR UL 1 * PRICE PER -~
) . BN }Nlc METRE . . TOTAL
ITEN N0  SPECIES .i, s Tofest)
1 Rosewood alojgey L maT2081 0 C
2. T.M L4 ,’- !’ . "."70‘” - N
L% Group 2A KA 76.25 -+ e 80,451.008
. . ‘NUP z' ) > “.z' . '10’52-552 . ?
. Growp 3 BRE: g8 o 90,2000 2.
" gy ook
TOTAL USS CHF “JAPAN i senmne E
N §S: AOVANCE PAYMENTHY . . 200,000.00 % o a:
! 1 DISCOMT.USDLAE - 2T 8,808,128 e
T" OCEAN FREIGHT b : 191,903.00 -1y
BALANCE (] 102,877,080 . oA
., ,“'a‘-h! ’Q‘ - .....ll..l.llli. . ‘,‘
(UNITED STATES DOLLARS ONE MADRED D TWO TWOUSAMD . ... o J.
EIGHT HUNDRED AND SEVH“-SE'EI llllﬁtﬂs THREE ONLY) " - "' 3
: SRR 11 : : :
\\ Ofameter Assortment 1 -49 ca ! lwl“-“ ca/60 em-up each 45/36%/60%
Vessel . o1 W tardd Mler v 5
port of Loading - ¢ Mi1lpert Harbour, Pepus New Guinea '
Port of Discharge - 11 Japanedd ro:_t:’
. Ak i ’;1:
prawn under Bank of Tokye Ltdy' v_wiv'oelhl! Documentary Credit %0.012-1C-108125
dated 12 August 1986, _ . o ";‘5 -
[ & 71“ ﬂ: ) N .
FOR ANGUS TRADING (S) PTE LTB>C | )
Pl bé7 \ >
P .. M ) \ . v ‘\o
vt " d i:”:‘ )
! gg s:""':é X r','\ A4
T ) : 'Q"‘/ OJJ;P M:r)‘
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- e - H - » - V’b‘fk ”#
— SRR A mfi-l .yb v, '.:/(
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Y V.

DOLLARCUEST S B . 257 Fo1
LTO . ¢ MK. F C CHEAH ) "y :
FROM  : MOHD ABDULLAH ANG )

L4

Will contact you tonight on matter, - Kindly Fax

Mocs which you seni to D & P of Singapore.

‘o | 4
+ MOLCGF MA31680

(4 NOVEMBER 111 1986 "

TAN SRI GHAZAL1 SHAFIE/MOHD. ABDULLAH ANG KUALA LUMPUR
REF OUR DISCUSSION AND YOUR COMMITTMENT TO REPAY USD150,000 BEFOQRE

20/11/86 PLS REMIT FUNDS TO OUR A/C. NO. BO3 3152 849 WITH IRVING
TRUST CO.s 1 WALL STREETs» NEW YORK UNDER ADVICE TO US.

REGARDS

S. J. DAROOWALA
~ BCC HK LTD.

L_OUCESTER ROAD BRANCH ESér\ RN
HONG KONG , C%}/4~ .
40335 BCCGB HXO '

» MOLCGF MAI1680 % %Ezk(éé;gﬁfjﬁéa) ,

ol

3 S
i

PR I
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\\ SCHEDULE 30 A

FAX MEMO

REF : GM/022/87

&

TO : AG PNG (ATN: JOHN K)
Cc/0 FIC

CC : FIC (ATN: MR MICHAEL COWAN)
BCC (ATN: DAROO)

DD : 16-1-87

RE : USDi150,000 DUE FM TS TO BCC

1 . ABV AMT TO MAKE UP SHORTFALL IN 1ST LC, COMMITTED BY TS TO BCC
FOR REPAYMT WITHIN 3 WEEKS AFTER DISBURSEMT, ON STRENGTH OF
FC'S COMMITMENT.

5

2 . 17T MIGHT HEL S & BCC'S POSITION IF THIS USD150,000 CUD BE
TAKEN UP IN AG PNG'S BOOKS AS LOAN FM TS PERSONALLY AND PAYMT
BE MADE TO HIM TO PAY BCC WHEN THE FINANCIAL STATUS OF AG PNG
1S BETTER.

(98]

UNCERTAIN IF NEW ENTRIES CAN BE MADE IN AG PNG'S ACCTS TO SHOW
THIS USN150,000 AS LOAN TO TS, AND BEBITING THIS AMT TO AG GP,
SC THAT : . PNG CAN LEGALLY PAY TS THIS AMT.

4 . LOAN FM BCC TO TS WAS GIVEN WITH NO DOCUMENTATION. JUST ON BCC'S
CONFIDENCE THAT TS WILL MEET HIS COMMITMENT. TO DATE, MATTER
ST NRESOLVED AT MUCH DISTRESS & LOSS OF FACE TO TS.

S . IF PARA 2 IS AGREEABLE AND IF TIMRER PERMIT CAN BE REINSTATED,
AND IF FIC CUD ASSIST BY ASSURING BCC THAT FIC WUD PAY THIS

511 50,000 TO TS WHEN AG PNG'S CASH FLOW ALLOWS IT, THIS ASSURANCE
CUD RELIEVE THE PRESSURE ON BOTH TS & BCC QUITE A BIT.

& . MAY WE hV YR VIEWS ON THIS

. RGDS-C. KOH
DOLLARQUEST SDN BHD

~ D B A e f”_'."‘ R G aalatii g p( ’)P') /j’ )th7 /~ 202"“‘" Ar‘r:;!?‘,_ E-Iey I‘\/*" 3‘!(\(‘:? \,"j



31 333 02.99. 86 16:

XEROX TELECOPIER 208 1  2- 0-08) 4144 PM; 9628207082 + 9967333 1 # 8
L] ;. ‘
: e e
ST

RE 1 IRD CONTRACT. 2,800M%, s

1, RYTX 1 SEP INDICATING YR INTEREZST 70 PUMO.MSI THE EXTRA 2,800M®
lclllgtglfgg SHPNT, WE WUD BE MAPPY TO OFFER U TNIS 2,800M% AT FOL QTY &
] ’

-

: ‘/‘v‘.(” ALY ]
A hoSEMOOD - woows . .
hooTAN - e e
€. GROUP } '
(LESS ROSEWOOD)- 150M? * . ::::‘
D. er2A - pow T ) '
E. P28 . sooN
C LA F B
6. TOTAL - p,s008 - e
2. TERS, ‘ ,
A, SIGT LC IN FAVOUR OF :

B. QTY OF SPECIES & TOTAL - PLUS MINUS 18 PCT ACCEPTABLE,
C.  DIAMETER ASSORTMENT. 60 CN UP - MINIMUN 60 £. 48-59 CM - REMAINING.
D.  PARTIAL SHIPMENT ALLOWED.

E. THE VALUE 8 VOLUME AS PER INVOICE SIBNED BY MR T. SANO OR

MR. E. ABE WILL BE THE QTY & YALUE ACCEPTABLE FOR NEQOTIATION,
IRREGARDLESS OF WHETHER VOL OR DIAMETER ASSORTMENT IN INVOICE OR
INSPECTION CERTIFICATE MEETS TERMS ON VOL, VALUE b DIAMETER ASSORTMENT
AS MENTIONED IN OTHER PARTS OF LC.

U BEST RGOS C —
A’(E{E <)
4 6e
GROUP MANAGING DIREC"CR s

L i S ———

- - ‘ ‘E’
~
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NAGOYA OFFICE
©. BOX NO 40 NAGOYA CENTRAL

1. 4.CHEME, HORIUGHICHO
NAKAMURAKU , NAGOVA, JAPAN

ANGUS TRADING (8) PTE LD,
250 NORTH BRIDGE ROAD,

I

iy $39-00, RAFFLES CITY TOWER,: -
Messrs.  c7NGAPORE 0617. il
We ' 'e pleasure in confirming the following PURCHASE with your
~ goodselves for the undermentioned merchaqdise according to the following terms
& conditions. e
-
‘\
Description: P.N.3, FRESH CUT ROUE{?"I}?}.OGS
\ T .
v S
Quantity : ABOUT 2,500M3 Hﬂ A
Subject to variation plus/mtmr' : % ( percent).
- O )
Price & C&F JAPAN (3 PORTS DISCHARG)
Amount:  ABOUT US$219,350.00 . Pt
Shipment: BY 15 OCTOBER 1986 FRQﬂ MILLPORT HARBOUR P.N.G.
R :
Payment: By irrevocable and confirmed Letter of Credit available against
AT SI1IGHT AL Draft and documents,
to be established in favour of Seller. .Ff

PoAn -
Insurance: To be covered by Buyertll‘;&!llnqgi . EX@ g @SJ

Freight:

r
.

To be payable by mm{Se,lleu;‘

i i /‘I:"
R Rt
Destination: MAX 3 PORTS JAPAN “I lgm 2’% :E‘t
. ; !\: (] l‘- ;"'"i '
St Mk X LS |
REMARKS 1) QUALITY: INSPECTIO "BY BUYERS REPRESENTIVE BEFORE

LOADING IS FINAL, BUYERS INSPECTOR ""LDS RIGHTS TO
REJECT OLD AND OR DEFECTED LOGS BEFORE LOADING.
2) VOLUME: BY RESCALING LIST IN JAPAN (ISSUED BY THE

GOVERNMENT AUTHORIZED SCALER) IS FINAL, ANY DIFFERENCE -

BETWEEN LOG LIST AND' THE RESCALING LIST MUST BE
SETTLED BY T/T REMITTANCE AFTER RESULTS OBTAINED
Pty wt '

FEX ROBKaN ke IMMEDIATELY.
3

B0b DR KK

) L/C OPEN TO: ASIOFUNDS LD
16TH FLOOR, CHEKIANG FIRST BANK BUILDING,
€0 OLOUCDOTER ROAD, WANCHAI, '
HONG KONG.

ACCEPTED: OTHER REMARKS- AS PER ATTACHED SHEET.

K CO..)L.T 0.

- Qo

v

. 8AN

~——

2

]
R
e e




SANKD CO, LTW

(incorporsted in Jupan) T
SINGAPORE BRANCH hee 2
: cm Aog:ss‘ . 1 COLOMRND COURT #08-01, Y INGAPORE 0817. ok
e R ,::::*gg:.m TEL: 3372783, 3372784 & 3364288 AN { g
PACSIMILE NO. 3370327 o | A ¢
; R . ‘ o
liﬁL"‘; s,
_RC-95' ATTACHED SHEET /ibo .t yubi oo
‘ '53"1‘ :!? CEL LorglorE -
SPECIES VOLUME q o RICE C&F JAPAN psn.ui‘~ |
——————— ————nitg It .,r S——— \‘;l .
- ROSEWOOD ABOUT soOnv : US$161.25 Ay
TAUN . 375V£”é§ 79.25 e
GROUP 2A 27510 L 76.25 -
GROUP 2B 53%¢}ﬁﬁ . 68,25
GROUP 3 aza; 63.25 ¥
i 13
TOTAL ABOUT 2, 5oon3 f' v$§219,350.00 &
: ": - :l':': k
1ﬂ i 'ﬁ%';
DIAMATER ASSORTMENT : 60CM up‘uruxnuu 65% AND 18- 59cn°s3x1mgu 35xM
. REMARKS : 1) GROUP 2A MEANS CALPHYLLUM AMMORA, TERMINALIA AGLAIA; .
— WAU BEECH, RED cspaa. MANGROVE CEDAR, SILKWOOD, 3 2

BURCKELLA, CAMPNOSPERMP. LABULA, BASSHOCD MERSAWB 7'.1

KAMERERE, cANA§}?M 8PP,
, ]‘) . '“‘

2) GROUP 2B MEANS MALAS, ERIMA, CELTIS, AMBEROT; DILLENIA,.
WATER GUM,. | 3%9? “l T '7;"
\ ’ A e '

3) GROUP 3 MEANS ALL OTHER SPECIES NOT INCLUDED py.7 *G%OUP

1, 2A AND 2B, /°

T e 3{)
o <§}ié:> _ ‘ ///




© e ——— ———— o —— ——
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.- 290, North Aoed, .

: ' #30-00, Rathies Towe~

' Singapore 0817
ANGUS T
- 22 - Telex: RS §5671 ANGUS
. v . ’ . Fox 3057803 .
RO H

FACSIMILE TRANSKISSiON ~
OUR REF : 33 ek ) T

DATE : _8 SEPT '86 L YOUR FAX REF NO: __ ot
10 . SANKO S'PORE_(ATN: MR E. ABE) ‘
cc . SANKO NAGOYA , ANGUS PNG, BCC HK )
ce :  INTERNAL (CM, TS, MS, PJCT)
FM . ANGUS SINGAPORE  ~ i C
RE : __SHPMTS & LCS : oo
T e N e
1. RE OUR TELECON TODAY, WE AGREE THAT OUR N MARIA PILAR, 7.
WILL BE USED TO SHIP OUT QUR 2ND CONTRACT FOR 6,000M°. v
t AN oL e
2. FOR 1ST & 3RD CONTRACTS, WE WILL SHIP ON .ZND SHIPMI ID-OCTOBER, PLS § .3 3
$it DETAILS OF LC O ASIOFUNDS LIMITED FOR 1ST & 3RD CONTRACTS.AS ATTACHED. . ¢
3. YOU WILL NOTE THAT THE UNIT PRICE FOR EACH SPECIE IS CALCULATED AT St

120% OF UNIT CNF PRICE OF CONTRACT 1 PLUS 100%'OF UNIT CNF PRICE OF CONTRACT
2 DIVIDED BY 2.2. E6. FOR ROSEWOOD, PRICE CNF_IN LC l(S’( o ¢

(1.2 X usmss‘y@smsl.zsy 2.2 = USD163.30

A

4. APPRECIATE IF U COULD OPEN THE ‘ABOVE LC BEFORE 11 SEP 'B6.

BEST RGDS e -

pate: @[ Qfve Ve ws
S —
ter |
e ——— | Initinl
nfo, | fction Cree

., / -
) PR

RYSUBISPRIG RS
T

6 - i

THIS TRANSMISSION CONSISTS OF PAGES. IF TRANSMISSION 1S REL' IVED INCOMPLETE
OR UNCLEAR, PLS ADVISE IMMEDIA LY.

Samiid ¢ w-n-mom-m-%‘mm

e s - s s
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SCHEDULE 33

9,

- : , PO
' 53
PROFORMA LC FOR 1ST & 3RO CONTRACTS '

BENEFICIARY :+ Asfofunds Limited
16th Floor, Chekiang First Bank Building
60 Gloucester Roed '
Wanchal ..

Hong Kong Ve . .
ADVISING BANK . Bank of Credit & Commerce International 25
Gloucester Road Branch
88 Gloucester Road
Wanchati -
Hong Kong s
MERCHANDISE . . PNG Round Logs : L
VOLUME ;. 5,500M plus minus 10% )
‘ [} s
SPECIES, VOLUME, PRICE/M® CNF JAPAN IN US DOLLAR. Lk
SPECIES ' “yQLUME'* T~+ BRICE/M® CNE JAPAN |3 R
A. Rosewood 1,100M* - . 163.30 ) b5- G |;:'—{‘:
B. Teun B2sM 80.75 b MU
C. Group 2A 605M? " 77.10 yaoof Ko
D. Group 28 1,20080 69.7 3o-ws| b arn
E. Group 3 1,770M2 62 70 esoon| by
F. TOTAL 5,600M° THB9.568 st
o A . : %-ﬁ{
DIAMETER ASSORTMENT P
A. 60 cm up - minimum 65% :f

8. 48-59 ¢m - remainder . ”””,,,,rf” v,
(‘/' ) [
SHIPMENT X 6% (5%5

From PNG to any Japanese Port. (Max 3 Ports)

DATES 26 S '
A. Latest shipment - 30 October 1986
B. LC expiry date - 30 November 1986

LC to be opened by 11 September 1986.



| SCHEDULE 34 i é_lyﬁ
| . a . )

L APPLICATION FOR IRREVOCABLE DOGUMENTARY

j 4ST 8 3rD
LETTER -OF CREDIT. Con TRACTS
{For importer use only) and W}’”’"w‘){
To the Manager Date .9 SEPT 1986
Bank or Crepir AND Commerce
HONG RONG LINITED '
G P.O BOX 4813 HOND RONG
Deor Sir, /
’ Plenss open by % !/ in the following terms irrevocsble Documentary Lettes of Credit
with your e R T M""br SOUTH PACIFIC LTD, WAIGANI BEACH
111 possitie o100 Aeme of the Bank thraugh whom you wish the sredit 1 bs edvised)
Ymno )
in fevour of (Drawer) . ANGUS_(PNG) PTY LTD S,

" ' agdrew) _ SUITE 502, PACLFIC VIEW, P-0 BOX 2755, BORORY ", PAPOX NEW GUINE

A e mesy ASTOFURDS LINITED
-~ Wmumwmcmm‘mos.
o ‘“‘_usw"" ASIH. FLOOR, CHEKIANG ﬁ.m.,..,.,,‘, T ATEE-DOLTARS - TR AUNDRED. ARD_TRIRTY
. JHOUSAND, TMO RUN .

— e (doys) M(, hmm 1u acoount of drawee/d , for 100 % invoice velue of the
xcompanied by the documerts required hereunder, purporting to represant shipmant 8 herein specified.
' L. socuments are to be surrendered 1o Us against peyment of the drefts,
»wmﬂ‘!w
M involos(s) in quadryplicate,

meofuomonloudOunl“hdmeMwnu‘u ppers _and endorsed
fmarked: Freight prepsid/to collect and notity BEJINRN, SANKO CO, LTD., TOKYO !NTERNAT!ONAL. P 0 B X

2032 ’ TgKYO. JAPAN,

~lnsioste Wae Clouses institute Sielkar Riots-snd-Suil-Commotion Clousan

oncing shipment of:  ABOUT 8,500 CUBIC METRES OF PAPUA NEW GUINEAN FRESH CUT AOUND LOGS
N CAF DETAILS AS FOLLOWS :

SPECIES VOI.M’H’ PRICE PER M* CSF JAPAN
"ROSEW0D0 ’ . 117

TAUN 825 80

GROUP 2A 608 n

GROUP 28 1,200 68

r P33 1,770 2 -

. PAPUA NEN. GUINEA ... . woANY. JAPANESE. P 3 must be made not later than .30, OCTOBER 1986
Drits are to be drewn and negotiated not later then 15 NOVEMBER 1986 :
Partiol Shipments ore . ........ ALLONED. Transhipment is ._R01. ALLOWED
Other Terms snd Conditions .

AS PER TERMS IN MASTER LC NO. . l
evle(ze) |
This documentary eredit and the Growingls) thers: iider or¢ mublest é O I
~ the wems of the Agresment of Pladge given 10 sou . t
Vo Cutiams w8 Proct o Doosmaniory Crodi 1983 Revinont 3 bz
Tnter : e of & P Ne 400 Bignature of mpiicant
Yease -;-;:—H-— Exchangs A/C No. Yol No.

ene’ @Ay er

y

—-

| ier- b 2o S caAa i S G Sae ol S
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, —SCHEDULE 35 . 2

e

. i 260, North Roed,
#30-00, Ratfies Tower,
. Singapore 0817,
ANGUS . R
: Telox: RS 58871 ANGUSQ
. Fax: 3387333

FACSIMILE TRANSMISSION '
] OuR REF : 380 l 36
, DATE  : _ 10/9/86 YOUR FAX REF NO:
: 10 : __SANKO NAGOYA (ATT: MESSRS SANO/SUZUXI)
cc : __SANKO S'PORE _(ATT: MESSRS ABE/SHIMADA)
ce : __BCC HK (ATT: DAROD, ,RAHMAN, HASSAN) AG PNG, (INTERNAL: GMD}
N ; i :  ANGUS S'PORE
A RE : 1ST AND 3RD CONTRACTS
1. PRICING FOR 1ST AND 3RD CONTRACTS - PLS FIND ATTACHED
AT ANNEX A, THE METHOD OF CALCULATING THE PRICES FOR
1ST AND 3RD CONTRACTS. HOPE THIS WILL CLARIFY ANY
DOUBTS AND EXPEDITE FRESH L/c.,
2. PROFORMA L/C FOR THE 1ST AND 3RD CONTRACT IS AT ANNE' 5.
NOTE THAT THE PRICES ARE SLIGHTLY DIFFERENT FROM TK
SUBMITTED ON 8 SEPT AND THE TOTAL L/C SHOULD BE
USD489,640. .
’ YOUR ORDER RC-95 FOR 3RD CONTRACT RECEIVED TODAY WITH THANKS.
\ Q R
L RGD: , _

TONY TEOH

RE YOUR TLX TODAY

VISIT. THANK YOU FOR YOUR ARRANGEMENT, PLS BOOK ONE DCYBLE ROOM
FOR 2 NIGHTS UNDER NAMES 0OF F.(. ruFAu AND C. KOH AND TLX US
NAME AND ADDRESS OF HOTEL.

2. YSL 2ND SHIPMT, MV SUN ISLAND, TKS FOR ACCEPTANCE. WE WILL CFM
FIXTURE WITH OCEAN MARITIME IN TOKYO.

3. LC AMENDMENT. 2ND CONTRACT. LC 012-LC-108125. TKS FOR AMENDMENT,

4. NEW LC FOR 1ST AND 3RD CONTRACT, SUGGEST OPEN LC AS PER
ATTACHED. THIS IS SIMPLER. YOUR COMMENT PLS.
w

bl o TS EXG9(34)

XA
t Sre  gegmp |
! PARUA HEW GUINEA + JAXAIOA ~ BINGARORE = M4. . auo%u.owm

WABE A o RN FRAMNIRNYY ¢ NEW VW o 1 NN o
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1.
16Lh Fiuur, Chekfang Firat Oank Ouilding
60 Gloucester Road
Wanchat
Hong Kong ‘
2. ADVISING BANK + Dank of Credit t Commerce Internations?
Gloucester Road Branch
88 Gloucester Road
Manchad
Hong Kong
3. MERCHANDISE + PNG Round Logs
4, VOLUME : 5,500M plus minus 10%
6. SPECIES, VOLUME, PRICE/M3 CNF JAPAN IN US DOLIAR
SPECIES VOLUME PRICE/M? CNF JAPAN
A RQocownnd 1.100M 163.29
B. Taun 825M? 80.75
¢. Group 2A ' 605M? 17.20
p. Group 28 ] 1,200M? 69.23
E, Group 3 1,770M° 64.19
fF. TOTAL 5,500M? 489.640
&. NTAMFTER ASSORTMENT
A. 60 cm up - minimum 65% —_—
B. 48-59 cm - remainder [:Xé -
7. SHIPMENT . 9 (34>
From PNG to any Japanese Port. (Max 3 Ports) i 72
8. DATES f' _
A. Latest shipment - 30 October 1986 " 14
B. LC expiry date - 30 November 1986
9. LC to be opened by 11 September 1986. ’
e
TONY TEOH
10 SEPT 1986 .

ANNEX 8

PROFORMA LC FOR 1ST 8 3IRD CONTRACTS

BCNCTICIARY : Asfofunds Limited

e o e ———— = VA = SRGARORS = WAL VT - THARLAMD o HONO #3A
WABES & RN SRAMPIAN ¢ NEW YRR D wt o VAOENA

~
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' | ' Y Fax $387339 |
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FERTCI . o

FACSIMILE TRANSMISSION , v

iy mE J:' ' "~ Z',‘

oun rer : __H12[¥h ¥ . . la

- 'l' Cop 3 » L .

DAE  : __29 SEPT '86 *~-i‘f§s§”‘"{ YOUR FAX REF NO: ______°
g R : .
T0 + AG PNG (ATN: FC CHEAH) ‘ .
cC . INTERNAL (T/S, CM, GMD;'MS)' ' ‘ -

‘ Yoo Rt ..
K . 5 10 T VSRR
R SN -

FM ¢ AG HQ ! :,.
i : __USD300,000 ADVANCE FOR SIX MONTHS CONTRACT . Y
T e e *'fftmmgli:! .. . };?
1 AS SOON AS THE INVOICE & LOG-LIST'FOR THE 1ST SHPMT ARE ACCEPTED & 1
BV SANKO, WE WILL ASK THEM FOR THE USD300,000 ADVANCE. ST
.....!_t?-:r-s.:(’ . - N -
- | T4
*.AS PER YR CONVERSATION WITH MR"KOH,,THE USD300,000 WILL BE TT TO o 5
\2 PNG OF WHICH USD133,000 WILL BE TT T0 BCC HK. WITH REF TO THE U E
KFMAINDER OF THE ADVANCE. YOU WILL REVERT TO AG HQ WITHIN 48 HRS, HOW
Wi WILL BE SENT TO S'PORE? PLS TLX TO CFM THIS.
RE :  L/C FOR 2ND SHPMT , 4 o . Y
T L%
PLS FIND ATTACHED A COPY -OF THE MASTER .LC FOR THE 2ND SHPMT. PLS REFER .
ALSO TO LC APPLICATION BY ASIOFUNDS™ AS ATT'D, ,
RGDS SRR 1 R0
LR R T INT R T —
ey Recéived 2-§-2

v
’

i di bate: 2| (¥6 Tme: by

- : . ; For

. 5 RN P
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FIND MB& 02-PITO}

NATIONAL AUSTHALIAN BANK: MELBOURNE
(PLE AUTHENTICATE AND RELAY THE FOLLOWING HESSAEE TO THE BANK OF
SOUTH PACIFIC LTD.+ WALENL BEALH) -

s»':. i ‘ Awlty @ mos -
; ST ¢y

101

< c -l

TEST .
|
N

Fiiy

T01

BCC HK LD, H.K.
NATLONAL AVRTRALIAN BANH'-NILDOURNﬁ"

DATEs BEPT, 30y 1984 i cx e el

PLEASE NOTLIFY BENEFICIARY WE IBSUE SRREVOCABLE DOCUMENTARY
CREDLT NOt L/CO2J841920KHKE Bt Y -e

SHIPHENT LATEBT DATE:N OCT. 30s 1984 v
EXPIRY DATED NOV, 13, 1986 AT OUR COUNTER .

AGIOFUNDS LIMITED: 14TH FLOOR» CHEKIANG FIRBT BANK
BLDG.+ 60 SLOUCESTER ORADy WANCHAL+ HONG KONt

BENEFICIARYS ANGUE (PNE) PTY LTD.r BUITE 902+ 'PACIFIC VIEW:-P.0.
BOX 27393+ BOROKO: FAPUA NEW GUINEA, .

ra

APPLICANT!

AMOUNT: USDA430,223.00 (UNITED B8TATES DOLLARS FOUR HUNDRED THIRTY
v . ——IHOUBAND~TWE - HUNDRED . TWENTY FIVE ONLYy-=-=" —=m

ThlS CREDIT 18 AVAILABLE WITH ANY BANK-BY NEGOTIATION OF
BENEFICIARY'S DRAFT AT BLEHT DRAWN ON APPLICANT.,

PARTIAL SHIPHEHTS ARE ALLOWED -

-3 .
e Y SR A

TRANEHIPMENT I8 NOT ALLOWED -
SHIPMENT FROM PAPUA NEW ‘GUINEA O ANY JAPANESE PORY (NAX. 3 PORNTS).

EVIDENCING THE FOLLOWING &0ODS:S

Asayr 5,900 CUBLC METRES OF PAPUA NEW GUINEA FREBH CUT ROUND LOGS

C N'F DETAILS AB FOLLOWSE! oy

sPECIES VOLUNE(CU, MJ) PRICE PER CUBIC METER

b ||| eemeceescceeaeas o----p---.',{.----t----? ..
ROSEHOOD 1,108 - . oo ——

TAUN, b2 o 1]

GROUP 2A 403 77 ‘ EK{)Q (34— —
GROUP, 28 19200 « -7 Y : 1
GROUP 3= ~—- =770 o' 82 C i

. 300 / i 6( ) -
TOTAY US0430,223.00 .

C N F JAPAN SwiPZ

asySEsSEamew . .
OLAMETER ABBORTMENT.! 60 CN UP/48-39(CH EACH GSISSPEICENY!
REMARKSt '

1s GROUP 2A MEANB CALPHYLLUM..AMOORA:. TERMINALZA . AGLALA 1 . HAY BEECH!
. RED CEDAR, HANSROVE CEDARs. S1LKWOOD, BURCKELLA s, CAMPNOBPERMAY .

' LABULA¢ -BASBHOOD: MERBAWAY KANERERE. CANARIUN 8PP, o
2) GROUP 28 MEANE MALAS, ERIMA) CERTER ) AMBEROI+ WATER QUM |

3) GROUP 3 MEANS ALL OTEAH SPECIES NOY INCLUDKD IN SRQUP 1:.3A 50,
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~B1GNED DOCUMENTS REQUIRED!
1) BIGNED INVOICE(S) IN QUADRUPLICATE.
2) FULL SET CLEAN ON BOARD OCEAN BLLLE OF LADING NADE OUT TO ORDER _
AND ENDORBED IN BLANK: MARKED FREIGHT PAEPALD AND NOTIFY BANKO ;
CO.r LTDus .TOKYO INTERNATIONAL P.0.BOX 3032, TOKYO+ JAPAN. . }
l

J) LO& LIAY IN DUPLICATE.
) INBPECTION CERTIFICATE oﬁC!ﬂBb:%i QIGNED BY MR, T.BANO (PABBPORT
cmimee O, HEJB22442) OF BANKO €O, LTD, OR MR. € ADE (PABSPORT NO,
HI?SO&?BD) OF IANkO ¢o. LTD, IlN.AFOHE BRANCH 18 REQUIRED.

.

N \ . '
e e e\ oL A e i , ’o-

OTHER TERRE N CONDITIONBs~

A) ALL BANKING CHARGES UNDER THIS CREDIT OUTBIDE HON& KONG, ARE FOR
ACCOUNT OF BENEFICIARY. -~
8) NEGOTIATING BANK MUBT FORWARD ALL DOCUNENTS TO OUR BANK: HONG . ’
KONG ISLAND CENTRE: 18 HARCQURT ROAD+ ADMIRALTY CENTRE TOWER \~‘§‘:
ONE+ 24/F,y HONG HONG IN ONE LOT BY COURIER BERVICE.
C) ON DECH BSHIPHMENT 1B ACCEPTABLE,
D) THIRD PARTY AND CHARTER PARTY B/L ACCEPTABLE,
| €) ALL DOCUMENTS NUST BE PRESENTED FOR NEGOTIATION AND REACH OUR
! COUNTER WITHIN 46 DAYE AFTER BHIPMENT DATE, BUT IN ANY EVENT
WITHIN THE VALIDITY OF THIS CREDIY,
F) ALL DOCUMENTS OTHER THAN DRAFTS: [NVOICES MUBT NOT SHOW UNLT
© . PRICEy VALUE OF GOODS NOR ANY REFERENCE TO THI® CREDIT,
G VE GHALL COVER THE NEGOTIATING BANK AS IE.U!OYEﬂ U'ON n!c:xrr oF
STRELATIVE DOCUMENTS.»

THIS IRREVOCABLE DOCUMENTARY CREDIT I8 BURJECT TO THE UNIFORH
CURYOMS AND PRACTICE FOR' OOCUMENTARY CREDLITB (1983 REVIBION,
INTERNATIONAL CHAMBER OF COMMERCEs PUBLICATION NO. 400) ANO

ENGAGES US IN ACCORDANCE WITH THE TERNME T“ERKOF' THE NUNBER AND r WD

THE DATE OF THIS CREDIT AND OUR NAMNE MUBT BE QUOTED ON ALL DRAFTS now

REQUIRED, EACH NEGOTIATION MUBY BE “Ofﬁb ON THRE REVERBE OF TMI® JJQ‘

ADVICE BY THE NEGOTIATVING .ANK‘ t

LM . : p E '
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SALES AND PURCHASE CONTRACT Cordrad:
DATED 6 NOVEMBER, 1986 Q.Q\su&_.{oil?e
(REFERENCE : AG/SANKO 02/86)

/

1. SELLER

H FOREST INDUSTRIES COUNCIL
OF PAPUA NEW GUINEA
P.0. Box 1829, Port Moresby, PNG.
2. PRODUCER H ANGUS (PNG) PTY. LTD.
Ground Floor, Pacific View Apt.
P.0. Box 2755, Boroko, PNG.
3. + BUYER H SANKO CO. LTD.

Ohtemachi Bulilding 4th. Floor
6-1, 1-chome, Ohtemachi,
Chiyoda-ku, Tokyo 100, Japan.

4. MERCHANDISE

Papua New Guinea Round Logs
5. VOLUME : 5,500 M3 plus/minus 10 percent

6. SPECIES, DIAMETER, PRICE H Per Annex A, and for
Hollow Logs prices will
be reduced by 30 percent.
For FOB prices, freight
is computated at
USD 23 per M3.

7. DIAMETER : 60 cm up - 65 percent minimum
48 - 59 cm - balance (including 48cm
below for Rosewood)

8. SHIPMENT $ From Papua New Guinea to Japan
(Max. 3 ports of discharge per shipment

9. FREIGHT : All frelght charges per shipment as
. mentioned In this contract shall be
borne by Angus (PNG) Pty. Ltd.

10. SHIPMENT SCHEDULE 5,500 M3 plus/minus {10 percent

around end November 1986.

.

11. PAYMENT TERMS : By Letter of Credit to be
established by Buyer to Seller
or another company nominated

Exég<37> | by Seller.
S 1)




C SCHEDULE 33

: * X
SPECIES DIAKETER .o

SPECIES, DIAMETER, PRICE AND PERCENTAGE FOR 24D, SHIFHENT

CNF  PERCENTAGE OF EACH
S11E (CH) uss/m3 usH/m3 SPECIE PER SHIFNENT
|
© ROSENDOD 60 CN e . .
. TR *T1a0,00 160,00 201 - 251
L LESS 48 CA : ‘
(MAY. 101 OF TOTAL
* . YOLUNE OF ROSEN0OD)
T gy - 59.00 02.00 . 151 - 200
' T B .
GROUP 2A oocHs . - 58,00 81.00 1ot - 151
©48-59 On - .
GROUP 28 - 50 CN ¢+ 57,00 80.00 151 - 200
TEIN I o :
) |
GROUP 2€ 6O CN + . 45.00 £8.00 251 WAL,
48-59 O
SROUP 3 60 CH ¢ T 41,00 £4.00 201 NAY,
s

®  DIANETER BIIE IN PRUPDRI[DN of 551 60 CH# AND 351 48- 59 CH

u ‘ ,

#%t FOB calculated at freight charges of US$23 per m3 for maximum 3 Japanese

ports of discharge.



RE

S X,
'k:': '.'»\' 1:;{\‘\ !
280, North Bridge Road,. 2
#30-00, Ratlles City Tower,

re 0817,
Tol: (68) 3371111
Telex: RS 06671 ANGUSQ
. Fax 3387338 Lo
FACS IMILE m«m;sm . v
il ol R )
OUR REF 1 32‘/'1? 6 Wk PR
DATE  : __3 SEPT '86 ) 1?34 " YOUR FAX REF NO: NEVINR:
70 t ___SANKO NAGOYA ' Ry
cc : __SANKO S'PORE, BCC HK, A4 PNG (INTERNAL) N R
FM : __AG_S'PORE ~ll§§ o R

OFFER OF PNG LOGS, 6,000M%,PER MONTH, ot

[SLAY S

et ' AP
FURTHER TO OUR DISCUSSION WITH.YR UR “g 3N §' PORE HE WOULD BE INTERESTED ?- T
TO FIRM A CONTRACT WITH SANKO FOR SALE OF 6,000 NETRIC TONS PER MONTH OF 3

PNG LOGS FOR 6 MONTHS EXCLUSIVE OF THE EXISTING 2 CONTRACTS BETWEEN US.

1. SPECIE, PRICE FOB & DIAMETER Assomsn‘r IS AS PER ANNEX A ATTACHED. °
(THIS IS THE PRICE THAT SHIN Asmam Mas. Accmsn TO BUY FROM US).

2. PAYMENT TERMS. : DET“LS OF WHICH TO BE DISCUSSED LATER,

1F THE ABOVE ARE ACCEPTABLE TO YOU, ut WOULD BE HAPPY TO DISCUSS THIS
MATTER FURTHER. IN THE MEANTIME, WE ARE AHA!TINB YOUR RESPONSE.

OUR PRODUCTION SCHEDULE WITH EFFECT mn NOV '86 1S 9,000 TO 12 ooon'\&;:‘é
MONTH. WE ARE ALSO INTERESTED TO DESCUSS WITH U AN AGREEMENT TO SELL T
EXTRA VOLUME LESS 6,000 MONTHLY SALE AS MENTIQNED ABY BUT ON A MONTH TO
MONTH BASIS DEPENDING ON OUR ACTUAL moucnon. THIS MEANS THAT

A ' . .
(A) WE WILL BE SELLING EXCLUSIVEU 70 U FOR THE NEXT 6 MTHS. "y c N
(B) THERE ARE 2 PRICE STRUCTURE Jifiik . s S ¥
(1) FIXED PRICE FOR 6, ooon' m MTH FOR 6 MTHS. R 1 S0 ST -4

(11) ON A NEGOTIATED BASIS,’ 'NTH BY MTH BASED ON MARKET PRICE FOR ' o
VOLUME IN EXCESS OF THE.ABY 6,000M° :

‘lh‘

L )
:
' 4.
oo e
o LR AR

& By

- "v:"’ ’,
i ”11'730‘ .
,r:v-' Ry 8
P
v alh 5

K2
RE

oo

!

ml-u (]

BEST RGDS | EX68<34> : ¥ R

e T R /R S
= | e |

PAPUA NEW QUINEA » JAKARTA ¢ SINGARORE & MALAYBIA » THARAND * HONG KONG
KOREA ¢ RAN FRANCECO » NEW YORK & LONODON ¢ NIGERA

'n»u‘
ﬁih:i;:‘...?a: .




SCHEDULE 39

Ree  max 'Mo.: 3-‘“4’86.

Average
Price

Species

n

40 - 4
Super Small
£1 Price

202,00
vy
59.43

o180

38
3

Rosevood
Taun

Oroup 34

Mersavs : ;
Labula
Calophyllum ;

Pencil Cedar N

és

65 |
‘| 6

%y

153

99.00
4200
5900

metn wn

4ou

Oroup 28 !.M .
Basevood ) oo
o Canarium e
M, 13 - -44.
Dillenia T W
Vater Oun ) m: o
Amberod ; it Jf; y
| gl
( . . OrouI a n!l:?ﬂ.
40. 20 r Others T ~~40.00

H 1§
Average Price U8890.17/u3 FOB i

'J,ﬂ pe

!

*

T s
Lapk

.2 X
s
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Conmeat

FIU-, MAILES Lty | Ower,
8ingapore 0817

Tel (85) 3371111

Telex. RS 55871 ANGUSG
Fax: 3387333

OLIR RFF : ‘3‘30!86 TOTAL PAGES HES |

DATE  : 4 SEPT 1986 YOUR FAX REF NO:  —

10 AG PNG

cc . INTERNAL (CM, MS), CN

FM : AG SG

RE SUMMARY OF DISCUSSION BTWN C KOH / FC CHEAH ON 3/9/86 AS FOLS:
SUMMARY OF DISCUSSION BETWEEN
CHARLIE KOH & F C CHEAH ON 3/9/86

1. 1ST LC.

PNG to give apgrova! to BCC to release this LC and subsequently,
BCC Lu yive approval to Sanke's bank to reloase Sanko's 1. lipon
receipt of this clearance from BCC, Sanko will open fresh LC to Asio
Funds. Subsequently, Asfo Funds to back LC to PNG.

2. 2ND LC.

HK Lu bauk LC to PNC with tcrms to meet the MED.

3. LONG TERM CONTRACT WITII SANKO.

Possibility of contract with Sanko for 6,000M% per mth for 6 mths
at fixed price with the remaining production aiso to Sanko but at

" negotiated price. Hopefully, to get contract firmed up by 10/9/86 to

enable LC to be established by 15/9/86 for LC to be backed to PNG by
20/9/86 to assist PNG on securing financing from B.S.P.

4. MARKETING.
PNG to discuss with lawyers to firm ug marketing contract between
Ag PNG and KK market1n? company based on the draft agreement handed over
¢

to FC Cheah. Sales price from PNG to marketing company will be MEP + 5%.
This 5% 1s as marketing fee to the marketing company.

5. SHIP,
(A) Maria Pilar.
To monitor daily progress and inform PNG.

_—— (B) S$ilver Shan (6,000M?),
I avran hatwoon 28/9 to 5/10. To confirm.
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SCHEDULE 41
- \ - ;‘! = -T R
F i 4 .
/ . . I
A P
R " .
. FACSIMILE TRANSMISSION
i I VNG
OUR REF 3‘-”“ U ..'{,’Zﬁ;
DATE  : B SEPT'86 T yen pak meF mge o |
———— .. me
10 t AG PNG (ATN: FC CHEAH) ' e
cc t _BCC HK (ATN: RAMAN, DAROU; HASSAN).i - —
cc s _CN, INTERNAL (CH, T8, WS, POCT) T .. T = -
oo 0 FN AG SIN ) -
(& ’
RE '

LC FN WK T0 PNG 8 SANKD'S & NiliS CONTRACT.
g . A e ‘2';: )
o AR | i

| RE YR FAX TODAY, ALL YR PTS NOTED, ~ AGREE THAT USD133,550 SHORTFALL IN
t .y Ab " LC FROM HX TO PNG SHOULD, IF SANKO AGREES, BE COVERED FROM AOVANCE
| ’b' PAYNT (FOR.THE 8 WTHS, CORTRACT) FROW SARKD.

st v

2. 1T 8 3R0 Lc. LR

A. SANKO HAS SUGGESTED THAT THESE TWO LCS BE COMBINED INTO ONE Lc,
- TO BE NEGOTIATED ON 2ND SHPMT, REASON IS BECAUSE SANKO PREFERS TOTAL
; OF 28D LC 7O BE SHIPPED ON 1ST SHPMT (MARIA PILAR). OTHERWISE, 2 B/LS
FOR ONE SHPMT WHICH COULD CAUSE COMPLICATION. WHAT DO YOU THINK?

B. [IF U AGREE ON ABV, WILL SEND OUT THE ATTACHED FAX Y0 SANKO, FOLLOWED

M BY:LC APPLICATION TO BCC TO OPEN LC TO PNG FOR 1ST & 3RD CONTRACT AS
S ATTACHED. . Gl e
3. TOR 6 WTHS CONTRACT. o CEX6 : 34» |
" A, SANKO S'PORE RECONFIRMED THEIR INTEREST ON ABY. 7 >
b B. SANKO NEEDS UP TO END OF WK TO COUNTER OFFER OUR PRICES. 2
I :
4, TIMING. ' 0
BELOW TIMING ESTIMATE FOR YOUR PLANNING & COMMENTS.
Ny VAR B & ' .
o (1) 2ND LC AMENDED BY SANKD. BUT NO ACTION BY US UNTIL WE FIRM

UP 6 MTHS CONTRACT WITH SANKO 8 GET THEIR APPROVAL ON MINIMUM
USD133,650 ADYANCE AGAINST 6 MTHS CONTRACT TO COVER SHORTFALL IN
2ND LC FM HX TO PNG. Comr

1
deie .y
" : 0-./2'

. Coem
EI T

THIS TRANSMISSION CONSISTS OF sAGES. “IF TRANSMISSION 1S RECEIVED INCOMPLETE
l “

nD NP CAD DI € ARVICE TMMENTA

e e—




SCHEDULE 42

pigd Tor - w5 WSIRR ey

SEP 22 1986 1932 - . |

° o
ANGUS NE23341 ' o
MULTI ADDRESS CALL MoM &

80071 AUGUZ HX
REFs REA/CK/113
DD 8 22/9/86

T0 1 AG PNG S
CC 1 AG HQ (CM. TS5. MS. PJCT
FM 1 AG HX ‘ ﬁ;,

re + EEERREHINTHL 2ND comas

1, LC READY FOR OPENING,T
023861877 HKE. - 4

2. UNABLE TO CFM IMDTLY UH 1:1R_ HERE 18 TEBT KEY FACILLTY BTHN :
gsp. BCC STILL CHECKG.; - JATIAL FINDING NEGATIVE. . CAN: U. i
YR SIDE? 1F NOT» THEN :qr st QEL~THRU INTERHEDIARY BANK.; \?f

. l‘i; I‘L" ; ]l 2 _—‘- ‘ 5. . :r"t.‘"“ ‘L-
RE1 LC 2ND SHPMT (18T N 3RD 5‘ i"7- 'u5'*%? 1&"”32
B fv’"ﬁl)hlw “3 “ ':- R S %, -"‘

SANKO AFFIRMS LC TO BE OPE
WEEK. ,

.

RE: REVOLVING LC. THRU'QAN |
At .\.‘ ,’H

1. BCC TOKYO VISITED MR USULINSHR TBUKUYAMA (FINANCE oxnscfbgﬂo E
SANKO TOKY0) ON ABV N o%k qOVANCE. S AR a

’,.

ON ABVs INDICATION 18 oK'ZSUQJECT TO DTLS. AWAITING SANKO Kf?ﬁw
RECEIVE INSTRN FM SANKOQE nvoi(uulcu MR US1 TOLD BCC TOKYO. H°§3§

S

RPEEN SENT)» TO FOLLOW U,, SANKO HK N BCC ON EXECUTLIONy T
FINALISE PROFORMA. REV KT} 4 FOR BANKO T0 OPEN Lc.. TARGE¥ ATE
EARLY OCT. ak vﬁgl o o e -'ﬂhm 5
i3 pw ¥ 4”v : y T :
3. ON ADVANCE SANKO NON cqunxr LiBUT BCC TOKYO ASSES THAT

<3
'4“
‘.

ARE REASONABLE ONCE 1ST: sHP“ ;g;scurso

i

B- RGDS t o N
C. KOHO - ;-,~; .
ANGUS NE23341 '

EX6$(35)
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— A 457

250, North Bridge Road,
#39-00, Ral(les City Tower,

. Singapore 0817,
ANGUS s e
) . Telex: RS 65871 ANQUSG

Fax: 3387333

‘ FAX TRANSMISSION e el

55, |
OUR REF: ....Ihil. .8.¥.......'.'. '
DATE S s 0206 . -s-e -p-t-e cm ab-e .t’. -109 08 060 see ’ 3
‘ . To : .lCA.G.'PON.GO...lI'l..l.ll...‘.."'l."l..l"ll‘.i'.ll_
cc . AG HQ (CM, TS, PJCT MGR)
FM H oo-A-G--HcQ-o-noo‘ooco.---a----o-n‘ocoooqoo..---a-oo....
. REVOLVING LC FM SANKO NGY

RE
. w29,

/
1. ENCLOSED AT ANNEX A, PLS FIND DRAFT OF PROFORMA LC FOR YR
COMMENTS IF ANY BEFORE WE FAX TO SANKO NGY. ,

2. PT TO NOTE IS AMT PER M® OF ROSEWOOD WHICH WILL BE DEDUCTED
FM LC VALUE UPON NEGO BY SANKO HKG. PLS SEE ANNEX B FOR UNIT
PRICE IN SANKO HKG'S LC TO PNG.

3. IF PNG SHIPS EACH SHPT AS PER LOG VOLUME IN PROFORMA LC
(ANNEX A) PROFIT RETAINED IN HKG FOR EACH 6,000M* SHPT IS

35298.688.75 BEFORE DEDUCTING BANK AND COMMISSION CHARGES IN
K L]

4, FOR PNG, EACH 6,000M® SHPT AS PER PARA 3 WILL GIVE PNG TOTAL
FOB OF USD377,430 WHICH AVERAGES QUT TO USD62.90/MS.

5. PLS CFM IF ABY AGREEABLE TO PNG.

RE FINANCING EXERCISE

1. ' IF SANKO AGREES ON USD300,000 ADYANCE PAYMT ON 6 MTHS CONTRACT,
THEN PROBLEM ON SHORTFALL IN, LC FOR 1ST SHPT (USD133,000) AND
IMMEDIATE CASHFLOW PROBLEM FOR AB HQ WILL BE SOLVED, H/E, WHETHER
SANKO WILL GIVE THIS ADVANCE OR NOT IS UNCERTAIN UNTIL AFTER 1ST
SHPT COMPLETED. |

THIS TRANSMISSION CONSISTS OF £; PAGES. PLS ADVISE IMMEDIATELY
IF TRANSMISSION IS INCOMPLETE OR UNCLEAR.



2. AS A CONTINGENCY, JUST IN CASE THIS ADVANCE IS NOT AVAILABLE,
IT MAY BE POSSIBLE TO SEEK FINANCING FM BCC IF BSP IS AGREEABLE
TO PROVIDING PERFORMANCE BOND TO SANKQ HKG FOR 10% OF MAXIMUM
g:gOTlABLE VALUE OF REVOLVING LC (USD3,711,096) FM SANKO HKG TO

3. AS IN ANY GOVT CONTRACT, CONTRACTOR USUALLY HAS TO PROVIDE
CLIENT A PERFORMANCE BOND. IF PNG CAN GET BSP'S AGREEMENT, WE
WILL INCLUDE IN LC FM SANKO HKG TO PNG A CLAUSE THAT REVOLVING

LC IS ONLY OPERATIVE UPON ISSUANCE OF P.BOND FM BENEFICIARY'S

BANK (BSP) TO LC APPLICANT (SANKO HKG) FOR USD371,109 TO THE

EFFECT THAT IF AG PNG DOES NOT PERFORM AT ALL, SANKO HKG WILL
FORFEIT THIS 10%. H/E, IF AG PNG PERFQRMS PARTIALLY, 10% OF

VALUE OF UNPERFORMED SHPTS (BASED ON USD618,516 PER SHPT) WILL BE
PAID BY BSP. ACTUAL WORDINGS WE WILL FAX TO YOU IF BSP IS AGREE-
ABLE IN PRINCIPAL TO ISSUING THIS P.BOND.

4. WITH THIS P,.BOND FROM BSP, BCC CAN ADVANCE US USD300,000.
8. MAY WE HV YR VIENS ON ABY PLS?

RE FINANCIAL SUPPORT FM PNG TO SIN

1. AM MEETING WITH MAA & TS ON 27/9 AT 1200H TO DISCUSS OVERALL

GROUP'S MATTERS., CUD U ADV ON ABV 2 MATTERS (LC FM HKG & P.BOND)

S?D THEIP3§SIBLE FINANCING FM PNG TO HQ IN OCT & NOV BERORE QOUR
SCUSSIO

2. IF UNABLE TO REPLY BY TODAY, CUD U PLS CALL EITHER ONE OF US
AT TAN SRI'S RESIDENCE (TEL KL 4562462 QR 4562463 AT 1230H KL TIME
ON 27/9) TO ADVISE US YR VIEWS ON THE ABV 3 MATTERS.

RE START UP EXPENSE VALOUSE LTD

WE WERE SUPPQSED TO TT USD8,000 TO ARTHUR YOUNG, SINCE WE ARE ONLY
INCORPORATING ONE CO (VALOUSE) & NOT TWO COS, PERHAPS WE SHUD ONLY
PAY USD4,000 ONLY. ’

RE LC AMDMT FOR 1ST SHPMT

BELIEVE PNG ALREADY RECD LC. BUT DUE TO DIFFERENCE IN SPECIE QTY, WE
WUD REQUIRE LC AMDMT. PLS ADV SOON AS YR YOLS FOR EA SPECIE CFMED,

BEST RGDS - C. KOH

el

-~
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Irrevocable revolving documentary credit number dated
Beneficiary ¢ Sanko Co Ltd, HK Branch
Applicant ¢ Sanko Co Ltd, Nagoya

Amount USD736,942.50 ,

Expiry Date

For Negotiation : 30 days after date of Bills of Lading tg;;*“a‘bj,
S My

Expiry Date of —
this Credit : 30 May 1987 Vad

We iisue this revolving érodit available with Bank of Credit & Commerce
HK Ltd. ’

By negotiation of beneficiary drafts at sight for full invoice amount,
Drawn on-our New York Office.

Be1ng marked as having been drawn under this credit and accompanied by
the following documents : :

Signed Commercial Invoice in Quintuplicate.

Full set clean on board ocean B/L made out to order blank endorsed
dat?? any date within credit validity marked "Freight Prepaid" notify
applicant

Log 1ist in duplicate, countersiﬁned by Mr T. Sano of Sanko Ltd, Nagoya
Branch or Mr E, Abe of Sanko Co Ltd, Singapore Branch.

Covering 6,000M* + 20X of Papua New Guinean Round Logs C & F Japanese
port as at Appendix I.

Shipment from Papua New Guinea to any one, two or three of the following
ports (IMARI, NAGOYA, TOKYD), to be confirmed by LC amendment.

- Partial shipment allowed; transhipments prohibited.

- Drafts and documents must be presented for ne$ot1ation within 31 days
after B/L on board date, but within credit validity.

= Third party and charter party bills of lading and third party documents
except invoice are acceptable, B/L marked on deck cargo are acceptable,

- Invoice to be for full C & F value.

Cl./Z-



T.T. reimbursement 1s acceptable, in this case drafts must be
marked clearly “7.T. reimbursement effected”. Negotiation bank
must airmail drafts to drawee bank and all documents in two
consecutive lots. Negotiation 1s restricted to BCC HK Ltd.

This is a revolving L/C for maximum US$736,942.50 per shipment/
negotiation. Amount negotiable for each shipment will be value
of invoice based on quantity shipped as mentioned in log 11st and
unit prices for each diameter of each specie as mentioned in
Appendix I.

Amount of this credit will automatically stand reinstated after
negotiation of each set of documents for each shipment, Tota)
accumulative amount negotiable under this credit not to exceed
UsSD4,421.655.00,

On negotiation of documents under each shipment in conformity with
the terms of this credit, negotiating bank to credit to Valouse Ltd's
account with BCC HK Ltd, for each cubic metre of each diameter of
Rosewood invoiced, an amount per cubic metre as follows:

AMOUNT TO BE CREDITED TO VALOUSE LTD
' FOR EACH CUBIC METER OF ROSEWOOD
SPECIES  DIAMETER INVOICED

ROSEWOOD A. 60 CM UP " USD78.50/M°
B. 60 CM UP (HOLLOW) USD55.,95/M8
C. 48-59 CM USD54. 50/M3
D. 48-59 CM (HOLLOW) USD40.95/M3
E. 48 CM BELOW ysp27.00/M3

This credit {s subject to U.C.P. 1983 revision 1.C.C. publication 400,
please notify beneficiary to get credit for balance amount only.

SPECIAL TERMS AND CONDITIONS

Notwithstanding the quantity and diameter and specie breakdown of

Togs as at Appendix ?, all quantities of each diameter of each specie

of logs as contained in the submitted lox 11st countersigned by Mr T, Sano
of Sanko Co Ltd, Nagoya, Japan or Mr E, Abe, Sanko Co Ltd, Singapore,

and the corresponding invoice are acceptable. Countersignature and

log 1ist received through fax {is acceptable,



B X/

y ) APPENDIX 1
SPECIE DIAMETER CNF PRICE YOLUME VALUE
., (USD/M9) (M*) (usp)
" ROSENOOD 60 CM UP 221.50 825.00 182,737,50
. 60 CM UP (H) 161,95 150.00 24,292,50
48-59 CM 161.50 375.00 60,562.50
48-59 CM (H) - 119.95 75.00 8,996, 25
BELOW 48 CM 89.00 75.00 6,675.00
1,500.00 283,263.75
'rmalcc# CEDAR/ 60 CM UP 100.00 195.00 19,500.00
— 48-59 CM " 75,00 105,00 7,875.00
HOMELLA .
) PLARC 300.00 27,375.00
“TAUN 60 CM UP 83.00 780.00 64,740.00
48-59 CM 70.00 420,00 29,400, 00
1,200.00 94,140.00
GROUP 2A 60 CM UP 80.00 780.00 62,400.00
48-59 CM 67.00 420,00 28,140.00
1,200.00 90,540.00
GROUP 2B 60 CM UP 70,00 780.00 54,600.00
48-59 CM 64.00 420,00 26,880, 00
1,200.00 81,480.00
GROUP 3 60 CM UP 65.00 390.00 25, 350,00
' 48-59 CM 57.00 210.00 11,970.00
600.00 37,320.00
TOTAL 6.000.00 614,118.75
NOTE:

GROUP 2A INCLUDES CALPHYLLUM, AMMORA, TERMINALIA, AGLAIA, WAU BEECH,
RED CEDAR, MANGROVE CEDAR, SILKWOOD BURCKELLA, CAMPNOSPERMA,

LABULA, BASSWOOD, MERSAWA, KAMERERE, CANARIUM Spp

GROUP 2B MEANS MALAS, ERIMA, CELTIS, AMBERQI, DILLENIA, AND WATER GUM SPP
GROUP 3 INCLUDES ALL OTHER SPECIES NOT MENTIONED ABOVE

(H) = HOLLOW LOGS
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1)) SANKO CO, LTDroes w2

SCHEDULE 4¢. 1

CABLE ADDRESS: -
* GRACESANKO 1OKYO ™

e o mR oMM Tokyo, September 17, 1986,

SALES AND PURCHASE CONTRACT

"~ (REFERENCE 1 SANKO/AG 04/86)

1, BELLER: ANGUS (PNG) PTY LTD.
Buite 502, Pacific View P,O. Box 2755, Boroko,
I

Papua New Guinea,
2, BUYEP. 1+ SANKO CO., LTD. '
. Ohtemachi Building 4th Floor, 6-1, 1—chome, Ohtemachi,
'  Chiyoda-ku, Tokyo 100, Japan. ‘

3, MERCHﬁNDISES PAPUA NEW GUINEA ROUND LOGS :

4. VOLUME: 36,000 M3 plua/minus 10 percent, ;
. i

-~ 5, SBPECIES, DIAMETER AND PRICE as per Annex A, for Hollow Logs,

3. price will be reduced by 30 percent.

6. SHIPMENT from Papua New Guinea to Japan ({Max. 3 ports per
shipment) ,

7. SHIPMENT SCHEDULEt 6,000 M3 plus/minus 20 percent per shipment
: per month(from November, 1986 to April, 1987.)
1 .
8., DIAMETER ASSORTMENTs A, 60 cm up - 65 percent minimum
B, 48-59 cm - balance(including 48 cm below
for Rosewood) .

\ ]
9, PAYMENT TERMSt By Revolving Letter of Credit to be established by
Buyer to Seller or another company nominated by
Seller. ,
10, OTHER TERMSt During period of contract, Seller must give Buyer
1st option of purchase for any excess logs production
in excess of yolume mentioned in this contract.

-

ANGUS (PNG).PTY. LTD, SANKO CO;, LTD.
4,47¢£/—:\ |
F. C: Cheah 4 : K. Usui

TOKYO OFFICE:  6-1, 1-chome, Ohtemachl, Chiyoda-ku, Tokyo 100, Japan ;
NAGOYA BRANCH: P. O. Box Central 48, Nagoys  OSAKA BRANCH: P. 0. Box nguhi 62, Osaka

EX6 6’(37)




SCHEDULE 44 ‘;? -;7723

KO _9 O' LTD Tokyo, Japan”

- Annex A to
BALES AUD PUPCHASE COMTRACT
(REFCREMCEY OANKO/AG oa/n6) V7
OF 17, Scpterber, 12n6.

SPECIED, DIAMETER PRICE AMD PERCLI!TACE

SPECIES. DIAMETER ~ COUTRACT FRICE - FERCEUTACE OF
” " ceF JAPAY TORTH EACH EPECIE
I U.B,DOLLARB 1 EACH BUIPHNENT
.ﬂ—. : St ————
ROSTIHOOD A. 50 om vp 221.50 - 20 to 25 percent
R, 40 - 59 om 161.50 -
Ce. below 48 cm f9,00

{Max. 10 porcent of total volune of ROSEVOOD)

PFNCIL CFDAR/

WHITE PLAUCHONELLA A 60 om up 100.00 no min, or max,
Bo' 48 - 59 eom 75000

TAUN A. 60 cn uvp - 03,00 2n percent min,

f B, 48 = S% em 70,00 :

GROUP 2A Ae 60 cm up f0.0"N balance

, B, 48 - 59 cm 67.00

GROUP 2D Ae 60 cm up 70,00 . 25 percent max,
B, 48 ~ 59 on 64.00 '

frouvp 3 As 60 cm up 65.00 10 percent max,

: De 48 - 59 cm 57,00 .

o

SANKC CC., LTD.

¢

i)

P
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mmuzas - ‘ JN.’U{N,

, "’! 3‘ f ,'
REF . 't CE/vE/GMDOOBT /85
pate oo FE 1y uCTOBER 1986

10 U MREN, T/, WA FC, UK
i e | -'.'~,:','-
RE : VALOUSE LIMITED
NLED FOR SHELL COMPANY - -
1. There is difference iu value between price of PHG logs sold o

to SANKO and MEP, For each shipment of 6,000M3 of logs exported
by AG PNG (provided minimum 20% of exports is Rosewood), there
is difference of approximiately USD98,000. See

A. Annex A for amount Lo be credited to VALOUSE LTD fOr Lo
each M3 of Rosewood sh1pment -

B. Appendix I of Annex A for volume ol Rosewuod per,
each 6,000M% shipment.

2. This pricing 1s contrscted for 6 monthly shipments of 6,000M" /mth
from Nov to Apr '07. However, for purpose of long term mo]oction,
il is also assumed that Lhis average price of USN/9.35/M% FOB will

be maintained, .

3. On basis of this seiling price and on basis of average MLP of
63.00/M?, profits retained in HKG is USDI6/M3. If wa ship out
6,000M3/mth, profits retiined in HKG {1s USDIB,000/mth. lowever,
with production expected Lo fnerease to 1H,000M'/mth wef Jan "84,
retained profits in HKG «ould increase to USD240,000/mth.

4. To enable these prof.in Lo be retatned in BKG with minimal tax
problems, it is proposced that we set up 2 Jersey (USA) Company with
anaccount in Hcag Kang.

SHAREHOLDING P

N i

" Shres fn this company, "VALOUSE LIMITED® Ordnance House,
31 Pier Road, St. Helicer, Jersey, Channel Islands, will be hu]d by
nominee directors on beialf of your representatives.
o A ANOREW,, - 980 uumrs”(“”c 5 DR
B T/S 5»-- 410 ;HARES ™
C. MAA - 510 SHARES




I' '
SCHEDULE 45 ! - , S,

[ ] o
.

MANAGEMENT & PROF1T SHARING

6. Running of this Eompany'will“Le'done by 2 nominve directors
from Arthur Young, acting on a standing instruction from the
beneficiary shareholders that all funds received by VALOUSE LTD
will be paid out to 5 separate accounts as follows:

355 ’
B. T/S's Account 25.5%
C. MAA's Account ' . 25.5%
D, FC's Account * =~ 9%.°

E.' JK's Account - 5%

A. ANDREW's Account

7. For payment under paragraph 6, it is suggésfed that each
shareholder establish separate nominee companies on personal
accounts to receive your funds on'your behalf. ‘ ¢

R

RE: PROJECTED PROFITS FOR ANGUS: PNG

1. The production plan for Angus PNG is that wef Ducember, N
production will be increased from 6,000m3/mth to 9,000m3/mth,

with a further increase of 6,000m3/mth wefl January through
sub-contractors. Please sce cash flow prepared by At PHG at

Annex B.

2. Based on this figure, prufits for Angus PNG is projected
Lo be US$19.399M for, the, duration of the permit. See Aunex C.

3. The above profit is based on profit of Us$39/m® wefl Jan '87,
with US$16/m? of this US$39/m? retained in HKG and balance us$23/m?
retained in PNG. Of this US$23/m® retained in PNG, actual profit
to AG PNG 1s US$17.25/m? (75T equity in 9V Co), beforce tax.

A. For projected timing and value of profit disbursements to
sharcholders after tax; ples-e see Annex D.




Irrevocable revolving documenlary credft number ) dated * ~
Benefictary = . % Sanko Co Lid, HK Branch

. [ . 0 H :- ‘ ’ ' .
Applicant 3 Sanko Co Ltd. Nagoya ' :
Amount : USD736,94£.!0 “’j ' ' ' . . -

Expiry Date ’
For Negotiation : 30 days aftur date of Bills of Lading

R C S A TART B, .
Expiry Date of
this Crcdit : 30 May 1987

T ‘

He 1ssuc this revo]ving credit available with Bank of Credit & Commerce
HK Lid, . Lo cabe Ui .

By negotiation of beneficiary drafts at sight for full invoice amount.

Drawn on-our New York Officao. C

Being marked as having been druwn under thls credit and accompamed by
the following documents :

Signed Commercial Invoice in Quintuplicate.

Full set clean on board ocean li/L made out to order blank endorsed
dated any date within credit vulidlty marked "Freight Prepaid" notify
applicant

Log list in duplicate, countersigned by Mr T. Sano of Sauko Ltd, Nagoya
Branch or Mr E. Abe of Sanko Co Ltd, Singapore Branch.

Covering 6,000M3 + 20% of Papua New Guinean Round Logs C & F Japanese
port as at Appendix I.. | . , ,
Shipment from Papua Ncw Guinea to any one, two or three of the following
ports (IMARI, NAGOYA, TOKYQ), to be confijmed by LC amendment,

- Partfal shipment allowed transhipments prohibited.

- Drafts and documents must bu presented for negotiat1on w1th1n 31 days
after B/L on board. date. but within crcdit validity.

- Third party and charter party bi]!s of lading and third party documents
except invoico arve accaptable, ﬂ/? marked on dnck cargs ave acceptable,

- Invoice to be for fu11 C &F va]ue.

whgL A

SCHEDULE 45 .{ x, "y GMD/0007 /6 ﬁ

.
il
i



SCHEDULE 45, o e2-

T.T. reimburseflent is acceptable, {n this case drafts mus’ ove
marked clearly "T.T. reimbursement effected". Negotiation bank’
must airmail drafts to drawee bank and all documents in two . . o
consecutive lots. . Negotiation is_restricted to BCC HK Ltd. ', e

This 1s a revelving L/C for maximum US$736,942.50 per shipment/
negotiation. Amount negotiable for each shipment will be value
of 1nvoice based on quantity whipped as mentioned in log 1ist and ,
unit prices for each diametcr of each specie as mentioned in: .
Appendix I. Coqr s ) U o

‘ : R L
Amount of this credit will automatfcally stand reinstated after :
negotiation of each set of ducuments for each shipment. Total
accumulative amount negotiahlo under this credit not to exceed
USD4,421,655.00.: : o SENTE S e T

On negotiation of documents undef”éach shipment ih conformity with

the terms of this credit, neyotiating bank to credit to Yalouse Ltd's
account with BCC HK Ltd, for each cubic metre of each diameter of o
Rosewood invoiced, an amount per cubic metre as follows: . o

[ !

AMOUNT TO BE CRCDITED TO VALOUSE LTD A
FOR EACH CUBIC METER OF ROSEWOOD

SPECIES  DIAMCTER - INVOICED
ROSEWOOD A. 6O CM UP ush78.50/M2 - ' .
B. 60 CM UP (HOLLOW) USDS5.95/M3 T
C. 48-59 CM UsD54.50/K3
D. 48-59 CM (110LLOW) USDA0.95/M3
E. 48 CM BLLOU usn27.00/M3

This credit is subject to U.C.P. 1983 revision I.C.C. publication 400,
please notify beneficiary to gel credit for balance umount only.

SPECIAL TERMS AND CONDITION:

Notwithstanding the quantity and dfameter and specie breakdown of

logs as at Appendix I, all quantities of each diameter of each specie

of logs as contained in the submitted log 1ist countersigned by Mr T. Sano
of Sanko Co Ltd, Nagoyd, Japan-bf Mr E: Abe, Sanko Ce Ltd, Singapore,

and the corresponding invoice are acceptable. Countersignature and

log lfst received through fux 1s- acceptable

Y vl RIS



SCHEDULE 45, -

GROUP 2A INCLUDES CALPHYLLUM,
RED CEDAR, MANGROVE CEDAR,
LABULA, BASSHOOD. MERSAWA,

GROUP 28 MCANS MALAS, ERIMA, CELTIS Anutnoi. DILLENIA,

,

. .
SPECIE DIAMETER CNF PRICE
L. (usb/M3)
ROSENOOD 60 CM UP 221.50
60 CM UP (H) 161.95
48-59 CM 161.50
48-59 CM (M) 119.95
BELOW 48 CM 89.00
. PENCIL CEDAR/ ~ 60 CM'UP 100.00
WHITE 48-59 CM 76.00
PLANCHONELLA .
TAUN 60 CM UP 03.00- .
48-59 CH’ 70.00
LR
GROUP 2A 60 CM UP 80.00
48-59 CM 67.00
GROUP 2B 60 CM UP 70.00
48-59 CM 64.00
GROUP 3 60 CM UP 65.00
48-59 CM 57.00
. " -
TOTAL
NOTE:

zr”w
APPENDI) -

TO ANNEX A
REF CK/0091/86 °
CATED 1) OCT 86"

VOLUME VALUE | .
(M) ~{USD)
825.00 182,737.50
160.00 24,292.50
375.00 60,562. 50

75.00 8,996,25
75.00 6,675.00

1.500.00  283,263.75°
195.00 - 19,500.00
105.00 7,875.00
300.00 27.375.00
780.00 64,740.00
420.00 29,400.00

1,200.00 94,140.00 -
780.00 62,400.00
420.00 26,140.00

1,200.00 90,540.00
780.00  54,600.00
420.00 26,000.00

1,200.00 81,480, 00
390.00 25,350.00
210.00 11,970.00
IGOO.UU 37,320.00

6.000.00  614,118.75

GROUP 3 INCLUDES ALL OTHER SPECIES NOT MENTIONED ABOYE

(H) = HOLLOW LOGS

-

s

-r‘l

AMAORA, 'IERMIHALIA. AGLAIA, WAU BEECH,
SILKWOOD BURCKELLA, CAMPHOSP[RPA,
KAHERERE CANARIUM SPP

AND WATER GUM SPP

e .

-
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CcC:
FM:
RE:

T A493

SANKO CO LTD. NAGOYA BRANCH
(ATTN: MR SANO)

BCC (ATN: RAMAN/DAROO/HASAN) '
' ANGUS HKG
CONTRACT NO.4 (6 MTHS CONTRACT)

‘We propose revolving LC be opened by Sanko Co Ltd
to Sanko Co Ltd Hong Kong Branch with LC clause
that difference in value between master LC and
Baby LC (Fm Sanko HKG) to Angus PNG, will be
automatically credited into a bank account in

HKG to be nominated by us, upon negotiation of
master LC by Sanko HKG.

If the above is agreeable to Sanko Co Ltd, we will
liaise with Sanko HKG on unit price and value
of LC to be opened by Sanko HKG to AG PNG.

All bank charges incurred by AG HK in above
transactions will be paid by Angus.

Pls advise if above agreeable to you.

.
:7‘*—_:-_:

B.

Rgds - C.Koh GMD :

| EX68(37)
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AG| Serde/os 3

SALES AND PURCHASE CONTRACT :
DATED 6 NOVEMBER, 1986 {
(REFERENCE : AG/SANKO 03/86) 2

' SCHEDULE 48

1. SELLER :
2. PRODUCER :
3. BUYER :
4. MERCHANDISE :
5. VOLUME :
6. SPECIES, DIAMETER,
7. DIAMETER s
8. SHIPMENT :
9. SHIPMENT SCHEDULE
10. FREIGHT :

11.

PAYMENT TERMS

Ex6s(37)

6

FOREST INDUSTRIES COUNCILI '

OF PAPUA NEW GUINEA
P.0O. Box 1829, Port Moresby. PNG.

ANGUS (PNG) PTY. LTD.
Ground Floor, Pacific View Apt.
P.0. Box 2755, Boroko, PNG.

SANKO CO. LTD.

Ohtemachl Building 4th. Floor
6-1, 1-chome, Ohtemachi, .
Chiyoda-ku, Tokyo 100, Japan.

Papua New Guinea Round Logs’

36,000 M3 plus/minus 10 percent

PRICE : Per Annex A, and for

Hollow Logs prices will
be reduced by 30 percent.
For FOB prices, frelght
is computated at

usD 23 per;M3.

60 cm up - 65 percent:minimum

48 - 59 cm - balance (lncludlng 48cm
below for Rosewood)

From Papua New Guinea to: Japan

(Max. 3 ports of discharge per shipment

: 6,000 M3 plus/mlnus 20 percent
per shipment per month
(eff. December ’86 - May ’87)

All freight charges per shipment as
mentioned in this contract shall be
borne by Angus (PNG) Pty. Ltd.

".
.

: By Letter of Credlt to be
established by Buyer to Seller
or another company nominated
by Seller.

&

.
. ,

A

.

v i




' SCHEDULE 48

12. OTHER TERMS :

A. OPTION TO PURCHASE ' v
. During perlod of contract, Seller must give Buyer the

first option to puchase any logs produced by the
Producer In excess of volume mentioned in this contract
at current market prices. .

In the event Buyer refuses this optlion, Seller can
market the logs to others except the Japanese market.

B. SHORTFALLS IN PERCENTAGES OF ROSEWOOD EXPORTED
Any shortfall In minimum percentage of Rosewood as
mentioned in this contract will be recovered in
subsequent shipments for the duration of the:
contract. R

‘C. FLUCTUATION OF MINIMUM EXPORT PRICES (MEP)
In the event of fluctuations in MEP during the contract
period, the contracted FOB prices will be subject to not
more than 5 percent increase or decrease of MEP prices
per MEP listing no. 06/86 (Annex B).

- EX69(37)
6
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MISKUS MARALEU F.C CHERH T.SANO
FOREST INDUSTRIES ANGUS (PNG) SANKO CO. LTD.
COUNCIL OF PNG PTY. LTD.



,l  SCHEDULE 48 : ‘ ég‘o
/ - L ‘

/  BPECIES, DIAMETER, PRICE AND FERCENIAGE FOR 3RD. T8 OIN. BHIFMENIS, '

' . . ' * ) . . : E :, MNEX A
WECIES - . BIMEIER ™ . rou e™™ O JAAN  PERCENTAGE OF EACH |
S12E M) U/ - esim SPECIE PER BHIPNENT ;
. ROSEWON . GO CA T s ,
: 48-59 N 132,00 135.00 . 201 - 251
LESS 48 CN 66.00 0o - : .
. . (MALfOTOF YOI C . C .
; . VOLUWE OF ROSEWDOD) .
- ! .
]
i PENCIL CEDAR/ RO CN ¢ _ 70.00 101,00 MO NIN. OR KAL.
;  WHITE PLANCHORELLA  48-59 CA . 2.0 15.00 .
j[l; . : . R
g
k 119 . .
“oom LY . 600 5o -2

R e
L]

GROUP 24 oo . 6200 - 03,00 . 101 -5

485900 oA 00
GROUP 28 - §0 CN ¢ . 859.50 - B2 - fo1-201 L
- wsnm '+ 47,00 70.00 —_—
: 48-59 CA . 40,00 §3.00
6ROUP 2 I 64,00 15t ML
0 .00

e8-59 8 . B <

* Diameter assortment in percentages of 60cn+/48-59c- 65%/35% respectively.

¥  FOB calculated at freight charges of US$23 per m3 for maximum 3 Japanese

ports of discharge.



O ScHEDULE 48 MINIMUM EXPORT PRICE FOR LOG EXPORT

1M US DOLLARS/M3
SCALE VOLUMES

’ ept Sandalwood)

10K/

ANNEX, B

. ALl ‘Comtetllb;w/%tdh/lalu,'a:t banned from expott.u‘loln;

B e

PBELER -* PEL "PEELER

PRI ME

~

GROUPS ! SAV LOG 8AVW LOG SAV LOG

. 8sp sp.l 8p.2 8s.1 89.2 88.3°
GROUP 1 ) : R ‘ .
Black Bean 203:, 193 . ' :186 178 | 80 60
Rosewood 176 169 162 143 80 60
Kwila ' . 106 - 1ol 93 88 S £ | 6l
Walnut ' 96 92 .86 - 80 . 6% 1]
Pencil Cedar, =~ 87 84 80 n " 69 : S5 .
Planchonella (R/W) 5

: ' ;
GROUP_2A .
Tasn, Calophyllum 68 . 65 ‘63 60 1] 30
ky_ sawa (Anisoptera), Burckella, Coel b
9599L=;! : . . ! K
Amo. i, Terminalia epp, Aglaia, -~ 63 ; 62 60 57 %2 48
Wau Beech, Red Cedar, Mangrove ' L
Cedar, Silkwood, Labula, T i
Basswood, Antiarie, Kamarere, )
Canarium spp. ° ‘ - L,
GROUP_2C o ‘
Malas, Erima, Celtis (H&L), ) SR 1 46 '] ) -3 3
Amberol, Dillenia, Water Gum
Campnosperna .7 i o
GROUP 3 : - . )
All other species not included 46 A4 Al 39 .36 32

in Groups 1, 2A, 2B and 2C
GROUP 4 '

All savable low grade (SS.4), ahotlt logs
(88.5) and chip logs (SC)t On Application.

Bandalwood KBOO per metric tbnno. f

"Date of Effect! 1,10.86 ~ 3ijn/se

All prior contracts sre valid until 15.10.86

(1f loading vessel arrives on or before 15.19.86)-;' ,‘

AU ISED BY:

WEP  KANAWL, .~ __—""
Secretary-“for .

1SSUED 'BY :
FOREST INDUSTRLES COUNCIL OF -PAPUA. NEW GULINEA
‘ - . ON BEHALF OF

- Telephones 256399/236302

l'/
P ed

Irede & Lndustry

. DEPARTMENT OF JRADE & INDUSTRY

Telex Not NE 22226

.. 256216/256728 Fax Not 21 2911

Ex63(37)
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SCHEDULE 49

| ARG VRIRAS)

Fax Transmission Suile 502, Pacilic View,

| : PO. Box 2755
i A No.: 7-19 Boroko, |

(PNG) PTY. LTD. Papua New Guinea,

(total 2 pages) Tel: (676) 258237
Telex: NE 23341
Date: = 22nd July 1986 ! File Ref.:  2.1.5(1)’
To: . M.A. Ang : From: F.C. Cheah

cc: * Charlie Koh

Advance information on JXIVShIpsent)? October 1986, FOB Millport Harbour.
Total volume: 10,000m3.

Species ~ Volume Regular ' Small
Rosewood 2, 500m3 usp 185.00 160.00
Taun 1 3,000."3 73-00 ‘55000
Group 2A 1,000m3 60.00 53.00
Group 2B 1,500m3 58.00 151,00 °
Group 3 2,000m3 48.00 f?3.00
Average Price : US$88.13/m3 ;Jdi

L _r' ‘

Port of Loading : Millport Harbour, Central Province : ?'

Rate of Loading :  800-1,000m3/day ,b@A

Regular (60cm+) : Small (50-59cm) = 70:30 s

Marketing Strategy : Rosewood to be marketed to Japanese/Indian, furniture
makers. o
Taun and Groups 2A, 2B and 3 for plywood manufacturers
in Taiwan/Korea. :

For detailed breakdown of Groups and species see enclosed MEP fact:sheet.

Walnut, Kwila, Pencil Cedar and Planchonella occur in small volume:in forest
concession. ,

)
As our two Filipino foresters have just started work, it will tak&fat least
2-3 months before we can have advance detail information on our standing
forests. -

T B68(ze)

B
[

| | ! . sme3 o




- . SCHEDULE 49

MINIMM EXPORT PRICE FOR LOG EXPORT Nos 04/86

IN US DOLLARS/M3

BRERETON SCALE VOLUMES
(Except Sandalwood)

;AL Conifer /Ebony/Cardia are banned fram as
‘ SPECIAL PRIME STANDARD PRIME | STANDARD LOG
GROUPS PEELER PEELER PEELER SAW LOG SAW LOG SAW LOG
! SSP SP.1 SP.2 §s.1 ' - 8S.2 SS.3
\ OI‘I —
. 3roup One | ‘ .
' 3lack Bean 203 195 186 178 80 60
: ood 176 169 162 143 . 80 60
A Vnut 96 92 86 o .' 65 55
#81icil Cedar, Planchonella (R/W) 87 84 80 7 . 65 55
 Kwila 70 67 65 61 . 55 48
A
' Group Two A :
' Taun, Calophyllum, Amoora, 65 62 60 57 - 52 48
| 'Iormmalxa spp, Aglaia, Wau Beech, o
 Red Cedar, Mangrove Cedar, L
3ilkwood, Burckella, Campnosperma, .
Labula, Basswood '
Mersawa (Anisoptera), c
Kamerere, Canarium spp. SO
Group T™wo B | »&
'@, Erima, Celtis (H & L), 51 49 46 a4 i 39 35
. oi, S .
Dillenia, Water Gum e
\(.Eogg Three | ;‘“x’js[f
“~‘['J
Al)l other species not included 46 44 41 ‘39 >1 36 32
in Groups One, Two A and Two B ¥ ‘l '
Group Four All sawable low grade (SS.4), shot't logs (SS.5)
and chip logs (SC): On Apph"ation.
Group Five Sandalwood K800 per metric tonne. o
Y
Date of Effect:- 1.06.86. All prior contracts are valid
until 15.06.86 (if loading vessel arrives on or before
15.06.86) —
'ISSUED BY:-
FOREST INDUSTRIES OCOUNCIL OF PAPUA NEW GUINEA g ég (34)

ON BEHALF OF
DEPARTMENT OF TRADE AND INDUSTRY g 82



FACSIMILE TRANSMISSION

OUR REF: _J&Eifutka--_-

DATE ¢ _23 AUGUST 1986 YOUR FAX NO t ____ o :
0 : MNGUSPNG _ B

co o NERGL (15, G0, ).
FM o ANGUS 5@ T
Re ;LG FOR 4 DOZERS _ .

RE + LC FOR 4 DOZERS'v o T

Attached pls find the proforma LC from EAC for your necessary action.
Appreciate fax copy of your LC application. In your LC application, suggest
amount be totalled up in one amount rather than as per proforma otherwise, -~
we may have custom problem for the F.0.C. {1tems.

RE . MEP FOR 1ST N 2ND SHIPMENT

1. Regret am not clear how to derive at the MEP for lst N 2nd shipment
even though we have MEP issued by FIC and copy of both LCs from Sanko.

2. Primarily, we do not know which of the figures of FIC's MEP to use.

Please advise. % 4
i

BN (72)

. T

Regards

v
J. HENG |
f

THIS TRANSMISSION CONSISTS OF _2 ___ PAGES INCLUDING THIS PAGE.
PLEASE ADVISE IMMEDIATELY IF TRANSMISSION IS INCOMPLETE AND UNCLEAR.

PAPUA NEW GUINEA ¢ JAKARTA o SINGAPORE @ MALAYSIA » THAILAND s HONG KONG °
KOREA » SAN FRANCISCO ¢ NEW YORK » LONDON ¢ NIGERIA e



. éﬁﬁ’ _ ' AGREEMENT

..
«~t

'Thjs Agreemeﬁt:is maqelphis S day of August 19%6 pétween
Angus (FNG) Fty Ltd wQ?SE<'registered address is locaﬂéﬁ at
Apartment 56%, Facific View Apartments, Fort Moresby, Papuq ‘New
Guinea, hereinafter referred to as “The CnmpanyJ and Ra{eson
Investments Ltd of No. 1 Exchange Square, 3lst Floor Ce%tral
Hongkong, Honakong, hereinafter rveferred to as "The Aéept"

!

whereas:

v

a) “The Company” is in the business of extracting and prepﬁring
for export timber products from the area prescribed by the

Permit No. 3-22 issued under the Forestry Act (Chapter 2165 of

the Independent State of Fapua New Guinea - and

by "The Agent” is engaged in the business of marketingﬁtimber
products and is desirous of obtaining exclusive marketingﬁr}ghts

to all timber products exported by The Company. 'fv

Now therefore for and in consideration of the mutual promises
. Ly

covenants and conditions hereinfter set forth, the parties

hereto hereby mutually agrees as follows -

Beseopsibilities of "Ibe_Coneany” .

a) "The Company” warranis that it is the permit holder réféfred
to under Permit No. 3-22 issued under the Forestry Act (Chapter
216) of the Independent State of Papua .New Guinea and has. the
exclusive right to take and remove from the area described .in
Schedule 1 of the permit, the timber, other forest produce and
rbadmaking materials specified in schedules to the Permit' for

the perind of five (5) years from the lst day of May 1986 to

30th April 1951. . : SO L,

.
. .
- . . . - . .
. . . . .

S

-

i
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?
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b) “The Compény“‘hereby agrees that henceforth from the date of
this agreement “The Agent” will have sole marketing rights to

. (4
all timber products exported by "The Company”.

c) “The Company” hereby égrees to refrain from marketing its
own products or to appoint any other party to market any of its

products. "The  Company” will still entertain preliminary
enqu;ries from potential buyers But will refer al{ such parties

to “The Agent” for further negotiation.

d)  "The Company” agrees to supply “The Ag=nt” with a forecast
of 1ts production schedules every three months and any other
information required by “The Agent” for effective execution of

sales.

_Besespsibilities_of_“The_Asept”
a) "The Agent” hereby agrees to market all timber products that
can be 'exported by "The Company” within the provisions of thé

Fermit (No. 3-22) issued by the Government of Fapua New Guinea.

b} "The Agent” will purchase from "“The Company” its products on
a FOB Stowed basis at a price that is at least five (5) per cent
above the minimum export price set by the authorities in Farpua

New Guinea.

c) Notwithstanding the above, "The Agent” will endeavour. to

obtain the best prices the market will bear.

Tern_of _tbe_Agreement
a) This agreement shall be in force wuntil the 30th of April
1931 unless there is an .extension to the period “The Company”

.3/~
!

¥

L
)

j
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continues to a permit holder under the Permit No. 3-22 issued by

the Independent State of Papua New Guinea.

. sy 4 . . ,
b) This -agreement will' continue to be in force during any

extension to the period qf the Permit No. 3-22.

[
--ir
>

'This. Agreement shall ‘be binding upon and shall inure .io the

benefit of "The Company” its successors and assigns. v

oy
(B

In witness whereof, the parties hereto hereby sign - their names

and affix their common seals the day and year first above .

written.
The Company o The Agent
for and on behalf For and on behalf
ANGUS (FNG) FTY LTD ROTESON INVESTHMENTS FTE LTD
éiéﬁéd'ﬁ}.i ...... ,--fji".' éiéﬁéH'B}'i .................
Title Tiﬁle : ‘
Witnessed by: - ' : Witnhessed by
éiéﬁédib}'i ....... A....‘ ..... o éiéﬁéd'B}‘i .................
Dated . Dated
Flace | . ' ~ Place !
.r’”“"/_/iﬂﬂ_ l
 exb8(33)
‘ : I (. Cod.
<, frg . .'”,'w"“ 4’ “[: '. vy t
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ANGUS

(PNG) PTY. LTD.

FACSIMILE TRANSMISSION

AREABRLE
Sutte 502, Pacific View,
PO Box 2755

Boroko,

Papua New Guinea,
Tel (675) 258237
Telex: NE 23341

Fax: (675)214542

This transmission consists of ..7.... pages including this page.

Please advise immediately if transmission is incomplete or unclear.
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CONTRACT NO. 1

Confirm L/C for Contract No. 1 to amount to USD187,590. Prices per CBM are
to be on FOB basis and as recommended as below:

L/C FROM SANKO MINIMUM . RECOMMENDATION
TO S'PORE EXPORT PRICE FOR L/C FROM
(US$/CBM) (FOB US$/CBM)  S'PORE TO PNG
SPECIES QrY FOB* US$/CBM (FOB)
Rosewood 900 cbm 143 8430 95
Taun 600 cbm 60 54.70 58
Group 2A 390 cbm 56 54.70 55
Group 2B 360 cbm 48 41.60 44
Group 3 750 cbm 43 37.19 40
Total FOB 5400 cbm  US$236,070 US$187,590

We still have excess of US$18,480 after lessing US$30,000 to Singapore (US$10/cbm) .
This excess to be utilised in second contract.

*Note : For computation of Sanko's FOB prices, we lessed US$22/cbm for freight
charges from Sanko's ONF price per L/C.
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OONTRACT NO. 2

" We will revert on pricing and other necessary clauses for L/C on second contract

~ after having concluded the fourth to ninth contracts with Sanko. This is in
. view of the large shortfall seen below with prices based on Contract No. 1.

L/C FROM SANKO ¢ PRICES PER
(FOB) US$/CBM CONTRACT NO. 1
SPECIES QUANTITY US$/CBM US$/CBM _(FOB)
Rosewood 1500 cbm 139.25 95
Taun 2400 cbm 57.25 58
Group 2A 750 cbm 54.25 55
Group 2B 750 cbm 46.25 44
Group 3 600 cbm 41.25 40
TOTAL FOB Smsn US$446.400.00 US$379,950.00
LESS: ADVANCE (US$300,000.00) (US$100,000.00 )
‘ US$146,400.00 US$279,950.00

Shortfall of US$133,550.00

We may consider negotiating with Sanko for the advance to be spread over the
proposed fourth to ninth contracts (Shipments of 6,000 CBM per shipment 6 times)

QONTRACT NO. 3

We confirm pricing on L/C for Contract No. 3 to be same as Contract No. 1 FOB
prices.
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: :;” 260, North Bridge Rosd, !
- #3000, Ratties City Tower, ‘
Singapore 0817.
ANGUS ok 08 31 |
Telex: RS 55871 ANGUSG
Fax: 3387333

FACSIMILE TRANSMISSION

OUR REF : 3%(8%

DATE : 9 SEPT '86 YOUR FAX REF NO:
T0 : __AG PNG__ o
cc . BCC , AG HX
cc : ___INTERNAL (CM, TS, MS, PJCT)
FM +  AG SIN
RF . YISIT IO TOKYD .
1:"FURT?§§976“0uh'?Ax 369/86, SUGGEST FOL TIMING:
A. .

(1) AM,MTG FC CHEAH, C KOH, BCC & ROTESAN IN BCC OFFICE TO DISCUSS

{A) UKAI 1 MAKKEILNG GONTRAGT BTWNN RUTEDAN & AU PNG. (RUIESAN
TO PREPARE)

“(P)M'PRA,FT SALES CONTRACT (FOR 6 MTHS) ROTESAN/SANKO & ROTESAN/ LA

RATFEAANL wA amrmrnasne

AU e o ' AVARGYY. CHRNOTE S ANAYSMRBI TS COMMIINTAATIAN RETUEEN < awhl ¥

S
L g
(D) STATUS OF LC TO PNG FOR 1ST, 2ND & 3RD CONTRACTS. e )

. (E) VIEW TAPE ON PNG LOGGING DPERATIONS.

(B)7 et iv 1IA 1T VIL TVNRTY Ut WV Uy L29D0523Z0H

16,0, MTCQ UITH CANKO & THEIR OLICHTO AND HOFEMULLY TO FINALLAL

CONTRACT SAME DAY.
c. 17/9.

(1) AM., MTG WITH SHIPPG COS.
(2) PM. ETD TYO FOR HX JL 001, 1815/2130.

D. 18/9. MTG FC CHEAH, JOHN K, C KOH, BCC & ROTESAN IN BCC OFFICE TO
FINALISE

{1) MARKETING CONTRACT ROTESAN/AG PNG:

(2) 6 MTHS SALES CONTRACT ROTESAN/AG PNG INCLUDG PAYMENT TERMS;
(3) UTILISATION OF ADVANCE PAYMENTS (6 MTHS CONTRACT); \ééy’ _
(4) CHANNEL & AUTHORITY OF COMMS ROTESAN/ANGUS; G;\

(5) LC NEGOTIATION DTLS (PNG & HKG) ; “4

(6) HOW TO REDUCE DELAY IN LC FM HKG TO PNG.

os-

coo/2-

THIS TRANSMISSION CONSISTS OF PAGES. IF TRANSMISSION IS RECEIVED INCOMPLETE
OR UNCLEAR, PLE ADVISC IMMCDIATCLY.
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L My

E. 19/9. ETD-HX.

£ \W(Zhie ®m ZH 1IN OF PRZIBAY . TA MPPT LITTU DAA 0 AN UV AN CATIIDNRAY

PERHAPS WE CAN MEET IN AG HX OFC ON 13/9 AT 0900H.
3. MIGHT BE BENEFICIAL FOR JOHN K TO VISIT TOKYO ALSO.

ATIN : AG HX.

APPREC IF WE CAN DISCUSS ON OPTIONS FOR FUTURE OF A&C ON 13/9, FOR
FINALISATION ON 18 OR 19/9.

ATIN : BCC.

1. APPREC U COORD WITH ROTESAN TO PREPARC I'OR ADV. DRAFT OF MARKETING
6 AGREEMT ROTESAN/PNG ATTACHED, PLS PASS TO ROTESAN.

2. CAN WE MEET WITH ROTESAN IN BCC AT 1100H ON 13/9 FOR INITIAL MTG?‘
3. ANYTHING ELSE TO PRFPARF NR NNTE IN RESPECT OF ABV?

AN : FC.

FLY AUV ECONOMY/DIZ CLAJI TAKE FUM/OTUNLYZ VAN / 1IN/ TYO HING/ ST OM o

BEST RGDS

e £x6¢ (12)
45

OR UNCLEA, I'LVy AUVIVL AMMLvinieet e

PAPUA GUINEA & JAKARTA m MOWD‘MN
New A...au-lnv‘:ﬁv\.w\.fm.lw. NIOERIA
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fUobor L .
Boroko 4

. . Papua New Guinea,
A%
N\ (PNG) PTY. LT, Tel (675) 258237

Telex NE 23341 t' ‘
) s
Ref: 2-5-2 22nd September 1986 ; i
i
. e g
I hed »
E it & Y
~y i
! g
Mr Kiyoharu Usui, e L
General Manager, , Y SN :
General Merchandise Division, - . S
Sanko Co., Ltd, & }- ..
P.0. Box Tokyo International 5032, S
Tokyo, [ S
Japan. . L )

' Vi

~ Dear Mr Usui,

It was indeed a great honour and pleasure to have met your
President, Mr Ken Tsukamoto, and yourself, and I wish to thank you for
all the assistance and courtesy extended to us. .

~ g3

"
oo~

The discussions and negotiations were very frank and
fruitful, and the exchange of views were indeed fair and I believe we
both can now appreciate the policies of both our companies' positions
viz-a-viz marketing strategy, pricing formulae, and financial .
assistance required by Angus. .

Angus wishes to extend an invitation to Mr Tsukamoto and
yourself to visit our logging camp and once again, we thank you for a
most cordial visit to your office. -

Yours sincerely,

~ 2
Y b
b
= 3
oL
. b
- VT g
F.C. Cheah, .
Managing Director. Exégﬁ Z)
C;Z? :
P
7
. |
[
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(PNG) PTY. LTD.

Fax Transmission

No.: 9-1

UR GENWFB

NARIRERMRAT
Sute 502, Pacific View,
PO. Box 2755

Boroko,

Papua New Guinea,
Tel (675) 258237
Telex: NE 23341

Fax: (657)214542

F.C. Cheah.

s

———— .

—
|

e R e —

To -——____ff'
Info, [ Action | Gomment | ™ 118! |-
F._C. ‘&A L . )
JK. N
ke. | | |~
" [ o —
——

—— ]

Date: 23rd September 1986 File Ref.: 2.5.2
To: C. Koh From: F.C. Cheah
c/o Angus Hong Kong
Proposed LC Pricing to Angus (PNG)

o Actual Recommended ¥
Species Z Volume (M3)  MEP/M3 Contract US$/M3 US$/M3 _

" (FOB) (FOB) (FOB) %

4 e
Rosewood 24% . 1,440 ., 82.55 139.25 90.00 A
Taun 17% 1,020 7 55.76 57.25 57.00° ..

I ‘ 4 ..e:“.-n‘i
Group 2A 12% 720 i1 55.76 54.25 56.00 N

iy ;
Group 2B 22% 1,320 11,43.33 46.25 44.00 -

SR : P
Group 3 25% 1,500 " 38.43 41.25 39.00 é%

6,000 330,735.00 420,900.00 344,640.00 -
Freight 6,000 132,000.00 132,000.00 132,000.00 N
@ US$22/cbm cbm ' £
Total CNF 6,000 462,735.00. ° 552,900.00 476,640.00 '
In view of above, there is a shortfall of US$64.890 between our recommended
price and your proposed LC amount of Us$411,750.
TR '
| P .
, o ?Tm o 2-5.2
- ate: 2319 &  Time.
EX6S.(3S) . [ mtle
.U !
}
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MINISTER FOR FORESTS

23 October 1986 151-3-22

ANGUS (PNG) PTY LIMITED

Further to our discussions with Michael Cowan on the
evening of 20th of this month res the Prcblems of
Angus Pty Limited, I wish to further advise that the
situation the Company is in now, is very critical.
I feel that a decision on the future of the operation
bo mada immediately. R
‘ +
Project in question, as you are well awdre has been
4 subject of some coritroversy since its e;tablishment
in May this year. As Minister for Fcresta, you have
been the subject of soma of these con§roversy. 3
have given the project and in particular, the question
of the future of this project very sericus
consideraticn. I have also taken into acccunt the
possible ‘mplicaticns a decisicn whethe: c¢r not to
continue with the project very sericuslv. It weould
seém to me there are very limited opti.ns available
to us but to make a decisiun on how to deal with the
project from ncw on, s
)
After m'ch considerations, I fecel that Angus (PNC)
Pty Limited is in very deep firancial protlems that
to continue to allow it to operate will not be in
the best interest of either the landcwners, the Office
cf the Minister and the Department of Fcrestse In
line with this, I regret to recomrend that we take
irmediate action to cancel the Timbter Permit (PP 32

for Angus (PNG) Pty Limited.
/S]-3- ZZ

CORFIDENTIAL 531

oao/io-oc
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CONTrIDEwn.IAL

it :s suggested that taking this ccourse of acticn
ncw, althcugh will be a hard thing to do, shculd rave
the way for us to re-structure and re:eqtablish a
rew timter procject in the area, '

:
Firally, pecple of the Amarzone Bay arca.)hcve gcne
thirough one sad experience in the endeavour to deveicp

treir frrest resources, It is8 trcizfcvre cr-.ntial

that 1his prcject is saie and to minimize tle expousure

to the people of any failure of the projecté

" |
I Lelicve the recommended course of actiom above will
help us in achieving this, g/
M L SEE A
A
O. MAMALAI
SECRETARY

~ g

CONFIDENTIAL

o

»*
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APPENDIX 39

ALLOCATION OF KUPIANO PERMIT TP3-4
JTO0 _GOODWOOD PTY LTD - SOME KEY DATES

ANG Timbers Pty Ltd advises Secretary, Department
of Forests their logaing and sawmill operation at
Kupiano has ceased but that they are offering the
the operation for sale.

Show Cause Notice served on Angus PNG Pty Ltd
regarding Gadaisu Fermit.

Goodwood Fty Ltd commences discussions with
Secretary Mamalai and Minister Diro over
Fupiano and Bonua-Magarida-Gadaisu timber
areas.

Mr Mamalai signs Show Cause Notice to AJN.G.
Timbers Fty Ltd allowing it untii !4 December
to show cause why its Fupiano permit should not
be cancelled (A.N.G. claims it did not receive
Notice until 3 December).

Goodwood continues discussions with Mr Mamalai
and Minister Dirvo over Kupiano and Bonuwa-Magarida-—
GHadalisu areas.

Mamal ai receives Goodwood’s letter of 19 November
setting out a one page Outline Froposal for
Fupianao and a one-and-—-a-quarter page outline
proposal  for Bonuwa-Magarida-Gadaisw permits.
(Copied to Mr Dirad.

Mamalar writes approving proposals in principle
but points out that permit for the Ronua-Magarida-
Gadalisu area would issue to a local landowner
company  (Magi Wopten Pty Litd) with Goodwood
enployed as its contractor.



27-11-86

10-12-86

10-12-86

10-12-86

11-12-86

11-12-86

11-12-86

ii-12-86

Lo 1,

Mr Mamalai refers proposals to his start 1o
assessment .

Departmental staff advise Secretary to reject
the proposal because it is too brief to properly
assess and because it seeks to combine 2 areas
into one huge permit area.

MR DIRO CEASES TO BE MINISTER FOR FORESTS.

Diro signs Advice to Governor-—feneral to
Cancel Angus (FNG) Fty Ltd permit over GBadaisu
tnot delivered to the Governor General until
15 December).

8TC letter is received by Secretary Mamalai.
It explains it is negotiating to sell its
A.N.GH., Timbers cperation at Fupiano as_a going
sawmill and has refused offers from companies
which are merely interested in log exports.
Pequests that the Notice to Show Cause be
withdrawn.

Mimister Diro signs letter of intent to tioodwood

promising that Goodwood will be the permit holder
tor both areas. He says that Magi Wopten fty Litd
tthe local landowner Uompany) will not be issued

the Gadaisu permit.

Minister Diro si1gns Advice to HDovernor General
b cancel Permit 3-4, the AJNOG. Timbers Fty (Ltd
bupiano permit. CTime for ANG Timbers Lo show
Causs nas not even eqdpired yet).

Mimister Divo siogns timber permit for Goodwood
Sver Fuplano araa.

Mr Diver e Advice Lo Lance] Angus® Geadel su pevrmit
atd hi1s Advice bo Cancel ACNGG. Timbers’ Fuplano
permit e bodl et vereo Lo baver noare benerel .
They ed teen held Dack Lti, @apicy date of
AN . Timberz? Shiow Lavse Notice on 16 Decemben .



*

§
15-12-86 Secretary Mamalai finally receives Goodweod? s full
proposal for both areas.

16-12-86 Mr Mamalai sends Kupiano Permit 3-23 to Goodwood.

16-12~86 Mamalai writes to NIDA urging it to register
Goodwood Pty Ltd. ‘

17-12-86 Goodwood thanks Mamalai for the Kupiano permit.

7-1-87 Legislative Counsel sends back the two Advices
to the Governor General to cancel the Gadaisu
and Fupieno permits. (They had not been properly
prepared in his office and initialled oy himd.,

In their evidence befors the Commission neither
Minister Divo nor Secretary Mamalai gave satisfactory
explanations why they proceeded with such unprecedented
haste in their endeavour to grant the Kupianc and Bonua-
Magarida—-Gadaisu permits to Goodwood Pty Ltd. In that
haste a permit for Fupiano was signed before the A.N. G,
Permit over the same area was cancelled and it was actuaily
delivered to Goodwood cnly one day after Goodwood's full
proposal was recsived at the Department of Forests,
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OUR REF

Sir Tore Lokoloke
Chairman

Angus (PNG) Pty. Ltd.
. P.O. Box 2755 . , -
3 Boroko : :
4 National Capital District. .+ 10 February 1987
._’ - . -
] Dear Sir, . ‘ : .
47 .. o :
g RE : ANSUS (PNG} PTY. LTD. - TIMBER PERMIT 3-22
4 . vz ’
ﬁ' Please be kindly informed that I as Minister for Forests have

decided not to procesd with the cancellation of your company's
timber p&rmit. ’

T

T

' . .
.';u:[ ' :"- .: .1, | .. o
’r-y _r'34 ::. ‘t ‘1} h _ : Z:T' gé"%{;gizﬁémbAf

‘
My department fully supports the assistance given to your company
by Forest Industries Council in restructuring of your company’s
affairs and 4in the appointment of a suitable contractor to
increase production. . .

I am delighted with your proposals for the landowners trust and

p would personally be interested to review the same once your
p lawyers have completed the necessary documentations and
7 registrations., . . .
{ : Nt
1 I wish vour cempany gond working relations with all partizss o3 liﬁi‘ -
X concerned, and trust that my final decision on this matter will ”‘:S' et
g end all the confuslons Lo date. ‘ bay : .
E i
@ - :
k .
ﬁ c.¢c, : Hon. T. Diro. - Minister #
b : for Foreign Affairs )
4 Central Provinzial
{ Minister for forests i .
§ Mr. O. Mamalal .
Secretary for Forests :
. 1 Mr.M. Maraleu - Chairman
Minister for Forests Forzst Industries Council -
: -
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MINISTER FOR FORESTS
.,' f

L #i.

ALLOCATION OF KUPIANO AND BONUA-MAGARIDA TIMEBER AREAS,
CENTRAL PROVINCE = ' , e

Consistency with stated objectives of this government
for increasing the level of revenue being generated
by the forest sector, and in an effort to enable two
projects in the Central Prxovince become operational
as soon as possible, it has been found secessary to
provide additional brief on the status of such
projects. -7

The projects in guestion are the Kupiano (Cape Rodney)
and the Bonua-Magarida areas of the Central Province.

1. Kupiano Timber Area '

This area was formerly allocated to ANG Timbers,
a subsidiary of Steamships under Timber Permit
No. 3-4, About two (2) years ago, Steamships
decided to get out of timber business, They
subsequently did so &nd sold their Baimura
Sawmill in the Gulf PFrovince. They wanted %o
do the same with their ANG Timber operation in
Kupiano. However, they could not sell for the
price they were asking for, After giving them
over 10 months to do so, the Depa:tment in about
October 1986 decided to recommend to the former
Minister the cancellation of the Company's Timber
Permit. Our recommendation was accepted and
following the Cancellation of the said Timber
Permit, a new one TP. 3~23 was issued to Goodwood
(PNG) Pty Ltd. A copy of the new Timber Permit
is attached,’

The situation at the moment is that Goodwood
is awaiting approval of its application for NIDA
registration, This has been holding back the
Company from starting its operation. The Company
is keen to begin operation immediately and to
this effect have brought in to Papua New Guinea
some of its equipments from Malaysia. It is
scheduled that NIDA will consider and decide
on the Company's application tomorrow. '

V

61522
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r Bonua-‘*garida Timber Area

The Bonua-Magarida Timber Area is immediatelyﬁmﬂta‘g,
West to the Gadaisu timber area (see map attached)s~uwd-
The latter area is covered under Timber Permit

No. 3-22 issued to Angus (PNG) Pty Ltd. In that

Permit however, there was a commitment that:-

(a)  subject to acguisition of TRP over the
area; and .

(b) subject to the' performance of Angus "(PNG)
Pty Ltd in the Gadaisu TRP.arca, the nearby
Eonua-Magarida block would also be allocated
to Angus (PNG) Pty Ltd under a consolidated
Timber Permit. .

Based on.the abysmal performance of this Company
the Department of Forests recommended the - -
cancellation of its Permit to your predecessor
in about October last year, Such recommendation
was accepted and the Minister for Forests then
advisd the Head of State to cancel TP, 3-22,
Soon after that (mid@ November 1986) there was
the Ministerial reshuffle. 1In addition the Head
of State referred the Cancellation Notice £ron
your predecessor to the First Legislative Counssl
for his initialling. - 3

#

On the understanding that the Peimit for Angus =y
(PNG) Pty Ltd we negotiated with Gocdwood Pty .
Ltd a new Agreement to develop the resource.

A letter of Intent was issued to thlz effect
by Mr. Dir0¢‘, .

I feel the Permit for Angus should be cancelled,
Follewing Cancellation issue a new one to Angus
(PNG) Pty Ltd only over the Gadaisu TRP and
another Timber Permit to Goodwood Pty Iitd over
the Bonua-Magarida area.

For your consideration and decision please.

O. MAMA
SECRETARY

attl'..'

!
1
\
{
oM/mai o ) t
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OWR REF 151-3-22 '~ 05 March 1987

H E Sir Kingsford Debela GCMG KSt J :
Governor-General

Office of Governor-General

P O Box 79 r
PORT MORESBY

National Capital District ' | /SQL E,__:Z:z
§o

(2h=y0
Your Excellency (o6, £hes. coty LETTERST .
SRIC WSTR T ® 8y asccza_;-}b) '

ADVICE TO GOVERNOR-GENERAL

I wish to inform you that in Meeting No. 37/86 held
on 16 October 1986, the National Executive Council by
virtue of the powers conferred by Section 149 (4) of
the Constitution and all other powers it enabling,
determined as per Decision No. 132/86 "that the powers,
functions and responsibilities of the National Executive
Council in advising the Head of State in all matters
relating to the cancellation of timber permits and
licenses be exercised through the Minister for Forests
by instrument in writing in the name of the National
Executive Council". '

In accordance with the said Decision (No. 132/86) '
therefore and acting on behalf of the National Executive
Council, I wish to advise you under Section 15 (3) of
Forestry Act (Chapter 216) to cancel Timber Permit

No. 3-22, issued to Angus (PNG) Pty Ltd to come into
effect as from the date of publication of the instrument.

Do /2..
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-+« Attached herewith please fing instruments in accordancl
with the subject of this arivica, Sueh instruments have?
been prepared and initialles by the First Legislative
Counsel,

Please execute thaz
my office,

Lo

aid instrumeunts and retuirn same to

’

Yours sincerely

PAUL TORATO Mp
Minister for Forests

* 0 attwwa:..

y ( 3hoet) .
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PAPUA KEW _GUINEA
Companias Act
Act,Sec 210{4) Fora &7

STATEMENT OF AFFAIRS

e’

ANGUS (PNG) PTY LIMITED.

STATEMENT OF ASSETS AND LIABILITIES AS AT FEBRUARY 18YTH 3287

Cost or Estimstad
Book Realizeble
Valuae Jaiues
K X
1
3
1.ASSETS NOT SPECIFICLLLY CHARGED ;
(a) Land as detailed in solbrdule & Nil H b b
{b) Sundry debtors a: Jereil. g in !
Schedule B 27,2377.867 5,24% .95

(c) Cash on hand
(d) Cash at bank
{e) Stock as detailzd in Inventory
(£} Plant and equipment as detailed
in inventory
{g) Cther assets as detailed
in Schedule C

87,500.00 87,5G5.00

45,755.00 23 230,50

oo

IR P}
U Lrtg

87,207.57

|
|
7|
|

2.ASSETS SUBJECT TO SPECIFIC
CHARGES, LIENS, MORTGAGES
BILLS OF SALE OR HIRE PUR-
CHASE AGREEMENTS detailed
in Schedule D
Less amounts owing

[P U |
2z H
™
[

|
H
i

e e s i m e @ me mem m e e i e m e M e e e Srae eman S SeGe e e e

TCTAL ASSETS

247,840.18

g e A

TOTAL ESTIMATED REALIZABLE VALUES

3. Less PREFERENTIAL CREDITORS ENTITLED TO PRIORITY
OVER THE HOLDERS OF DEBENTURES UNDER ANY FLOATING
CHARGES as detailed in Schedule E

24,233.62

168, 696.33
4. Less AMOUNTS OWING AND SECURED BY DEBENTURE OR !
FLOATING CHARGE OVER COMPANY'S ASSETS TO:- !
Bank of south Pacific Limited 32,262.72

136,433.61
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Balance brought forward

5. Less OTHER PREFERENTIAL CREDITCRS as detailed :

in Schedulg F

ESTIMATED AMOUNT AVAILABLE FOR UNSECURED
CREDITORS

6. CREDITORS unsecuresd as detailed in
Schedule G
Amount claiaed{(K1,071,12%2.:16 )

7.BALANCES OWING TO PARTLY SECUREL
CREDITORS, as detailed in schedule H
Total claims (K )
Security held (K )

8. CONTINGENT ASSETS K
Estimated to produce as detailed
in Schedule I

9. CONTINGENT LIABILITIES K

Estimated to rank, as detailied
in schedule J

10. ESTIMATED DEFECIENCY

Subject to costs of administration or

liquidation)

SHARE CAPITAL
issued (K 235,000 )
Paid up (K 235,000 )

136,433.61

151,931.58

¥

10671,193.16

i
1
i
[}
+
t
'
t
[
1
'
|

1

(15,497.97)

Nil
K

1,071,.1%3.16

1,086 ~©-.13

404,000 .00

1,490,891.13



ANGYUS (PKG) PTY LTD
SCHEDSLE U
CONTINGENT LIABILITIES

-—-...-.._---amu-—-—--w—.u-—_--_ S e D o B L D o S " " > " e > T " o - -

BANE AND ADDRESS NATURE OF GROSS ESTINATED TO
CREDITOR LIABILITY LIABILITY RANK FOR
| I T T T

Credit Corporation
Port Moresby See below 404000. 00 ‘ 404000. 00

This covere snticipeced claim from the Credit Cerporation { PNG) Ltd
for the anticipated shortfall between the revenue from disposal of
reposssd equipment under a lease agreement and the iritial caost,
repair, transport and disposal costs. This claim may be modified

by the reuse of the equipment by ongoing Angus operations.

199 (0 L e S 1 S S e e S ot o S e e T e L T L 2 L A A o - - - . - " - ——— " — o - - o~ - o—

I CERTIFY THAT THE PARTICULARS CONTAINED IN THIS STATEMENT
OF AFFAIRS ARE TRUE TO THE BEST OF MY KNORLEDGE AND BELIEF

Dated /S J(are 1987
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ANQUS (PNG) PTY LTD
SCHEDULE A

LAND

D::::::?:;:Dor COST PRICE  ESTINATED VALUATION FOR  PARTICULARS WHERE SHORT
LAND OR BOOK  REALIZABLE RATING OF TENANCY POSSESSION PARTICUGLARS
VALUE VALOE PURPOSES OF DEEDS OF TITLE
MAY BE
LOCATEL
ANGUS mas yg LAWD ASSETS
Y
ANGUS (PNG) PTY LTD
SCHEDULE B
SUNDRY DEBTORS TNCLUDING LOAN DEBTORS)
NAKE AHD ADDRESS | aony ™ " T iouNT DEFICTENCY | PARTICULARS EXPLAKATION 17
OF DERTORS ORING RFALTZABLE OF SECURITY OR RE:ZSORS iuk
(1F ANY) HELD  DE YT ow.-
Margi Ropten P/I, ---------------------------------------------------------------- T
P.0. Box 1%
MARGARIDA. %229 95 5229 9%
Mtley and Ottleyv
2. 0. Box 4829
Port Moresby ISRR) 63 0 15862 63 Debtor insolven:
Sundry receivables €295 (g 0 6295 09 No recorcd of
debts
ToTaLs 2RI TIITTTTTIo T T T TTTTTT

- ———— - PR bmtasbeiaiadbh I,
D - - -
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AKGUS (PHG) PTY LTD
SCHEDULE C
OTHER DEBTOARS

DESCRIPTION OF DEPOSITS cosT e
OR INVESTHENT REALYZ a%LY

Deposits: Office 5050. G1 - .00 Deposits forfeited
Apertments 1300. 00 00 Deposits, forierted
Otilities 200. 00 230. 00
0il drums 4557, 50 8006, 00 Drums loust

Bank of South Pacific S30y. 006 7600u, 00
TOTALS 87207 -»  77000.00

E 1 3383 3o ant g Pl S oo e I i v R S -+ S DU S WS- N A i~ AP SR L B B o M it ol — o

ANGU3 (PNG) PTY 17D
SCHEDULE ©»
ASSETS SBEBJECT TO SPECIFIC CHARGES LiiGES, BI/L3 OF SALEOW HIRE PYRCHASE AGR- 7 l.7h
OR BYRE PURCHRBE AGRFEMENTS

- o e o s e s s . i h . Mmoo AT o e e e e e - e R <

DBESCRIPTION DATE DESCRIPTIOK OF HOLDER CF TERMS OF COST ESTI®: 20 2HusRY Jxi
OF ASSET CHARGE CEARGE CHARGE PAYHMENT OR REALYLs < e
GIVER BOOK VALDE VaLhe . i

TEERE ARE NO ASSETS OF THIS DESCRIPTION

0 o VL s s e e - — - —————_— e —— —— o ———— - = - - 2t " o - o~ - —— =k - = S (S M S W - S e SR e KA Wl 0 G S S G2

SRR RS SNSRI SRS TR NSO SES S CXCEI SIS SIS CSXISRNICCHNCURRS TSNS SRR S0
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ANGUS (PNG) PTY LYD
SCREDULE E
PREFERENTIAL CREDITORS EWTITLED TO PRIORITY OVER THE HOLDERS OF
DEBENTURES UNDER £NY FLOATING CHd&RGE

EHPLOYEE' S ¥AME HAGES BOLIDAY PAY LORG SERVICE ESTIMATED
AND ADDRESS LIABILTTY

F. C. Cheah 60C. 00 2684, 93 3284.93
J Kasaipwalova 600. 00 2684. 93 , 3284.93
Stephen Hg 600. 00 1086. 53 1696. 55
Chin Choon Loong 600. 0 1214 94 181¢. 94
Deidre Low 6006. 00 158. 546 758. 80
Sylvia DPela UCiruz 600. 060 £0°% 00
Terestia Akguino 350. 00 £46. 63 Fe§. 63
Ann Hanuai +85. 00 58. 9% 243, 91
John Peng 130,92 7%. 39 206. 31
Januns Wagauyg 33. 51 33. 51
Kobe Rabave i02 34 3. 72 134 16
Dominoge Pastors 800, 00 BT 63 vase 0l
Tan Hur Leong 600. 00 1326. 36 P, 36
&ndrestito Vega 800. 0C 451.07 LUut 0%
Alfonso Calubag 600. 00 270. 64 RY%. €4
Bonyfacio Munar §00. G 270. 64 g7, 84
Romeo Tangbacan 6060. CC 270. 64 850, €4
Abdom Mandi 497 44 161,10 A58 Gn
Clamencio Ramirez 600. 00 193 32 ST S
Perdo Alde 600. 00 327 5% g B4
Rodolfo Sabule 600. 00 128. 88 ri, 88
Reynaldo Coornejs 600. 00 . 00 [EPTC T4
Dioscorro Razo 8§00 00 Y gD, -0

Sk

30
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ANGUS (PNQ) PTY LTD
SCHEDULE F

PREFERENTYIAL CREDITORS
(OTHER TRAN TBOSE DETAILED IN SCHEDULE E)

T SD SR O SN S S S s S e s e e s i e G e T e 0 4 5 S e (R i e T e S o+ e 22 e ot 2 2 e 2 o e A% e e o e e e 2 o e e men e

NAME AND ADDRESS OF PREFERENTIAL DESCRIPTION OF AMOONT
CREDITOR AMOUNT ORING ORING
The Chief flollector of Taxes éxport duty » 90853, 7¢
The Chief Collzctor of Taxes Grovp payrolt tax 87337 51
M. Pratley =znd Aissociates Profegssionsl fees 3740, 33
TOTALS ' 154934 58
4RGU3 (PR PTY LTD
SCESDULE @
UNSECURED CREDITORS
KAKE &Ko AXOUKRT AHMOUNT lDNI?féD né235§“§5ﬁwé§§§§§§§
ADDRESS OF CLaIMED BY A4S ORIKG BHODET (IF %y,
CREDITCR CREDITOR

Trade creditors as

per lisgt attached 558787.73 558797.73
Credit Corporation 412188, 39 412188, 3¢
H. L Tan 3522.18 3522. 18
Shop and Save 22724.93 22724.93
Forest Industries

Trust account 539. 44 539. 44

Outstanding salaries
& wages (Balance
from Sched. E) 73420. 49 73420. 49
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AWEEE (PRE PYY LTD
SCHBDOLE ¥
PARTLY SBCURED CREDIYORS3

o D T 10 D A T € 41 G A GO WD A ke T S D W e 8 TR TS G A TR I 4% S 7 UeT S S P A S U e GG e e B M e e W e e G e e e M L T A M M G S OR M . D 40D S G A

NAKE AND ADDRE3SS PARTICULAKS OF NATURE OF ESTINATED AMOUNT ORING ANOUNT ESTINATE
OF CREDITORS SECOURITY BELD SECURITY VALTE OF TO CREDITORS TO RANK AS
SECURITY BELD UNSECURED

3 P W o WD S s S S R D 08 S 1R G ST T LR A 1 G WS I LI b G OF W S WCH (A S8 MR P e T G e S AR VML M e Al e W A M YD M LR S et R S e e WD s e e B W L e A% U T D S R A P e > W o

Therse are ro partly secured creditors.

ANGQUS (PNG) PTY LFD
SCHEDULE I
CONTINGENT ASSET?S

. s et e n e 1 o Wi e A3 W e S W S A A - AT e 0 A e e Y M 03 e L v e M . A — o e s o ms

DESCRIPTION OF ASSET GROSS ASSET ESTinsTED 70O PRODUCE

There are no contingent assets
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ANGUS (PN6) PTY LTD
&

23RD MAY 1987 AGED TRIAL BALANCE VER 3.10°  PAGE )
SUPP. SUPPLIER TOTAL  CURRENT 30 o0 90 Y.T.0  Y.T.D ----- LAST PAYMENT---
NUMBER NAME ) DAY DAY DAY PRCHASE PAYMENT CHQ.NO DATE An
8!83:==:=======:::::::2:::::::::::::::::::::::::.’.::::2::::::::2:::::::=:::::::8:==:==:‘::::::::::z:::::::!:::::=::::::==:===:===::
ALOBTP ALOTAU BUILOERS & TRANSPORT 210.34 .00 0.20 0.00 210.% 0 0
ALOENT ALOTAU ENTERPRISES 15795.53 154,85 c a0 15¢.85  15485.83 310 0
ALOSTP ALOTAU STEVEDORING & TRANSPORT 509,53 0.00 0.30 0.00  %609.53, 0 0
ALUSPL ALU SIGNS P/L 3689. 61 0.00 0.00 0.00  3689.8) 0 0
ANABST ANAZON BAY SAWNILLING P/L 1500.00 0.00 0.00 5.00  :%00.00 0 0
APASPO APANA SPORTS P/L 3200.00 0.00 0.00 C.00  3200.00 0 0
ARCTPL ARC-TITAN P/L 1821%.87 0.00 0.90 0.00 18219.87 0 0
BORGPP BORAL §AS (PNG) P/L 321.48 0.00 0.00 3.00 323.45 0 0
BISBEP BISHOP BROTHERS ENGINEERING 1500.00 0.00 0.3 9.00  1500.00 0 0
BORKOT BOROKO HOTEL P/L 1208. 55 9.00 0.00 0.00  1208.%% 0 0
BORMOT BOROKG MOTORS €362.14 0.00 0.00 0.00  4362.1¢ 0 0
BOMNAN BOUMANS P/L 4317.56 0.03 0.00 0.00  &317.56 266~ 0
BRIBCP BRIAN BELL & CO. -P/L 3466, 61 0.00 0.60 0.00  3ib6.61 0 0
BURPPL BURNS PNILP (PNG) P/L 14641.98 0.00 0.50 79.72  14562.26 80 0
CARBUO CARLOS BODY NORKS P/L 697.41 0.60 0.00 £.00 697.41 0 0
"CHALT CCH AUSTRALIA LTD. 346.21 0.00 0.00 0.00 346.21 0 0
vHAFSP CHARDS FORWARDING SERVICES 269.70 0.00 £.00 0.00 269.70 0 0
CIGPNG $I6 PAPUA NEW GIUINEA P/L 3552.21 201.45 0.70 292,85 3%%8. % 69 :
CITNEW CITY NEWS 32.00 0.00 03 T 00 32.50 b ¢
COOLYB (“OPERS & LYBRAND 3725.0¢ 2.05 0o "3 172550 3 ]
DHLINT Cne INTERNATIONA. 323.93 .00 5.0 c.oc 123.0¢0 0 i)
DICPLT CICORP P/L 362.50 3.36 oo oo te2.50 0 b
DOLLA T2.LARQUEST S/8 62 54 0.6t ¢t i e2 % i) 0
DOUAPL 2CUGLAS AIRWAYS P/i 1525.00 0.00 0.0 T FS Mo 5 ]
DRGMAS CR.GLEN MOLA & ASSOC. 35460 0.00 00 7¢.90 279.% 75 0
DRIJAC 0% 1. JACOB! 282 10 13.00 T o I TP 18 5 .
OUNPP. . NLOP PNG =/, 9685 30 G ot e T3 sebs 2 0 0
EDHOBR ZDWARD H. O'BRIZN P/L YAy 0.%2 Sl 2 03 o 566 5
ELAMOT £.A NOTORS P/¢ 1302¢ 12 0.0¢ 5.%0 D60 VL2 5 ]
ELCOMS 507 FLECT [pmm 677 2 5.0 0.0 4% 1% e IS Sb! s
FASS=" A3TAIR SFARES 12110 5 0.0¢ .72 e R S MW g 0
FLORA ©_ORA PASTIRES (MRS | 3743 84 0.00 6.2t ¢.on %4l 8 £ 0
FRAMWE TRAME HARVE« & wES™ 282 & 0.08 0.%2 .2 280.5C 0 ¢
GADENS ADENS LAWYERS 5236 20 30, iy e R SAC Iy 0 0
REIRE SREEN JADE RES™ b2 72 §or Lot 200 162 7¢ c 0
REAMIB ~SATH MIMINAS INSURANCS Tl 2.0 ik 2,00 31l 0 0
HUGBER ~.G0O BERGHUESER 1398; &2 0.a¢ 9.0: C00 33 62 2 ]
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JOHKGA ZIHN N. Ghw! & ASSCC 607 20 Do oo ) 602.30 5 0
SOHLPP I24n LYSAGHT P/L 293 "2 oy Sl 2.3 293 30 3 4
JCHP=A TIHNSTOONS PHARMACY 439 & e N s.ce 605.:8 0 )
JUTMAL DUTTA ALY 1649.61 noe 5 00 Lol bl J C
KASONA - A35MAN,DAVID & NA%AL DU 15332 50 ST 3 Cl. WtR000 ee8..C 0 19082 by
KIRKES * 1985 _AnvIR: 2700 3L 5.0 [ T et .0 e
CWAVRE VaANETUNT T ARF REST 567,60 3is - 00 isedel ¢ 0
JAERE_ AT PRINTIANG 5 176.25 g.0¢ T Pl Al ¢ ¢
JINBL O INDEN Bt 20.950 3.00 S .00 20,08 : 2
COHSEL U TwBERGER _NIINTIRING P/ 1331.82 6.ce 62 5.00  1331.82 S ¢
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e ANGUS (PNG) PTY LTD
238D MAY 1987 ‘ AGED TRIAL BALANCE VER 3.10  PAGE 2
SUPP. SUPPLIER TOTAL  CURRENT 30 %ﬂ 90 Y.1.0  Y.T.D ----- LAST PAYMENT-----
WURBER NAME ] DAY DAY DAY PRCHASE PAYNENT CHG.NO DATE  AMOUNT
i1t i ittt 3 ittt ittt ittt iRttt Pt ittt ettt F t r i I i i P Rt Pt i R P Rt P P P A P et T At R P P EE AR I TR R Rt Pt PP e e P E R Pt A R R a2 o 2 0
MASTC® MASURINA TRADING CO.P/L 977.17 0.00 0.C0 0.0 4977 7 0 0
NOREPL MORGAN EQUIPMENT P/L 2456.76 0.00 0.00 0.00  2456.76 0 0
NORSPL MOREHEAD SHIPPING P/L 870.83 0.00- 0.00  0.00  870.83 0 0
NARRAN NAROKOBI & RANGAT 60.00 0.00 0.00 6.0 60.0C 0 0
NATFPC NATIONAL FOREST PROD. 120.00 0.90 0.00 0.00  120.00 0 0
NATION NATIONAIR 1630.00 0.0 0.00 0.00  1630.00 0 0
NEWGMP NIUGINI MOTORS P/L 323.14 0.00 0.00 0.00  323.i4 0 0
NIUNPL NIUGINI NEWS P/L 507.00 0.03 n.00 0.00  507.00 0 0
NIUSCP NIUGINI STEEL CORP. 348.22 0.6 0.00 0.0C  348.22 0 0
NWASAG N & W AULE SHELL AGENT 512.32 29.00 0.00 0.00  483.32 29 0
0F2000 OFFICE 2000 1809. 00 0.00 0.00 0.00  1809.00 0 0
PACHHP PACIFIC HELICOPTER HLDG. 1534.78 0.00 0.00 .00 1534.78 0 0
PACPPL PACIFIC PAINTS P/L 504.13 0.00 0.00 0.0 506.13 0 0
PAPNGC PAPUA NEW GUINEA COLOR LAB 39.05 0.00 0.00 0.00 39.05 6 0
PLUBSU PLUMBERS & BUILDERS SUPPLIES 3922.96 0.00 0.00 0.00  3922.96 0 0
PNGMPL PNG MOTORS LTD. 144,00 0.66 6.00 0.00  144.00 0 0
PN6SOS PNG STATIONERY & OFFICE SUPPLY  1983.52 0.00 0.00 0.00  1983.52 0 0
(POHELC PORT MORESBY ELECTRICAL €O P/IL 23.90 23.90 0.00 0.00 0.00 % 0
~ POMOTV PORT MORESBY TRAVEL LODGE 2671.30 0.99 0.00 0.00 N3 0 0

PORMNS PORT MORESBY MEDICAL SERVICES 112,40 0.95 0.00 61.15 69.30 3
PORMRE PORT MORESBY REAL ESTATE 4333 M ity O T RS LY 14 0 0
POSATC POST AND TELECOM.CORP 29%62.95 0.o¢ 9.3 £.00 29062.95 0 0
PRYJGI PRYDE JOINERY P/L 807 2.23 0.95 G300 807,10 0 8
PUBHDE PUBLIC HEALTH DEPT. 422.00 0.3¢ €.c3 R ¥ I 9 ¢
REMPPL RE®INGTON PNG P/. 1637.00 0.0¢ 0.0 0.00  1632.30 3 0
ROBCHE RGBERT CHEAH FOONG “difw 5470 00 0.03 9.6% 9.07  540¢C.00 ¢ ¢
RONMAN RONALD MANN 1620 OC T ST S dieie 0 ¢
SARSLI SARIBA SLIPwAY */. HHOPI. 0 8l 011 RGN0 0 b
SEPIBR SEPIK INT'L BZAln RESIET w e K 3ol 91.00 0 i
SHEAC2 SHELL PNG B/C - A/( 87 18623.7¢ 3o OO0 £28 L1 lZIIDUIG 6286 0
SHEPNG €-£__ =7 & RPN ¢t D00 .77 Wke27.06 17
SRUASP 1-1% § SAVE P/ 7325 .8 3.7 6.5% T T b} b
SGUPHE % "k PACITIC MARIMERY 2/, 796 % 03 ¢ . LI 0 0
SGUPPP 33 1TH PACITIC 2037 BY. LN URN 0.5 0.30 247 %2 2 c
STESTR STEAMS-IPG SHIPPING & TRANS : Sl T DTt 9 0
TALAIR TALAIR PTy 7D 37 T 770 eBe25.49 0 g
TANNIS TAMWORTH BT { kiige ¢ ol le17e 0 C
TALSPL TAURAMA SiPERMARKE™ P 3 o : 080 si2C %% 5 <
ThUSSF TACRAMA SuRATANE SEEEN T TG 723 7T s .67 ¢
TECFIR TITe PERUNI AT o c 50 T1e L < ¢
TELPRL TELEPAGE P Ll : NN 0.6 3 it { 2
THEACE =€ AUTT " INID ¢ RS 5 £.33 5.2 322.7% . «
THEPLT THEOIIST PTYL LTI RETI C G Dl . 95 0 |
TNTACA "N AIR AR L o o ST 17836k 0 6 |
TOMENG T ING DS R T D D03 150.6C 0 6’
WALWPL wh. TERS WORNIOF © o . i i P ¢ g
WUWP. ™ w. ahNAD B 7L 1875 3.0 TS o 187 %4 ] &

GTA A 56T N3

CuRREN" VAL RPN

3 DAY VALUE 0.90

WA VAT 39913 68

N Lt o
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ANGUS NE233413 BROADCAST MOMO {Jynlﬁi
ANGUS NEZ23341

LPS RSZ56A85

REF 1940/86

29.8.86

FOR B O C

CC FC CHEAH

‘MARIA PILAR’

AAIPLS REZ “WR3 TO TELEX SHPPRS ''ANGUS NE233s1'’ VSL35 PRESENT
FoalT N N ETA MILLPURT HAPBQUK

BEIWUD APPRC ARRNGMNT WITH MSTR T0 HV THE FLWG DUT¥ FREt FOR
DELIVERY TO AMGUS PNG FOR THEIR ACCCUNT?

1+ 12 BTLS ROYAL SALUTE WHISKY

2) 24 BTLS 2LACK LABEL WHISKY

3) 24 BTLS CHAMPAGNE

%) 300 BTL3 BL:R

e | EX68(33)
:B '_:H‘JA :,1,|\/|va
| 16
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DEPARTMENT OF FORESTS

FRANGIPANI STREET

TELEGRAMS FORESTS P.O. BOX 5055

TELEX NE22360 BOROKO

TELEPHONE 277800 PAPUA NEW GUINEA
FAX: 254433

r ] Date: 8 September 1987

The Official Manager Appointed Our Reference: 151-3-29

Angus (PNG) Pty Ltd . .
P O Box 1078 . Action Officer:

PORT MORESBY Designation:
National Capital District
Your Reference:

L - Dpate:

Dear Sir
NOTICE TO SHOW CAUSE - TP 3-23

The attached Notice is sarved on Angus (PNG) Pty Ltd due tc
non-compliance of Timber Permit copditions. :

Under the Forestry Legislation, the Company has got one (1)
month from the date of this letter to respond to this Noticte
to Show Cause.

Yours faithfully

AL GAMASAU
A/Secretayy for Forests

€c.c. Assistant Secretary
Forests - Konedobu
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TO:

From:

1

. NOTICE TO SHOW CAUSE

+

s ‘ ! " , :

[ . \

The Qfficial "'Manager 4ppcinted, Angus (PNG) Pty Ltd,
("the Company"), P 0 BRox 1078, Port Moresby, National
Capital District, ' I

i

Acting Secretary, Deparvment of Forests . ) Co [

RE:  Timber Fermit No. '3-22 ("the Permit") grénted for
a period of {iive (5) years frem the first day of hay,
198¢€. b : :

WHEREAS under Clause 122} of the Permit, the Companv
ig not permitted te fell or remove undersized tree with-
out the prior written approvel of che Secretary;

AND WHEKEAS the Company failed to obrain prior wi:itton
approval from the Secretary before felling and reuwoviag
undersized tievs a3 speciiied by Clause 12(2) of the
Permit.

AND WHEREAS under Clause 18(1) of the Permit, the Company
is requried to empicy sound marketing practices incliuiing
product research and promotion, product quality conircl
and diversification of market outlets in order 1o
establish the highes! returns to the permxt holder:

AND WHEREAS the company failed to observe this regquire-
ment when it sold some 2,498.277m3 of logs through Amzzun
Bay Sawmilling and Timber Pty Ltd or 16/7/87 with tho
Letter of Credit in the name of that Cempany.

AND WHEREAS under Clause 25 of the Fermit the Compar:
is regquired to obtain approval from the Secretagy i
it wishes to enter into =& Management Agreemen:. with
another party in order to execute the terms ..
conditions of this Permit;

AND WHEREAS the Company failed to observe this require-
ment when it engaged Santa Investments Pty Ltd to be
its logging contractor.

AND WHEREAS wunder Clause 27 of the Permit the permit
holder is required to undertake forest rehabilitation
trials on previously logged areas through Timber Stand
Improvement, Line Planting, Opportunity Planting and
Forest Plantations in consultation with the Secretary;

AND WHEREAS the Company failed to observe this require-
ment.

2/...
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2.

AND WHEREAS wunder Clause 28 of the Permit the permit

holder was required within six (6) months of receipt

of this Permit submit to the Secretary for approval

a programme to establish an agricultural project

totalling 4,000 hectares during the permit period;

LY ¢bsin N . et H

AND WHEREAS the Company failed to submit a programme

as specified in Clause 28 of the Permit, or implement
- (’Fhe programmes as per Schedule 7 of the Permit.
i1y .. *NOW THEKEFORE TAKE NOTICE that as a consequence of the
failure by the Company to comply with the conditions
of the Permit, I, ANDREW TAGAMASAU, Acting Departmental
Head, Department of Forests, hereby call on the Compauny
to show cause why the Permit should not be canceiled
in accordance with Section 15 of the Forestry Regulation,
Chapter 216 as amended from time to time.

Vb by,
| S

.

aths o .

Yo od

Acting Secret Ty

Department of' Forests

? 0 Box 5055

BOROKO

Papua New Guinea .. . .

[RNTES AN i f . l
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’

EXTRACTS FROM MR GOOIMAN's FINAL smanssnxu;on1!§uum'ornﬁtE R DIRO

-2-

EVIDENCE - DOCUMENTS

In respect of the two relevant terms of reference 8 and 9
considerable documentary evidence has been adduced.

Mr. Diro concedes the veracity of all ddcuments which were
expressly dealt with. in], evidence by way of numbéred™™
. photocopies. As to original documents not expressly referred
to, Mr. Diro has no reason to doubt their veracity.

In relation to twe important documents the following comments
are made: -

1. Document 879 Travelodde Minute 170886.

The evidence is and Mr. Diro concedes that a block of
shares being 35% of the issued capital of Angus was
slotted against his name, well knowing that it would
be for the purpose of the political party (which at
January 1986 was yet to be formed). The evidence is
and Mr. Diro concedes that the 35% block of shares was
effectively allocated to his control as a leader of
the Parliamentary Wing with control over the
expenditure of funds.

(3%
.

EX 103 Confidential Memorandum 141086.

The evidence is that this document accurately reflects
the intention and mechanism whereby the principals cf
Angus (PNG) Pty Ltd were to carry out transfer pricing
in relation to log sales. Mr. Diro concedes that he
was 1n possession of sufficient facts to establish
that there was a sum of money which was to be created
by virtue of transfer pricing offshore and which was

also under his control as a leader of the
Parliamentary Wing with control over the expenditure
of funds. The evidence is that Mr. Diro did not

consent to the transfer pricing activities and his
fault was to fail to further investigate matters which
came to his notice in relation to transfer pricing and
he accepts that to that extent he is at fault.
Mr. Diro made these concessions in his evidence on
031187. He has further conceded that it is possible
that he discussed this document with Tan Sri Ghazali
Shafi during his visit to PNG in October 1987 but he
does not remember any such discussion. This evidence
was also given in cross examination on 031187.
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ALLEGATIONS

1.

9]

Secret retention by Mr. Diro of a block of shares
being 35% of the issued capital of Angus (PNG) Pty Ltd
and otherwise close association with the Angus group.

This allegation is dealt with in Mr. Diro's evidence
as to the Travelodge Minute of 170886 and Mr. Diro
concedes that this allegation is substantially true
subject to the qualification that the block of shares
was for the use of the party.

Receipt of benefits from the Angus Group.

Mr. Diro concedes the receipt of benefits and that the’
receipt of these benefits was improper as alleged.
Whilst he has indicated that some benefits may be
explained by reference to the bona fide interest of
Angus (PNG) Pty Ltd in carrying out its activities (egq.

airfares for local persons to Port Moresby) he
concedes that these benefits were also benefits to
him. He concedes that some benefits were exlusively’

of benefit to him.

Improper granting of the Transfer Permit to Angus
(PNG) Pty Ltd.

Mr. Diro concedes that the proper procedures of the
Department of Forests were not followed and that the
effect of granting the permit to Angus (PNG) Pty Ltd
has been a serious misapplication of this resource.
He further concedes that at the relevant time he wasgs
associated with Angus (PNG) Pty Ltd and that the biock
of shares being 35% of the issued capital in that
company had been allocated to his political party and
over which shares he had control.

Involvement in Transfer Pricing Activities.

Mr. Diro concedes that the principals of the Angus
Group were 1involved in Transfer Pricing activities.
The evidence on this including his evidence is dealt
with in the conmments in respect of documents
Travelodge Minute 170886 and Confidential Memorandum
141086.
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MR. DIRO CONCEDES THAT THE DOCUMENTS REFERRED TO ABOVE
ESTABLISH, inter alia:-

1. A ‘tlose - link ~between Angus Singapore and Angus PNG
whereby Angus PNG is treated as a subsidiary subject
to HQ in Singapore which had control of Angus (PNG
finances ’

2. Involvement “by “ERD " in affairs of Angus Group to the
extent disclosed by the documents

3. Angus Singapore retained ~51% beneficial interest in
Angus (PNG) in breach of NIDA

4, Clear evidence of transfer pricing activities by Angus
(PNG) and evidence of attempted transfer pricing for
all future log shipments

5. Benefits obtained by ERD and Mrs. Diro and business
association with Angus (PNG) and Fuji Interiors

6. "Circumstantial evidence 'of compelling persuasion in
“support of the four principal allegations dealt with®
specifically in these submissions.

CONCLUSION

Mr. Diro as a leader had become involved in an enterprisc
which had apparently sought to maximise its return from the
development of a Papua New Guinean timber resource and at the
same time to minimise its legal and moral obligations to
Papua New Guinea, its creditors and particularly the
traditional landowners of the timber resource. Mr. Dirc is
not attempting to excuse his involvement. With hindsight
Mr. Diroc sees that he was manipulated by a group of clever
con men and in some cases criminals, who had set about
deliberately to entrap him in their dealings and then
subsequently to influence him to adopt their own low
standards. Mr. Diro whilst he did not endorse the activities
of the Angus principals did not act to prevent these
activities when he had sufficient notice of them. He now
admits his failure and regrets this inaction and concedes
that he has by his conduct and inaction allowed a sericus
misuse of a valuable timber resource to the dctriment of the
owners of that resource and of the Papua New Guinean Timber
Industry. This experience has taught him some valuable
lessons and he hopes others will learn by it.
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Purpose of Meeting: To discuss wayb and means to commence opetations ih
the Vanimo' Project.

n,-'

Present at Heeting_ Hon. E.R. Dito, Mr Pars R. Punj, Mr F.C. Cheéah, -

Mr John Ka}uipwalova, Mr Michael Cowan. ¢ : ' =% ;-
b . Lo R
: S 1, ] .
The following points were agreed hpon. : ,

1/ Mr Punj proposed to take over, the Vanimo project ih total; which_ -s-’»"'ﬁ,af,,.;,
would include holding the 16&5& over the area. He would then - t} "i ,i‘!g ;-

finance the project iuto s&ff-»ﬁb" from a date to be agreed upoﬂ {2’ e &-E
within the next thir‘ty daysi v A ) iall

- &
o P TE Sy
Rl Rkl .
S VAR I A A ;‘ TIRELE 579
.:g:ti"'-\-"x‘r \‘-'. TTes oo e "-;‘_':~ a
it kR LS. . L

2/ Mr PUHJ has 881‘93& that it he next thirty days from the date R

: of this minute he will, prodﬁ‘ afbfgposa]_ in detaﬂ. of his bian ﬂ‘ 7 A
of operation. ' . . 's_a WE4 P % Dol b & .
BORRE s £ hﬁiﬁﬁ;fJ} :

3/ Angus (PNG) Pty Ltd will ﬁ-s% hbmii: withia the Same period of thitty.
"~ days a further proposal.,; t@ Bt . , T POt TR

i

' ..7‘ . ,.,.,‘ gri£-‘:;{‘-§';

- 4/ The two proposals, from Angﬁ Fk{}; and from Mr Punj, will be made ¥ ...u

*  available to the Ministei. foi‘ otésts who; after study and bossibiy :

further clarification discﬂss oli3j will make a decision as td" which | i "1» ..

proposal is acceptable. - this7decidion will be final and accepted 1R AN
by both *;artiem ’ﬁsg\hr‘ o '.;;: :

u..'.

5/ It was agreed by both partied thaf: they would exchange :lnformatioa. :" L)
where possible in order to nsaiot,,them to prepare their proposals [

at short tiotice. ; :g;g;; ) y .m,.

6/ It is the understanding thai aﬂy{bonsiderations as to the above wih
assume exclusive supply of k¥

ogs/producta from the area to Mr Puﬁj ;h,

organisation. . ;S ahsE- é‘,: . ) . k¥ :;r }
[ e ) \'«"“.5
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PPARENT L IQUOR SMUGGL ING

Many log ships come to Papua New Guinea unladen and
often come to remote parts of the country.

Whilst the Commission has not taken detailed evidence
of inward customs clearance procedures there appears
to be a potential for dutiable goods to be carvied in
by such vessels and for those goods to be unloaded for
consumption in Fspua New Guinea without customs duty
being paid.

In the case of ANGUS (FNG) there is clear evidence of
liguor having been braught intoc Papua New Guinea in
this manner.

By telex of 29 August 1986 (8ch.01) a request was made
for the master of the vessel "MARIA PILLAR" which
carrvied Angus (PNG)'s first log shipment to Yhave the
following duty free for delivery to Angus PNE)  for
their accounts

1) 12 bottles Rayal Salute whisky
2y 24 bottles Black Label whisky
(3 24 bottles champagne

(4D S00 bottles beer."

On 1 September 1986 (5c0h.02) the shippers DOWA LLINE
of Tokyo advise "Charterers Angus Trading (8) Pte Ltd
have onboard following good for you as Captain'’s
CAares -

€1 12 bottles Foyval Salute whisky
C2) 24 bottles Black Label whisky
€32y Cans beer 24 cases.”

The shipper asks Angus to arrange Zustoms clearance.

On the same day Columbus Navigation (one of the Angus
broup companies) advises Angus FPNG of this cargo and
the price and relays the shippers enquiry about
arvanging customs clearance. (See Jdocs, Sch.03).



On 6 September 1986 the shipper DOWA LLINE was advised
(See doc. Sch.04).

“fiquor. Angus PNG arranging with customs for taking
delivery from vessel. FRepresentative will inform you
of formalities on arrival."

On 11 September 1386 Columbus Navigation sent Angus PNG
the parcel list and debit note for the liquor supplied
(see docs: Sch.05) and advised that settlement will be
made on payment of freight for the first log shipment.

The liquor consisted of:-—

(1) 12 bottles Royal Salute whisky
(2) 24 bottles Johnny Walker Black Label whishky
(32 21 cases of Kirin beer

The total cost was USD1,767-931.

The cost of this liguor was included in the freight
bill of USD131,903-00 (Sch.06) which was ultimately
paid (8ch.07 ftem 1).

When the second proposed log shipment on "PNG TRADER"
was being arranged a similar shipment of liguor and
fruit was intended (Sch.08, Soh.08).

This consisted ofi-

(1Y & bottles Suntry whisky
(2) 96 cans Suntry canned beer
(3 20 kg apples and pears

This vessel was in fact utilised by the Forest
Industries Council as Angus (PNGE)Y had insufficient
loge to load the vessel.

GO the first shipment there is no evidence of Angus
CPMIG) paying the customs duty or import levy due on
the Lioguy. Fvidenre was given "in camera’ of receipt
ot bigues and mon pavment of duty.

The Forestry Ufficer who oversaw the shipment
DEMNTS MOV was Dribed by @ cash payment of (1, 000-00,

Whitlast be wes not called, o even ident: fied, the
Cnstomes oflioery who oleared the vessel was said to

Fave recelved 4 carton of beer.

I obave recommencded that this aspect shouwld be referred
ter bhe Lollector af Dustoms.,
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GCT 06 1986 18%
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ANGUS NE23341 K

LPS RS25685 ko v
REF 2099/86 ' AN
6710786

ANGUS PNG CC C.KOH

FC CHEAH/CHUA

PNG TRADER - ROTPOI YX@P OWRS CAN ARRNSE DUTYFREE LISUOR/BEER
TBE SENT C/O MASTR. PLS TH4 ADV BRAND/QTY BY TOMMRW R5GDS VVyV
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ANGUS NE23341

AUTO LINE TEST PASSED
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18T SEP 1986 TK-3380
TO ANGUS BOROKO
FM DOWA LINE TKY

RE @ MV MAR[A PILAF V9

NEy UOWA LINE C2 LTDs TOKYD (TL» J29931 ok J02-.J394) a3 JWNESS OF
ABY vilL WUD LIKRE TO INFM YOU THAT NOW vSL LISCh LOGHS AT JAPAN N
EXPECT SAILING TO MILL PORT HARBOUR 4/SEP ETA 15/SEP STP AS UORDER BY

CHRTRS+ ANGUS TRADRING (S5) PTE LTDy HV CNBQARD FLWG GuuD FOR YOU AN
CAPTAINS CARE

1. 12 BTLS RovYAL SALUTE WHISKY

I, o4 BTLS RPrAcK LagkEL WHLISKY

3. CANS BegR alaurs

CM MASTER WIL MAKE PaRCEL LIST TFCRE PLS ARRANGE NECESSAkY CUSTOM
CLEARENCE £7¢ FOR DELIVER TO YOU UPON VSLS SFRVL FYE WE 9DERED CAPT

TO DELIVER THEM TO voU WHEN YR STAFF COME ONBOARD -
TKS N RGOS

2@
ANGUS NE23341.....



LI

- - -
LEET

—_ | scrEDULE 03 4 e
B Q""W\w @ <olumbus Navigation Ple. Liu. ’
GHIPOWNERS ¢ SHIPSROKERE ¢ BHIPMANAGERT @ RHISOPARATARA 8 AKIPS1LT AARNTR

790 NOATH BRIDYE ROAD ¢30-00 RAPPLES CITY TOWER SINGAPORS 0917, Y o
MAXWELL ROAD R . BOX 2970, BINGAPORE 9044

i -
PAx TRAmSassion T
DI%!! oc(vtoliﬂ&.’t‘.r n'!ﬂ.t.ll. ’“ ﬂ --‘;o?:s.onnn.bzil'olfuﬁtz-
¢ *
Total Pages (’.nel‘l‘iﬂ‘ this m,' tevevote ?-o.o(-%-’-?o,o“;?oco veesesocees T
.ﬁyﬁ'ﬁ‘u.‘a. 'o:'t—.lo‘t an '..ﬂ:‘r’?f’ u/:..g..m ’ ‘f:“
Cﬁ(-o-Sf?-‘.u“T&.“c.ooQ.oé.-c-uwg -------- } -;
oo S, el Wiy Gune/ionse., 3
m«m f/(_mz’ Fm”*mm.y Mry rrees LiQuoe, SR
8ignature: ... oaoano-oaﬁo!f_‘-;o‘ 00000 VT oe00000000000000 0000000000000 ‘,' 5 ...;
PLS LAT us #V INBs To Pacs o To MasTRR Pl
As To How DARCLAANIN To BA IMADE TO :
CusToms 4T /PG, s
Received - t—y AN
vate: ALt Time: hrs -
(RR: ‘1.:‘ {u:.::;."v’-mﬂva atl the peges, plnlo‘o. Q.Lp%:_:ho;;;erb::bﬁm.' . f : ..
Felng ||
L N/ % P
w | 4k
Ea I O -P{Q.
£ i O B 22
L.
“ -
TEL! 3303988 {4 Uines) ‘ TELEX: RS 5088 18 ',‘ . FAX) $387-333 CANLE ADD: “NAVISHIP BINGAPOAER

| ey
63



SCHEDULE 03 | o

L@t g8 o e N -
Te2s ATLOIO Téusaa SADTEL Gl
REPLY - T0 on:sxn - e
GRTLX Cte o h
AALITTH oL
GoTLX ¢e7.;=aa, bt
[ XXX ] ‘
- 58370 - 01/09/8 10w02 o - -
. N -
TO1 N 3INGAFORE ' :
Fi13 AALLBARMIL TOh(Q i -
cHUA. B o = ' T S
REF LIGUOR PLACE ABOARE MARIAPILAR Y 7
. OWNERS ADVISE DUTV FREE PRICE A3 FOLLOWS: ' s
12 BTLS ROVAL 3ALUTE WHISEY YEN 1%,000 ¢ 12 - 180,000 \§o,000 oo
24 BTLS BLACK LABEL 1 24380 4 253 4 85,400 S6V00 cer
24 BTLX GORDEN GIN g, TN L
80N BTLS BEER w iq!AQIK 21 - . 414080 ul VO ST
% . ‘ R 4 . 3 . .
TIL fEM 30049350 PLUS 39HE DELIVERY CHARGE % \An0 =§' .

AYHERS WANT PLACE ORDER BEFORE WUIOH TOCLAY FOR TINELS :UFFL: K
SAHE TIME DONT WANT T DO -1T FIR-ZHIPPERS ACCT EUT HECD WIUR cnurlpu
THAT vOU WItL PAY FOR 2T TISETUER HITH FRATE WitcH PLS courxnn_s FER
ALSO ANY TAXES OR DUT/ LMPISEL . IN PHG UUD BE FOR CHTRE ASCT EO

UHT-H4 Pl 2 CONFIRM AND 1 DUE COURSE ADVISE WASTER HOW T0 DECLARE :dﬂ

ﬂ .

UITH CUBTONS IN PNG . R ‘;
X : : ¥'§-E?$
. . gt;,
NNHNO T Re
t LPS RG2368% Lo
} 88903% AALLCO G el
. ; 5':
4 07222255+o TR o , Lo
TOLPB, AS28AES EE IR T :
3 0048793 : ' -
RS O19EP 4126 e
AALLCO J22299 o
¢ LPS RB2348% . ' < :
REF 1948/86 o L .«
1/9/784 B L e .
BOC/CHUA ‘ :

ﬂﬂR!ﬁ PILAR

- THK8_ YRTLX 35390 1/9 + TELCON

PLB .DELETE HORDONGIN. CFMD CHRTRS WILL PAY WITH FRATE ALSO TAXEB OR
DUTY AT PNG- LF ANY FOR THEIR A/¢

RGDR .;ﬁ.; oo .
Y. ff";’?m]

-

W pgrssd

»

e ;
e st e et @ gt BTN is b e 0ot camet RS o em el ( g o . wee = o - Cessese @miss sy wa it cmied Sul et - o



&
g Ow\\/vo \

1

SEP 06 1986 1130
’ :

EX6%(35)
ANGUS NE23341 BROADCAST MOMO

ANGUS NE23341 ; é;
LPS RS2568% : {
REF 1983/86 \

e s e

5.9.86

FOR DOWAKK J
CC AALLCO

CC ANGUS NE

FOR MASTER 'MARIA PILAR' '
LIRUOR ANGUS PNG ARRNGING WITH CUSTLMS FR TAKING PLIVERY FuoM

VYSL.REPREGENTATIVE WL INFORM U vF FORMALITIES ONARRVL,
RGDS CHUA LAATAY



CanJto SHEDULE 05 e , o
: Columbus Navigation Pte. Ltd, !
SHIPOWNERS © SHIPANORENS © SIIPMANAGERS o SHIPOPERATORS o SHIPPING AGENTS ;
290 NORTH SRIDAE ROAD #9900 RAPFLES CITY TOWER, SINGAPORE 0819, .
MAXWELL ROAD R O 80X 2070, SINGAPOAR $048 o '
. EEE ’
L L=
:*,-‘ ot ¢ Y
PAT TRANSMISSTON ' ’ N
PR - ) . — s ‘?‘4
Date: ..{{...%:I.a!ﬂagé.u ) Fax Ros '-a--f?-/.%-.s-.ff-nz:.....g - s N
Total Pages (including thi’ one): .......".2:.........‘.................. .,-‘
o ANGur NG = Foe FC euman o Cuamcre Kow G
'...‘.....‘.."..'......i.?lt"-...“"..:..." ".....‘.u..&}.‘i.k;m"‘.&.‘ .F‘ l:.}
rmou: O, ‘ Foo

- .
0ov-nnnocanl“‘..cotoclocl--ccoaga-ct-0.aoonoao-.-oo-v-.o-0-
R BTN

owa/sower, /XY Bk Leauos ofs Maew Auae sk 1767, €5

FOoR SATTCAMRuT ON - PAYMAENT OF FREIGHT Fok (5T vooh
CLoG SHiPmmRNT. I

Tom,

A

A M

S8ignature: co v e g E e A R N P’ ok
Y - M

L}

L) ..
T
ok
SR
‘ ST
- s ““ i
3\\0 oo e
° « ‘k}‘ . .
N S

(NB: If you do mot receive all the peges, please telephone or telex S
us imediately) . :

g -

TEL: 330-3000 (4 Unes! TELEX: RS 29640 LS PAX: 338233 CABLE ADD: "NAVISHIP SINGAPORE

Exég(gs)
[Eq



e FETE . .
SCHEDULE 05 . ’COP  {
DEBIT NOTE v’l

Date 811 Beptember, 1986 ..
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- SCHEDULE 06

Columbus Navigation Pte. Ltd.

SHIPOWNERS ¢ SHIPRROKERS ¢ SRIPMANAGERS @ SHIPOPERATORS @ SHIPPING AGENTS
280 NORTH BRIDGE ROAD 3900 RAFFLES CITY TOWER, 8INGAPORE 0817

MAXWELL ROAD P O, 80X 2070, SINGAPORE PO4S. A n ‘

Date : OX Pataher. 1986, Ref: ‘.‘nzg‘.. Fax No: QW.(:({.}:.
T0: ...ANGUS. FRG. ~ ARTRMRECCHEAH . ..,..........

sesalivesane tesssess e

FROM: . COLUMRUS MAVIGATION = GR.GHUA . .. .vvveenninnnnnninnnnns
o L R L (1
TOTAL FAGES (including this ome): ..ONE. .. ... .. viviiiniennn.
BUBJECT: MY.'MARIA RTIAR.ASTSMRMI.........oocvennnnns
MESBAGE/REMARKS :

FROM OWNERS = MASTER REPORTED LOADED 5803.125M3
AA: THIS BASIS WET FREIGHT PAYABLE TO OWNERS IS:

$803.125M3 X USD23/M3 » US$133,471.88
LESS: BROKERAGE 2.5% = % 3,336.79

NET FREIGHT U8$130,135.09 — 6)
ADD: COST OF LIQUOR = 1,767.91 BY ? §
TOTAL PAYABLE TO OWNERS = US$131,903.00 ,
T0 BE T/T REMITTED TO: Iéa
THE BANK OF TOKYO LTD

AKASAKA OFFICE TOKYO
US$ A/C NO: 190462
FAVOURING: DOWA LINE CO LTD

BB: BROKERAGE DUE TO COLUMBUS NAVIGATION PIE LTC = US$3,336.79
TC BE T/T REMITTED TO:
THE HONGCKONG & SHANGHAI BANKING CCRPORATION
OCEAN BUILDING BRANCH
SINGAPORE 010k
8$ A/C NO: 1L1-252619-001
FAVOURING: COLUMBUS NAVIGATION PTE LTD

CC: PLS TELEREMIT BOONEST WITHIN 5 BANKING DAYS AS PEH C/F CLAUSE 25
AND CONFIRM.

e | @\
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EACSINILE TRANSHISSION / lé, ¢
OUR REF : S 1% B(’
DATE H 14/10/86 YOUR FAX REF NO:
Y0 : __BCC (ATN: DAROO/RAMAN)
cc . AG PNG (ATN: FC CHEAH CC: GOH K.S.)
( cC : INTERNAL . (T/S, CM, PJCT)
FM s AG SIN
. RE  : NEGO OF L/C FOR 1ST SHOWT. Y 6% (3§>

WE HV JUST RECD FLWG TELEX FM SANKO:.

QTE:

¢ TLX TO ANGUS/SP
ATTN MR C.KOH

CC. ANGUS/PNG» 8TH/GP

RE MARIA PILLAR BHPMNT

TKS YTLX 13/40

4) HV REMITTED O/FR
2) INV AMNT FOB D1
THR YR BANK WE

DISCREPANCIES
3

SHOW AS FLWS

2+877.03 CNFHD
HV ALRDY INSTRQ

SH PASS YR INVOICE

MEANWHILE PLS RU
SINGAPORE BRANCH WE NEED 17 FOR CVU

890

165

LINE TOY
PLES PROCEED 'CABLE NEGOTIATION'

CTD OUR BANK FOR ACPTANCE OF ALL

WITH YR SIGNATURE TO OUR
STOM CLEANRANCE BUT INV MUST

SPECIES VOLUME (M) PRICE (US) TOTAL

ROSEWOOD  1416.881 161.29 2881472.061

TAUN 1254 .734 79.25 994437.432

GROUP 2A 661,663 76.2% 90,491,804

GROUP 28  1200.770 68.2% 81+992.9%2

GROUP 3 1269 .080 63.2% 801,269.310
TOTAL CF JAPAN 840+1%83.1%9
LESST ADVANCE PAYMNT 300,000.00
LESS! DISCOUNT US1/M3 s,803.429
LESS! O/FRT 131,903.00
TOTAL NEGOTIABLE VALUE 102+477.03

' UNQTE :

ATT'D PLS FIND OUR NEW INVOICE FOR NEGO OF L/C NO.012-LC-108125.

BEST RGDS - C.KOH

——

THIS TRANSMISSION CONSISTS . I
OF & PAGES. IF TRANSHISSI
RECEIVED INCOMPLETE OR UNCLEAR, PLEASE ADVISE lﬂagbﬁiTgtst
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ANGUS NE23341

2423940 OCEML J
NO.846-1191 13TH/0CT/86
TO ANGUS (PNG) PTY LTD
FM OCEAN MARITIME LTD

ATTN * MR.F.C. CHEAH - E/DIRECTOR

JUST SHIPPED OQUR FLLWNG GIFT TO YOU ON M/V PNG TRADER.
TFORE PLS RECEIVE THEM FRM MASTER OF VSL AT PORT UF
PORT MORESBY.

-SUNTRY WHISKY (RESERVE) & BOTTLES
~5UNTRY CANNED BEER 96 CANS
-APPLE AND PEAR 20 KGS

MTIME VSL SCHEDULE TO BE 3
SAILED TOKYO 9TH/0CT. GUAM 14/15TH 0CT. LAE 20/21ST C©CT.
PORTMORESBY 24/25TH OCT. THENCE TO MILLPORT HARBOUR.

8/’ \“’ﬂ
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APPENDIX 51

THE _JAGUAR VEHICLE

It seems clear on the evidence that the saga of the
Jaguar XJ Saloon AIA 648 began in April 19835.

The

ca)l

(b

Ccld

(e

following sequence of events is clearly documented:

On 25 April 1985 LEE HONG NGEE paid a deposit
of §%5, 000-00 on the vehicle (&ch.0Z2).

On 14 May 1985 Mr Diro telegraphic transferred
to one HARDY LEE in Singapore the sum of

k8, 135-86 (USDS, 000~-u0) which he told his
bankers PNEGBC FPort Moresby was for a Jaguar
vehicle he had bought whilst overseas.

(Beh. 020

On 1% May 1985 Lee Hong Ngee paid a further
8$11,034-30 of which S%9,820~00 was for
purchase price 5%1, 138-00 for repairs and
S$76~-50 for advertising expenses. (8ah.05)

On 16 May 1989 Lee Hong Ngee paid a further
8$1,000-00 (Sch.04) taking the total then
paird by way of purchase price and documented
by receipts to 5$1%,820 and the total then
paid for repairs to S%1, 138-00.

On 17 May 19835 LEE HONG NEEE arranged purchase
=f the vehicle pursuant to a hire purchase
agreement .

The price was shown as G432, 000 in this
agreement with a cash deposit of S$20,000

and balance due of &H%1.3,000-00.



This balance plus interest of $%1,800-00
aggregating S$13,800-00 was payable by
twelve monthly instalments of 5%1, 150-00
each beginning 17 June 1985 and payments
were to be made to FRESTIGE MOTOR CO.
(Sch. 05)

(f) In July/August 1985 the vehicle was extensively
repaired and overhauled and new hub caps were
supplied at costs respectively of 8$35,731-60
and S#$350-00 aggregating S5%$6,081-60. These costs
were, I find as a fact paid by MOIC Investments
Fte Ltd. Copies of the invoices and payment
voucher are at Schedule 06.

(g)» On 29 August 1985 MOIC Investments paid to
FRESTIGE MOTOR CO. the sum of S%11,4357-80
described on the payment voucher as "Purchase
of Jaguar for Minister for FNG" (Sch.07).

I find as a fact that this was the sum then
required to pay out the hire purchase agreement
(with rebate of interest) and was paid to the
party entitled to receive payment under the
terms of that agreement.

In August/September 1985 (when arrangements were being
made to establish Angus in FNG)Y it was arranged to ship
this vehicle from Singapore to PNG.  The shipment cost
was 5%$5, 060-00 (Sch.08). There is clear evidence MOIC
Investment paid S%2,560-00 of this freight cost
C5ch.09). There is no objective evidence as to how

or by whom the residual 8%2, 500-00 of this cost was
paid.

Fausing at this stage it is necessary to seek to
ascertain what had occcurred.

(a) At the time (September 198%5) that Angus (FNG)
was being established it was necessary to
determine what preliminary costs incurred
and paid by MOIZ Investments Fte L.td. in
Gingapore should be charged to Angus C(FNE) .
The payment referred to in 20q) above of
S%11,457-80 and in 3 above of 892, S60-00
agaregating §%14,017-80 were &0 charged to
Angus HNGE (Sch. 102,

The repair and hub caps expense of S5%$6,081-60,
whilst clearly paid by MOIL lnvestments Fte Ltd
was niot charged to Angus (FNGD.

The total amount paid by MOIC Investments Fte
Ltd was clearly then at least 8$20,099-40.
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There is objective evidence in the form of
passport visas and entries that Mr Dirvo was
in Singapore in April and May 1985.

There is also objective evidence that in May

1985 Mr Diro telegraphic transferred USDS8, 000
to one Hardy Lee and told his bankers at the

time that this was for a Jaguar motor vehicle
he had bought.

Mr Divo gave evidence he believed LEE HONG NGEE
and Hardy Lee were the same person and I accept
that such 18 the fact.

What occurred beyond the foregoing is not
indicated by objective evidence. It has been
established through examination of Central Bank
recards, that no further funds were lawfully
remitted from Papua New Guinea to pay for this
vehicle by Mr Diro ar any companies which he
controlled.

Mr Dirco was gQiven all the relevant evidence
weeks before he gave his explanation and had

an abundant opportunity to consider that
evidence before giving his explanation.

What Mr Diro said in explanation was that

oan his visit to Singapore in April 19835 he

had handed Hardy lLee USD3,000-00 in cash and

on his return to Singapore from Hong Kong in
May 1985 he handed Hardy Lee a further USD3, 000
in cash. He said these funds came from a
property sale and were illegally taken

from FPapua New Guinea without disclosure

to the Central Rank. He said this USDI1Z, 000
cash taken with the USDS, 000-00 lawfully
transferred through PNGRC on his return to

FNIZ in May, agagregating USD20, 000-00,
represented the total purchase price, repair
and reconditioning costs and freight charges
for the vehicle. The alleged dates of payments,
however, are at odds with the payments made by
LEE HONG NZEE and evidenced by receipts.

By claiming he had paid the full purchase price
for the vehicle Mr Divo was hoping to avoid
criticiem for using & vehicle paid for by Angus.
This would however have left bim exposed, as
awner of the vehicle, to criminal praosecution
tor the illegal way 1 which it was later
imported ainto PNGE,



When reading and elaborating his written
statement to the Commission he sought to avoid
this trap by claiming that MOICZ Investments
bought the vehicle from him in Singapore on

a "pay later" basis and that ite importation
into PNG was arranged by MOIZ/AnqQus as owner
of the vehicle. He went on to say that when
MOIC/Angus failed to pay him the purchase
price after a few months he took possession
again in Papua New Guinea and started to use
the vehicle. This story is very hard to
believe and has the appearance of one carefully
constructed after the events to explain away
Mr Diro's dilemma that either he has been
driving his own car, in which case he was
guilty of an aoffence under the Customns dct

or he has been driving MOIC'’s car in which
case he has been receiving an improper benefit
while Minister for Forests.

My Divro's explanation was tested in cross
examination but, as often occcurred he shifted
ground and sought to say the USD3, 000-00 cash,
payment came in part or whole from funds held
in trust for him in Hong Koang. He offered no
ob jective evidence of the property sale or of
the funds allegedly illegally taken out of
Fapua New Guinea.

Mr Divo's explanation was unsatisfactory,
tailored to meet the evidence adduced and
unsupported by any corrvoborative evidence.

I reject Mr Diro's explanation. I do not find
he paid an agaregate USDI1Z,000-00 in cash in
Bingapore to Hardy Lee and I find that he has
never been the owner of that vehicle.

The Jaguar vehicle was clearly known about in Fapua
New Guines by Jobhn Easaipwalova and F O Cheah
(Boh.l22. The arrival of the vehicle in FPapua New
Guinea however raised another problem for the cash
starved Angus (FNE) @ customs duty on the vehicle
had to be paid.

Mr Diro was well aware of the problem and he did not
have the funds to pay duty.



On or about 8 October 1985 Mr Diro conferrved with his
bankers PNGEBC and the handwritten notes made at the
time and filed on the bank file read as follows in
relation to this vehicle:~

"Jag. HKeep until someone buys it. Faid for.
Import duty 28% on value will be paid (MOIC
will lend it to ERD C(hopefully)). Put price
usDs, 000. MOIC bringing in as <o vehicle

designated as Chairman’s car.”

Mr Dirc clearly knew the price of the vehicle was
being "put" at about USDI,000 for the purpose of
paying import duty.

On 17 October 1985 the vehicle was delivered out of
Customs to the clearing agent Burns Philp (FPNE) i.td.
pursuant to an undertaking to account for the vehicle
and to pay duty if it was not accounted for.

On 22 October F O Cheah telexed Angus in Singapore
regarding execution of a sales agreement which was
required for customs duty purposes. The instruction
was precise and clearly a document was drawn up
pursuant to it. (Sch.ZZ?

On about & November 1985 the Customs form of Entry for
Home Consumption was completed based on a price of
K10,481-78 (at an exchange rate of 1,00 = 8%2.248)
(See Form and Calculation Shest Sch.li.?.

A copy agreement fitting the instructions given by

F o Cheah was presented for duty purposes (Ech.l142.
The duty was thus assessed on a value of S5%$23,531-596.
It seems clear from the documents presented duty
caloculation was based on -~

Furchase price BEL7, S00-00
Fenaiy & reconditioning costs 8% 0 73160
= G y

Cost to supply & fit bhub caps 8% 350-00

S$23,581-60

Implicitly the base price on which duty was
caleculated was the §%17,900-00 mnown in the Sales
Agreemsnt. (Soh.l42

The total customs duty and generval import levy assessed

amounted to K11,977-72.
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In October 1985 Angus (PNE) paid the edpenses NECessary
to obtain the safety sticker; Burns Fhilps' wharting
and handling charges, third party insurance premium
and registration fees and the vehicle was registered
in the name of Angus (PNE) Ltd on 24 October 1985
(Sch.15). Angus (FNGE) also paid for the vehicle to
be buffed and polished. Registration was renewed in
Angus (PNG) name in November 1986.

In November and December 1985 John Kasaipwalova sought
additiconal funds from Singapore to pay the duty of
K11,977-50 but failed to obtain the funds (Sch.ls62.

By January 1986 kKasaipwalova is confronted by Mr Aria
af the Customs Office and sought to obtain time to pay
duty in order to obtain funds from Singapore.

Mr Aria demanded immediate payment in full of the duty.

In circumstances not explained to me the Customs entry
documents were uplifted from the Customs Office and as
a result the payment of duty was not pursued and the
non payment went unnoticed until revived by this
Commission’s enquiries.

Mr Dirc conceded through his Counsel -

ta) that he at all material times upto the time
of making the concession had the use of this
vehicle.

(h) that Angus (FNG) paid various costs and
ewxpenses associated with the vehicle both
before and after Mr Divo became Minister for
Forests.

In his evidence Mr Diro sought to say that for the
first six months or so the vehicle was kept at Facific
View Apartments but that he thereafter had custody of
it.

Lounsel Assisting read to Me Divo during cross
gxamination relevant Sections of the Custonr #ot

ard then asked for an adjouwrnment for Mr Divo to
consw.t his Counsel before putting to Mr Divo certain
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questions. After this adjournment Mr Divo was asked
and agreed:-

(a) that at the time of 1ts entry into Fapua
New Guinea this vehicle was owned by MOIC
Investments Fte Limited.

(b) that the value of the vehicle was falsely
stated for the purposes of assessment of
Customs duty.

In view of my finding, as the facts clearly indicated,
that the value of the vehicle was understated and that
the invoice (Agreement) prepared on F O Cheah’s
instructions was a false invoice it is unnecessary for
me to determine whether MOIC Investments Fte Limited
or Angus (PNGY Pty Limited in fact owned this vehicle.

Clearly Mr Diro never owned it at any time and I
believe the vehicle is forfeit to the State.

(At the most Mr Divo paid USDS, 000 towards the cost
of the vehicle. This was the amount he paid to
Hardy Lee apparently before MOIL Investments took
aver the payments).

There is evidence that, since giving evidence to the
Commission, Mr Diro has arranged for the under-—assessed
duty to be paid by Tauwrama Supermarket Fty Limited
(11,500,000 and his company Tamworth 35 (H477.72)
(Soh.i7)  This would not, I believe, affect the
forefeiture as Mr Divo was in full possession of the
facts when the underpayment was made.
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EEAD OFFICE PORT MORESBY
REFER LENDING DEPARTMENT
6 May 1985
MGR:IRW:hd

/
’

M/C - A/A - TAMOTE TOWN HOUSES PTY LTD

T821-413 ¥/D/L DR K99250 L/-IN REDN 1/R 12.252%
6521-405 RELATED A/C DR K1397

6181-543 TED DIRO DR K 967

IBD - K17000

SECURITY k135000 + G/U

Excesses have been allowed on the personal account pending prepay-
ment of K1000 from the IBD which has been approved by Chief Manger
to assist with political expenses during the recent Government
re-shuffle. The overdravings on the related Tamote Town Houses
account were allowed pending receipt of rentals from Air Niugini.

Mr Diro has called to execute the prepayment authority for the
K1000 of the IBD and has requested that we increase the amount to
be repaid to K10000. These funds are to assist with personal
expenses and to pay USD 8000 to cover costs of repairing and
importing a Jaguar car he bought recently while overseas. He has
also mentioned the possible need to use the balance of the IBD
funds to pay a deposit of K13400 on a N.H.C. house valued at
K134000.

The jaguar car is to be sold on arrival in PNG for K40,000. It is
doubted that such a price would be achieved as the vehicle is

seven or eight years old although it is being extensively renovated.
Mr Diro has also mentioned that if not sold vehicle will be leased.

The N.B.C. house will be financed by that Commission on a rental
purchase basis over 20 years. The property will be leased.

Overall the position is not particularly attractive and prospects
of sale of the vehicle are uncertain. The balance of the NHC
deposit cannot be met if the car is not sold. We seem to be unable
to channel Mr Diro into acceptable business ventures although

the NHC house has some prospects. He is however committed to the
car project and unless this is successful he cannot raise a deposit
on the house.

At this stage it is recommended we relinquish any control over
the IBD funds and that they be relessed in full to Mr Diro.
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_SCHEDULE § '~ .

RIRER'S . CO"

"TAT LEE FINANCE LIMITED

(INCORPORATED W THE REPUBLIC OF SINGAPORE)
’ HEAD OFFICE
. .- Gf, GROUND FLOOR, DUNN HOUSE
80, CECIL STREET, SINGAPORE 0108

HIRE PURCHASE AGREEMENT

A Hire Purchase Agmementm-de this g7tk dyof May , One thousnd nine
bundred sndgy g tyaPive. (198, ) Between TAT LEE FINANCE LTD.
& company incorporated in the Ropublic of Singapore and having its registered office at 6th Floor, TAT LEE
BUILDING, 63 MARKET STREET, SINGAPORE 0104 (hereinafter called “the Owner” which expression shall
wlnnﬂ:eeontexnoldmmindudelunmnlnmkand*u)oﬁhcmpm '

And_______ MR LER DONG NOER = e

vof —10,-Jalan-Jdintan, f04-10, Singapare 0032,
: : (hereinafter called “the Hirer”) of the other part.

THE SCHEDULE HERETO REFERRED TO : )
THETHIREB ACKNOWLEDGES THAT HIS SIGNA'!'URE TO THIS AGREEMENT CONFIRMS

Q) l'lehummtodlnwﬂthg,oﬂnmﬂmhthhw the cash price of the goods and that the cash price
Is the same as that shown in the schedule hereto.

(2) That he has made no statement as to the purpose fmwﬂch&epodsmnanedmdthatthepmiﬂomof
clause 19 MmtexcludlngmmnﬁuMmdﬂmnnhuﬁtbhhmﬁeemdthoﬁeﬁoctuplﬁmdtohm

INTEREST ON OVERDUE INSTALMENTS:

\600‘\ u\s& \e\g\e\_\, "ON 1OV ‘dTH

This will be charged at the rate of 38 per centum pes annum simple interest calculated on a daily basis.
PERIOD OF HIRE AND DETAILS OF PAYMENTS
Periodofhire ____ 12 _ months . -,
PARTICULARS OF GOODS: Cash Price of
Description Jagvar 136 4.2 Baloem {s) Goods : . $ 32,000,00
(b) Accessories $ -

Type of Body _° Saloca * (¢) Imsurance $
New 4 _Secind fapd TOTAL CASH PRICE $ 332,000.00
Engine No: __8L.+200528 ’ LESS Initial Payment made up of:
Chassis No: n' mg_'.'. Momoo“.-mmml’.-,m.m.w

== Value of Trade-in...$ $.20,000,00
Regn./Serial No: ._EE 38X T AMOUNT OF FINANCE . . - $ 12,000,00
Year of Manufacture: ___1976 ADD Hire Charges @ __13 %pa. $_1:800.00
Accessories . for — 12 i

: : Balance of Hire s 13,800,00

HIRE PURCHASE PRICE (mw of cash price & hire charges) 3 33,800,00
The Balance of Hire is payabie by montbly rentals of SS0100600 i ol rental
of S = commencing 17¢h June 1903 and rentals thereafteron the __178h  day

of each succeeding month. - )
(©)] AﬂwmpnyubktotheOwnetmderthhAumnthepidto

® the & RS
(-::m P;mche;erh * the Owners’ agents, namely . l!(s Pnct!p Hotor Co.
spplicable at 143, Braddel]l Road, Singapere 1338,

THE Hirer hereby declares that the following information is true:> .
Full Name: MR LEE HONG NGEK

Address: 19, Jalan Jintan, #04-19, Siagapere 0922, Tel No:_2201730

1/C or Passport No:__0870374/D : Age: hd Occupation: Manager

Name of Employer/Business_N/S Yestern District Development Cerporation

Office Address: 843, Urchard Road, 700-08; Far Fast Shopping Centres ST0023) oo oeg™

At

o —— . e e .

EEER e ol a4
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?, ' SCHEDULE 5 | = ,ojamem—imm— v — .
~ Whereby It Is Agreed as follows: |

b . ) .

' 1. The Owner agrees to let and the Hirer agrees to hire goods specified in the schedule hereto (hereinafter

E called “the ;::dn" which expression shall also include an;rhs accessories replacements renewals or additions thereto)
for the period stated in the achedule hereto on the following terms and conditions.

' 2. On signing the agreement the Hirer shall pay the Owner the amobnt of the initial payment (which shall become
the rty of the Owner absolutely) specified in the schedule hereto in consideration of the option to purchase
anuhnd and shall cause to be delivered up to the Owner where ‘:Epropriate the necessary registration
book or documents relating to the registration of the goods including a blank signed transfer in such form as may
be sppropriate to the goods and thereafter shall pay the rentals set out in the said schedule so long as the hiring
shall continue, such payments to be made ponctually to the Owner at the Owner’s abovementioned address but
should the Hirer make any payments to the Owner by post, they shall be at the risk of the Hirer and shall only be

+ , credited to the Hirer as and when received by the Owner.. .

3. The Hirer shall keep the goods in his own custody and control in dgood and substantial order and repair and shall

. be responsible for all risks including damage by fire (fair wear and tear alone excepted) and shall not remove the

' goods from the above address or other permitted address without the consent in writing of the Owner such
consent not to be unreasonably withheld. ’ "

3A. The Hirer shall replace all missing damaged or broken parts with li‘m of equal quality and value and in default

+ of 0 doing permit the Owner to take possession of the goods for the purpose of having repairs carried out and to
repay to the Owner the full cost of such repairs. The Owner shall have a lien on the goods until such repayment
but exercise of such lien shall not prevent the accrual of instalments of hire payments hereto.

- - . ™" 4." "The Hirer shall ensure that in 30 far as the goods are affixed to any land ot building such goods shall be capable
" of being removed without material injury to the said land or building and that all such steps shall be taken as are
necessary to prevent title to the goods from passing to the owner of the.said land or building. . )

5. The Hirer shall not sell, assign, let or otherwise deal with the goods or any interest in them or in this agreement
or th; ggﬁm purchase herein contained or create any lien upon the goods for repair or part with the possess-
ion of 8 5 . . .

SA. The Hirer shall indemnify the Owner against loss of or damage to the goods or any part thereof from whatever
cause arising and whether or not such loss or damage results from the negligence of the Hirer.

6. The Hirer shall rrmlt the Owner and its duly authorised agents at all reasonable times to inspect the condition
of the goods and for such purpose to enter upon the premises where the goods may be.

7. The Hirer shall forthwith in the name of the Hirer insure and shall keep insured during the continuance of the

. hiring with a registered insurer approved by the Owner the goods for their full value under an enforceable policy

" approved by the Owner against any loss or damage arising from any cause whatsoever and against all risks re-

. quired to be insured against by law and such other risks as the Owner may from time to time require and shall

punctually pay all premiums payable for effecting and keeping on foot such insurance and shall deliver to the

Owner the policy or policies of such insurance and the receipts for all premiums. The Hirer shall ensure that any

policy or policies of such insurance shall be endorsed with a8 memorandum of agreement in a form acceptable to

the Owner and the insurers whereby the interest in the policy or policies shall be conveyed to the Owner insofar

as the Owner may be affected by any claim thereunder. The Hirer shall not do or omit to do or permit or suffer

to be done or omit to be done any act or thing which may invalidate any such insurance or may give to the

insurers any right to repudiate liability and in particular but without derogating from the generality of the fore-

going, if the said goods consist of a motor vehicle, the Hirer shall not use or suffer or permit the wehicle to be

used by a learner driver or for the purpose of instruction unless the prior approval of the insurers has been signifi-

" ed by an endorsement in a form approved by the Owner. The Hirer keep the Owner indemnified against

| all claims arising out of any accident either to persons_ or property caused by the goods or the user thereof. If

the Hirer fails to keep the goods insured or to pay any premium when due the Owner in addition and without

prejudice to any of its rights hereunder shall be at liberty but without being under any obligation so to do to

} effect the insurance and to pay any premium thereon and the Hirer agrees that any expepses and charges in-

| curred by the Owner thereby shall be added to the total amount ug:ylble under the agreement and until paid

shall be subject to interest at the overdue instalment rate as specified in the schedule hereto. In the event of

the goods being returned by the Hirer to the Owner or in the event of the Owner retaking possession of the goods

under the terms of this agreement all moneys paysble under any policy of insurance for loss of or damage to the

goods shall be paid to the Owner whose receipt therefor shall be a sufficient discharge to the insurance company

: and credited by the Owner to the Hirer's account with the Owner in or towards satisfaction of the amount due

‘ to the Owner under this agreement and in the event of loss of or damage to the goods the Hirer shall when called

upon by the Owner forthwith assign to the Owner all rights benefits and claims of the Hirer under any policy

of insurance relating to such loss or damage PROVIDED ALWAYS that if the Hirer shall become the Owner by

purchase of the goods during the currency of any such policy the Owner will upon payment by the Hirer of all

the moneys due under this agreement cause the memorandum of agreement conveying the interest in the policy

tp the Owner endorsed on the policy to be cancelled AND PROVIDED FURTHER that if the sum recovered by

the Owner under any insurance in this clause mentioned shall exceed the “Net Balance Due” to the Owner under
this agreement then the dmount of such excess shall be paid by the Owner to the Hirer. '

8. The Owner shall be at liberty to place his name plates on the goods marking the same as his property and the
Hirer shall not during the hiring alter, remove, erase, conceal, deface or otherwise interfere with the same or
permit any person to do so and in case the said name plates or any of them shall be lost, damaged or removed
the Hirer shall immediately restore such plates or plate.

9. The Hirer may (without prejudice to the Owner’s right to determine the agreement) determine the hiring at any
time by delivering up the goods to the Owner at the Owner's registered address herein given or at such other
address as the Owner shall specify, but in such case the Hirer shall remain liable for any arrears of rentals and
for any damage to the goods. ° .- ) :

10. If the Hirer shall not duly pay to the Owner any of the tums herein provided to be paid or shall fail to perform
or observe any other of the terms or conditions herein contained or if the Hirer shall commit any breach of this
agreement, or commit any act of bankruptcy, or if a receiving order in bankruptcy be made against the Hirer,
or if the Hirer (being a limited company) enter into any compulsory liquidation or any voluntary liquidation
(not being a voluntary liquidation only for the purpose of reconstruction) or if a distress be levied or threatened
upon the goods or upon the premises where the goods may be, or if the goods be seized or taken in execution
or if the Hirer permits any judgement to remain unsatisfied, then in each and every such event the Owner shall
be entitled to immediate possession of the goods and may:-"

'
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*+ - 4 the Hirerat the date of such certificate or statement.

' (a) withowt f *aice to the Owner’s claim for arrears of rentals or for damages f~ hreach of :his agreement
(if any) f«  /th without notice terminate the hiring and retake possession of oods; and/or
®) avﬂtm dotice either served personally on the Hirer or sent (by post or ow..rwise) to the Hirer or to
‘the Hirer's last known address forthwith and for all purposes absolutely determine this agreement and the
hiring hereby conitituted and thereafter the Hirér cease to be in possession of the goods with the
Owner's corisent and neither shall thereafter have any rights under this agreement save as hereinafter
provided in clauses 12 and 13 and save that such determination shall not dischasge any pre-existing liability
of the Hirer to the Owner. o ro

11. If the Hirer (having meanwhile duly kept and observed all the terms and conditions of this agreement) shall
pay such sum as with the sums already paid for the option to purchase and as rental shall amount in the
aggregate to the hire-purchase price, this agreement determine and the Hirer shall become the absolute
owner of the goods, but until such time the goods shall remain the sole property of the Owner and the Hirer
a8 2 more bailee thereof.

12. In the event of the hiring being determined by the Hirer or by the Owner under clauses 9 and 10 hereof the
Hirer shall forthwith retumn the goods to the Owner at the Hirer’s expense and the Owner, his servants or agents,

shall be entitled without any notice to enter upon any premises where the goods may be at all reasonable time .

and seize and take possession thereof. And the determination of the hiring as aforesaid shall not affect or
prejudice any claim the Owner may have against the Hirer for arrears of rentals or for damages for breach of
this agreement or the Owner’s rights to enforce such claim by action or otherwise.

13. If the hiring be determined by the Hirer under clause 9 hereof or if the Owner terminates the hiring or reposs-
onses the goods under clsuse 10 hereof the Hirer shall pay to the Owner the hire-purchase price of the goods
&lul interest otfx overdue instalments and other sums payable by the Hirer (if any) under this agreement less
¢ aggregate o =y
1 gmptevioulypnldundertheo:znmm: -
2) the net proceeds of sale of the g if repossessed and sold or if not sold their value a3 determined by

. —>===-" - gealer appointed by the Owner;and -~ ~————— -~ - -

9) a discount for the acceleration of payment computed according to the “rule of 78" method.

or the purposes of this clanse “the net proceeds of sale” shall mean the proceeds of sale sfter deducting the
cost and expenses of repossession storage insurance and sale.

If the net proceeds of sale of the goods repossessed and the amount paid by the Hirer pursuant to this agree-
ment exceed in the aggregate the amount of the hire-purchase price (with interest on overdue instalments and
other sums payable by the Hirer under this agreement) the excess shall be repaid to the Hirer.

14. No neglect, delay or indulgence on the part of the Owner in enforcing any term or condition of this agreement
and no consideration for or forbearance or granting of time to the Hirer by the Owner shall be or be deemed
to be a waiver of any breach by the Hirer of any term of this agreement, or prejudice the strict rights of the
Owner hereunder.

15. The Hirer shall obtain all necessary licenses (if any) for the goods and all licences (if any) necessary to enable
the Hirer to maintain possession of the goods and when necessary renew all such licences and pay all duties fines
taxes registration and other charges in respect of the goods or such licences which shall become payable during
the period of the hiring and if any such payments shall be made by the Owner (which the Owner may at its
absolute discretion do) will repay the same to the Owner on demand and until paid shall be subject to interest
at the overdue instalment rate as specified in the schedule hereto. ‘

16. This agreement shall not be binding upon the Owner until the agreement has been accepted and signed by or

" on behalf of the Owner. ' -

17. IN default of payment of any rental within seven days after payment shall have become due and whether
payment shall have been demanded or not the Higer shail pay interest at the overdue instalment rate as specified
in the schedyle hereto from the due date until payment is made without prejudice to any other rights of the
Owner hereunder.. .

17A. A certificate or statement signed by an authorised officer of the Owner stating the amount due from the Hirer

.. .. under this Agreement shall be prima facie evidence that the amount 3o certified or stated was in fact due from

18. ANY cost or expense to which the Owner may be put or which the Owner may incur in or about ascertaining
the whereabouts of the goods or the recovery of possession thereof from the Hirer or any other person including
legal costs on a full indemnity basis as between Solicitor and own Client as well as Party and Party costs shall be
payable by the Hirer to the Owner on demand.

19. No warranty whatsoever is given by the Owner as to the age state or quality of the goods or as to merchantable
quality or suitability or fitness for any purpose and any implied warranties and conditions whether arising
under this Agreement or under prior agreement or in oral or written statements made by or on behalf of any
person in the course of negotiations in which the Hirer or his representative may have been concerned prior to
this agreement are also hereby expressly excluded.

19A. The Owner shall not incur any liability to the Hirer nor shall the Hirer be entitled to rescind this Agreement if
the goods delivered by the Owner to the Hirer do not correspond to their description as contsined in this
agreement.

19B No liability shall attach to the Owner either in contract or in tort for loss injury or damage sustained by reason
of any defect in the goods whether such defect be latent or apparent on examination and the Owner shall
not be liable to indemnify the Hirer in respect of any claims made against the Hirer by a third party for any
such loss injury or damage. : :

19C. The Owner shall be entitled to assign the benefit of this Agreement or any right or rights of the Owner here-
under including the licence conferred on the Owner to enter upon premises and inspect and/or repossess the
goods and any assignment of the benefit of this Agreement b tgz Owner shall be deemed to include an assign-
ment of the Owner's rights to enter premises and to repossess the goods.

19D. Any notice required or permitted to be given to the Hirer under this Agreement shall be deemed to have been

sufficiently served if served on the Hirer personally or sent to him by registered post or left at the address of

the Hirer stated in this Agreement or at the Hirer’s existing or last known address.

20. WHERE the expression “the Hirer” used herein comprises two or more persons then each and every such person
shall be severally as well as jointly liable to the Owner for the due performance and observance of all provisions
terms and conditions of this agreement and every part thereof.

21. IN this agreement words importing the singular number and the masculine gender include the plural number
and the feminine gender respectively where the context so requires and words importing persons import also
corporations. e '

This agreement shall be construed and take effect according to the laws of the Republic of Singapore and each
party hereto submits to the jurisdiction of the Court of Singapore.

- ——— e
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. SCHEDULE 5} ‘OF these pu;unu have been duly executed as follows the day & -ear first above written,

e .. EX9N -
a1

. of purposes required. . W

: T4 For halfof . :
M'WhOmt S MR TAT CE LIMITED.,,

- r.‘!p
T .

, oo :mWomD

Signed by the Hrwr R MK MRS MR,

192, 48100. d40bens. L0110, lpore 0822, )(0%,57426 )

v BT
e " »

in the presence of: ., . ) .

NAME OF WITNESS:

TR PRESW-
1/C NO: I LA ‘ )

[——— e — —
R e S -
- ‘ "** ~~ DELIVERY RECEIPT
to TAT LEE FINANCELTD,, - - ————

I/We hereby acknowledge having examined and taken delivery of the goods described in the schedule to the within
written hire purchase agreement, between us, and am/are satisfied as to their condition and their fitness for the purposs

|

1

we .
T v

RPEREE

o S L . f(
L SIGNATUREOFHIRERQSl?( A= :

-

IN CONSIDERATION OF TAT LEE FINANCE LTD., luvin{’at my/our est to
enter into the Hire Purchase A ment hereinbefore set out 1/We the UNDERSIGNED ( if more

than one jointly and severally) HEREBY GUARANTEE u?on demand being made to me/us in writing
the due payment to the Owner of all sums of money as shall from time to time or at any time hereafter
become gue and payable by the Hirer under the terms of the Hire Purchase Agreement or of any variation
or extension thereof and compliance with all other terms and conditions ex; or imJJlied in the said
Agreement on the part of the Hirer to be observed and performed AND A HEREBY INDEMNIFY
the Owner and agree to keep the Owner indemnified from and against all loss damage costs and expenses
suffered or incurred by the Owner by reason of any breach or non-performance by the Hirer of any such
terms and conditions on the part of the Hirer to be observed and performed and all actions claims and
demands which mibe instituted or made against the Owner or in any way connected with or arising out
of or incidental to the said Agreement. This Guarantee shall be a continuing one and the Owner shall not
be bound at any time to exercise any of its rights under the said Agreement and any omission by the
Owner so to do shall not affect or discharge the Guarantee hereunder. The granting of time concession or
indulgence to or compounding or the waiver of any breach or default of the Hirer or any variation or
modification of the obligations of the Hirer under the said Agreement shall not avoid or release or
discharge this Guarantee PROVIDED HOWEVER that no variation shall make me/us liable for a greater
maximum sum under this Guarantee than 1/We am/are liable for as the said Agreement now and
1/We AGREE as between me/us and the Owner 1/We shall be deemed to be the principal debtor and
1/We waive all suretyship and other rights inconsistent with this ciause.

AND IT 1S ALSO AGREED that upon pament by me/us to the Owner of all sums due by the Hirer to
the Owner under the said Agreement [/We shall be entitled to require the Owner to execute an assignment
of the said Agreement and/or the hire-purchase debt at my/our expense and such assignment shall entitle
me/us to exercise the licence to seize the goods conferred on the Owner by the said Agreement.

AND IT 1S FURTHER AGREED that any payment made to the Owner and later avoided by any
statutory provision shall be deemed not to have discharged my/our liability hereunder in respect to such
payment and in such event the parties hereto shall be restored to the rights which each respectively would
have had if such payment had not been made.

AND FINALLY 1/We AGREE that a certificate signed b{:n authorised officer of the Owner stating

the amount owing hereunder shall be prima facie evidence of that fact.
DATED THIS © 17th DAY OF Nay 1983,
, — " SIGNATURE Lay 7
A5 2 e OF GUARANTOR % <
Witness to Guarantor's Signature m
(Other than husband or wife of Guazantor)- . Full Name of G tor .
Name ...... Mina. Yang. bae XADE. ......ooocomrreene. . 382447/ (in Block l““;")(
1/C No. ... 1387682/A CNo..........

A Il

Singapore. 1231,

L.

- ——— e — e — e ————




Rolls Royce, Ferrari. Daimler. Jaguer, Rover, Triumph, Leyland,

REPAIR CASH SALE

R

SCHEDULE 06

Austin.

w Malayan Motors (Privale) Limited

L

6/7/85MAKE & MODEL ... JAGUAR XJ 4.2 . REG. No...EE 3633 T JOB NO..04567. . ..

(7)

<
$

§7.02.06 - /0%

B o= SR ¢ v S WA

E & 0 E

45 Leng Kee Road, Singapore 0315. Telephone 637755; Telex: “Wernco” RS 36234; Cable: Malaymotor
Postal Address: P.O. Box 74, Alexandra Road Post Office, Singapore 9115.

Mr Hardy Lee "No 02379

c/0o Moic Investment Pte Ltd

50 Raffles Place

# 12-05 Shell Towers

Singapore 0104 2nd August 19

......................................

_ w1986 KMS/MES

Labour

Remove necessary engine fittings, crane out
engine from chassis, remove and renew engine sump
gaskets, oilseals, oil filler housing, gasket,
by-pass hose, oil cooler assy., hoses, renew
power steering pump, crankshaft pulley, crankshaft
spacer, refit all parts, remove and overhaul auto
transmission gearbox, renew necessary parts, clean
valve block, adjust brake bands and refit all
parts, renew engine mountings, reassemble engine
to chassis and engine necessary fittings, renew
speedometer cable, remove and overhaul power strg.
rack assy., renew necessary parts, refit same,
adjust front wheel alignment, recore radiator tank
renew radiator top and bottom hoses, by-pass hose,
all beltings and refit all parts, top up water
coolatn, remove and renew both front sub-frame
rear mountings, refit same, carry og; quﬂﬁddsms.
service, change 0il, renew necessar parts¥tremov.
and renew brake master pump assy., one-wa

otPve;
hose, valve cover gasket, seals, breather 0¥§W$‘;.
e

-

cap and rear axle cover gasket, refit all p
bleed brake system, start engine and road t .
Recore radiator tank assembly, pressure test 4nd
complete respray. 560
Remove rear luggage boot bottom tray, check and
rectify water leak, refit. 30
Refit RH front door chrome beading. 25
Remove air-con compressor, condenser and necessary
parts for fitter, refit, vacumn and recharge
system with freon gas. 105

$§ 2,470

00
00
00
00

00

— /

00\//

3. Compleints respecting this work and/or charges will not be considered unless they be lodged with vi
ore TWO weeks from ebove date.

If you write 1o us, please guoie both Invoice No. and Job No.

All setomobiles, vehicles and other goods se=ni to us for repairs, storage &c., are held ONLY ¢t Gwaer's

risk end ws accopt no responsibility for Joss <1 damage to same arising from fire or any unforescen cauvse,

The Cc cseppiy A driver for testing @ vehicle or for any other purposs upor nn tenns et he i3
-for the w2 cervent of the Customer and 1ot of the Company, and the Comr ~ouy are tot fiakie “ur

ony nelint oothn.ny or Cnnee done to ar %y the car wiadst in charge of fuch oo
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REPAIRS INVOICE

Cut keys and including parking fees.
Wax complete car for/shipment.
Material
2 pcs. Interior bulb (Nett)
1 tin Brake fluid "
1 bot. Prestone Super Coolant
10 1its. S.M.0. Plus
7 1its. Shell Donax TF
2 lits. Spirax 140
1 pc. Steering pump assy.
1 tube Three-bond Liquid gasket
6 pcs. Spark plugs
1 pc. Bottom hose-LH $ 17.
1 pc. By-pass hose 5.
1 pc. 0i1 cooler assy. 90.
1 pc. Filler cap-pressure 13.
1 pc. Filler cap-non pressure 10.
2 pcs. 0i1 cooler hoses 34.
2 pcs. Expansion hoses 16.
2 pcs. Timing breather gaskets 1.
1 pc. Distance piece-c/shaft 26.
1 pc. '0' ring
1 pc. 0i1 filter hose
Less 20%
2 pcs. Engine mountings . .
1 set Contact points et W
1 pc. Crankshaft pulley ; o
1 pc. Condenser BT
3 pcs. Spring washers |
6 pcs. Copper-washer oil pipe 200,
1 pc. Pipe assy.-a/delivery ) 50 °
1 pc. Cap-timing breather 18\gg~‘m,
80.60 "
Less 20% 56.12 1/

CONTINUATION




SCHEDULE 06 1
! CONTINUATION

REPAIRS INVOICE

$ 3,851|56

1 pc. 0il filter
1 pc. Air filter
1 pc. Fuel filter
1 pc. Alternator belt
1 pc. Air-con beit
1 pc. Power steering belt
2 pcs. Valve cover gaskets
2 pcs. Valve cover seals
1 pc. Bottom gasket set
1 pc. Radiator top hose
1 pc. Bottom hose-RH

Less 20% 184100
1 pc. Adaptor-breather
1 pc. LP steering hose
1 pc. Control valve gasker
1 set Steering seal kit
2 pcs. Tie rod ends
2 pcs. Lock washers
2 pcs. Mounting pads
3 pcs. Mounting bushes
1 pc. Mounting bracket
1 pec. Strg. pump pulley

Less 20% 368108
1 set Gearbox gasket kit
1 pc. Mounting-gearbox
1 pc. (set) Front clutch kit \
1 set Rear clutch kit S
1 set Front brake bands G
1 set Rear brake bands \
1 pc. Planet gear . ,
1 pc. One-way clutch I \
1 pc. (set) 0il1 seal kit ' \
1 set Thrust washer kit e
1 set '0' ring kit -
1 pc. 0il1 strainer

Less 20% 910412

§ 5,313 76/
|
2




o ’
SCHEDULE % s

REPAIRS INVOICE

2 pcs. Vee mountings $ 126.10
1 pc. Hose-expansion tank 8.20
134.30

Less 20% 26.86 =
1 pc. Res. brake hose 21.45
1 pc. Brake pump assy. 266.45
1 pc. Air cleaner hose 7.00
1 pc. Speedo cable 29.50
1 pc. Brake servo hose 9.70
1 pc. Non-return valve-brake 53.90
388.00

Less 20% 77.60 —+

DOLLARS FIVE THOUSAND AND SEVEN HUNDRED AND THIRTY
ONE AND CENTS SIXTY ONLY.

A N

24\8\@5J

00 {

CONTINUATION

$ 5,313}476

107|44

w
—
o
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o o
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S'CHEDULE 06 \ L . Rolls Royce, Ferrori, Doimler. Jaguar. Rover, Triumpt., Leyland, Austin.
13

COPY OF REPAIR INVOICE

Malayan Motors (Private) Limited

45 Leng Koe Road, Singapore 0315. Telephone 637755, Telex: ‘Wernco” RS 36234; Cable: Malaymotor
Postal Address: P.O. Box 74, Alexandra Road Post Office, Singapore 9115,

2/8/85

..................................... 19.........
................................... KMS/MLS
MAKE & MODEL............. JAGUAR 4.2 . ReG. No..EE 3633 T  JOoBNO...T..
Supply and fit one set hub caps. $ 350J00
=======?
(Dollars Three Hundred and Fifty Only.)
(tfv
qug 85r:”
Ll

N.. Comp! ainis respecting « this work and/or ¢, - o o m.ls‘s (hey be ledged +vith ws
before TWO wecks irem ';bo\e data, T e
) TEowan et 1wy olrane qrote Lot Lo o=
- o o, Tieln ot roaod . T Gy
- ' - ' o osc
e v A dr \_*':," ) EAPE . . g S MR EN Wi



SCHEDULE Q5

" em'{}s” FAYMENT VOUCHER Y Y
PAY TO Malaya.. Hotws (Pie) L+el
U LAy I:(’ r 7
DATE DESCR!PT’ ON AMOUNT
.

&Quua nw;&oﬂt Lo No EE233] 533140
Sumlu. aud it oo teb kb G fov =25p00| $6,068(|60
\;@,k No. ‘usSsst L:Sa%uu.) ///

Al MRT o3KOCO

Payment approved.: ......... 0 AR e s

-




\L o+ T " CHEDULE 97
b .

N PAVMENTS VOUCHER Yot ————

||Cheaue: 7
No: 037422
Amcunt:
: e oved by
Cash: |
\
\\\
_____/




o ‘ _ : T |
. e o ' - o ki .;_ i Cn : -
SCHEDULE 08 ' S _ | “
4 HABBBERGRNARLE
SING KWANG.HANG SHIPPING & TRANSPORTATION (PTE) LTD.
151, CHIN SWEE ROAD, #07-02/10 TEL: 7338411 (8 LINES) & 7337400

MANHATTAN HOUSE, SINGAPORE, G318. CABLE ADD: "FORWARDERS"
. TELEX: BKHST RS 20419,

—— —
f——1 ——
—— /——

. , , f,
Ma/c M.0.1.C. 1 . ;

. ‘ BILL NO: {
C/0HARDY LEE.  oce : 41202 -
S0 RAFFLES P . . , A/CNO: \
12-D5 SHELL TOWER 4 | 108043
L - J OATE: 31.08-85 .
~eSSEL: : FROM:  gpoRE T0: EW GUINER
Clonme wBIl FLORES : - #LNO: © '° - OURREF:  g23
CONSIGNEES NAME & ADDRESS: EE 36337
" TOTAL TONNAGE: N
CODE _ PARTICULARS 'AMOUNT
1| HANDLING CHARGES s 5,060.00
YoTAL ' ‘ $ 5,060.00

~

A RECEIPT MUST BE OBTAINED WHEN PAYMENT
LIS MADE BY CASH ALL CHEQUES PAYABLE

SHOULD BE MADE TO THE ORDER OF SING XWANG
HANG SHIPPING & TRANSPORTATION PTE LTD
AND CROSSED A/C PAYEE ONLY

t
[
4
!

E &0 L

we an e ee e eeh e e e om




PR 1. 3

ﬁ&ﬂ’#&iﬁﬁ(ﬂk)’ﬁﬁ- kﬂ  YEMPORARY RECEIPT

' $ING KWANG HANG SHIPPING & TRANSPORTATION (PTE] LTD.
161, CHIN SWEE ROAD, 907-02 to 07-10, MANHATTAN HOUSE, .
SINGAPORE 0318, m.. 7328411 (8 LINES) CABLE : “FORWARDERS" C Ny _4645

Date, 3//
7’7 c /.C /MW(’//

. of ::;.CV‘, %W"’C /4“—4 ﬁg/ l

in :tay:e'nf of__{/)'a)' . {'3"'4‘4‘,] udz/cmum.
, . W Eete
Official Recelpt will follow after cheque's clearance.
EREE AL SRR o { 2379387
L . Collected by 2%A
( (oot
Rt ™7
(% '
(%

[



4 v

30 . ' '250, North Bridge Road,

#3900, Raffles City Tow#h,
Singapore 0617.
Tel: (65) 3371111
’ .. Telex: RS 55671 ANGL _
- Fax: 3387333
: P ~
MOJIC INVESTMENT PTE. LTD.
1.03.86
ngus (PNG) Pty Ltd .
vite 502, Pacific View N
0 Box 2755 -
sroko, Papua New Guinea .
it Note: 66786
(
ate( Particulars Amount S$
e e TEEETTTT |
7.07.85 Entertained PNG's VIP - PV 24/7 397.857
7.08.85 Entertained FNG's VIP - PV 71/8 2,000.00"
1.10.85 Entertained PNG's VIP - Oct PV064 732.557,
1.10.85 Entertained PNG's VIP - Oct PVO95 1,000.00 v
5.11.85 "Entertained PNG's VIP - Kov PVO17 500.00 .
2.11.85 Entertained PNG's VIP - Nov PV0@2 600.00+" | .
.08.85 Purchase of Jaquar for PNG - PV 3/9 11,457.807
1.08.85 Purchase of Camera for PRG's VIP - PV 6/9 1,255.00~" |
35.09.85 Freight & handling charges for : )z
shipment of Jaquar to PKG - PV 15/9 2,560.00
3.090.85 Gift for FRG's VIP - FV 64/9 - 850.00 /4
1.07.85 X Ghazali's travelling expenses to FNG - PV 69/7 7,000.00
5.07.85 Tan Sri's travelling expenses to PRG - PV 39/7 '3e140.004’
,.907.85 Azmi's travelling expenses to PRG - PV 19/7 8,569.05+"
1.926.85 Payment for reimburcement of expesnes for : /

g. travelling to PNG -~ Columbus DNO3 3,000.00
2.1%.85 £C Cheah's travelling expenses-Global inv:40075 :8,643.85/
1.11.85 _FC Cheah's travelling expenses-Global inv 41635 3,906.05 v

50,612.15 ~

e

wount in singapore dollare: Fifty thousand eix hundred and twelve
cen%ts “ifteen only. j?

3
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TIME 001

m
z
-4
> =
‘n

fe

:
4
i




SEP 13 1983 14630

. - —
MOIC NE233414

MOICEG RE53671
ICICHOLIC REF SEP 084 .

Eer( 3

TO BOIC PNG 5

ATTN JOHN K ;

FH MOIC 8P : :;? ;
N 1

STATUS OF JAQUAR T

1) SHIPPED ONA’SUN FLORES 0S’
———mma—

2) BHIPPED TO i M/B MOLC
' NO 502 PARKVIEW APARTMENT
PORT MORESBY: PAPUA NEW GUINEA

J3) SHIP SAILED ON BOXOXI1T

R&DS
RONNIE SIMVVVY




. —————————— . = = i et .- et e e .

SCHEDULE 12’" T ‘

°
MOIC NE23341 :
03643 OCT 23 198s 0929 ‘ . Z'
®00D MORNING .
A : ~——

8738671+ ©
MOICBG RS356710
MOI1CSE RS55671
23.10.85A
SRR R BN ~ L.
AA. nypqg; FAECUTE THE SALES' AGREEMENT BETWEEN MR.LEE HONG NGEE ~ §-
N MOIC INV’ST FOR SALE OF JAGUAR XJ6 REG.NO.EE363I3Ts ENGINE -
§0.8L.290525. CHASSIS NO.2T136278W.s FOR THE SUM OF 8$17,500.00
ATED THE 3.6.1985.s N PLEASE FAX THIG COPY TO ME IN POM AT
217091 FOR MY ATTN. - o
BB. MY PERSONAL PARTICULARS:- o
CHEAH FOONG CHIN.+ 1/C 4D05047., PRSSPORT NO.A2509714 ISSUED ™
ON 14.7.85.1 NO.48s JALAN TIGA: TAMAN SEPUTEH: K.L.s
DATE OF BIRTH126.6.37.s HOUSE TEL.03.2744625.

4

MOIC NE2334182288
TIME 002.3 MINS -

\ . ‘ Qe ET68(3IS)




SCHEDULE 12

I

MOIC NE23341 :

03615 OCT 23 1985 0929

GOOD MORNING

GA : N
8755671+

MOICSG RS556718

MOICSG RS55671

23.10.85A ,

ATTN. MR.R.SIM ‘ -

AA. PLEASE EXECUTE THE SALES AGREEMENT BETWEEN MR.LEE HONG NGEE  +-
N MOIC INV’ST FOR SALE OF JAGUAR XJ6 REG.NO.EE3633Ts ENGINE -
NO.B8L.290525., CHASSIS NO.2T15627BW.s FOR THE SUM OF §$17,500.00
DATED THE 3.6.1985.+ N PLEASE FAX THIS COPY TO ME IN POM-AT
217091 FOR MY ATTN. o

BE. MY PERSONAL PARTICULARS:- o
CHEAH FOONG CHIN.» 1/C 4005067.) PBSSPORT NO.A2509714 ISSUED
ON 14.7.85.s NO.48y JALAN TIGAs TAMAN SEPUTEHs K.L.»
DATE OF BIRTH:26.6.37.1 HOUSE TEL.D3.2744625.

s(.sz?ém:m. E)/ég (éﬁ) )

MOIC NE2334120000 . /
TIME 002.3 MINS

I. Qe Er68(31)IS
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SHIP o foRes V¢ FROM SING, / SwG KEPORTED ATE _15\e\ |
OWNER NMoic WEWeN T PER Heoasn
B/u oz VIO - Q14 E/R: 220G )
MARY. MO OF LI .SCRIPTION OF GOODS TARLFF | COUNTRY| uNLT aQry CIF VALLE KATE
& NOS PKGES MM |oF | oF VALUE FOR OF
ORTGIN | ary DUTY DUTY _
0 MU\LJ \ uniT UIE) (AL WY ©0ree ‘
Do T7Res — Bead 6= |
4 IncurR Sedan U (Al |
g CNaNe (WA 4255 [57.0006/ SWa | Ao | 1 10,u8\ 38 | 1166 |1.<;
é
o Shee wWheer R TYR€ i
ComPrere  [37-06-00f Sinlg 10 [00] 1S9 | & i
eNawe No SL1240828 : ’
Cracsy NO: 2TMS6L7BW i
—-
-
arnrraL TMRGRT LEVY K 10,62\ R oo.0s.070 unkn A | 2g : A
INSURANCE : TOTAL e
FREIGAT 'Wf TP
\ omHER I0,63) |98 G S
CHARCES —_t
TOTAL CIF TOTAL
VALUE VALUE

L gl e b e g o
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N
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Burns
Philp

PAPUA NEW GUINEA CUSTOMS

Fr 11

{TO BE REMOVED FORTHWITH)

ENTRY FOR HOME CONSUMPTION "

Form 18 (Revised 1 Jan £2) |

Reg. 32

«”"' {P.N.G. LTD) ;
1 SHIP ARRIVED STATION FROM BT
¢ CRAFT SUN FLORES V5 T 15/9/8% |
ORT MORESBY 2 Otneh o) (OATE! MAIN WHARF SINGAPORE -
- NUMBER(S) '
RN PHIK XN GCKKTEX MOIC INVESTMENT PER L. GOASA AGENT ln.m
" ‘;”‘ MARKS AND No. OF DESCRIPTION OF PACKAGES AND GOODS TARIFF co\gn‘mv ug;r QUANTITY CIF VALUE VALUE FoR DUTY i i'-«:
NIFEST NUMBERS PKGS ITEM ORIGIN JQUANTIT K K LN
|
/ 1 | UNIT USED CAR WITH SPARE TYRES BEING
M JAGUAR SEDAN USED CAR ENGINE CAPACITY . L
4235 87.02.0ﬁlfsme NO 1 10,481 78
40. 1 - 0G4V,
SPARE WHEEL WITH TYRE COMPLETE 87-06-64 SING 150! 0u
ps
- ENGINE NO: SL: 290525 -
~ CHASSIS NO: 2T15627BW | !
l:!i ) |
5 P
b_’ | !
b o
& z
3
GENERAL IMPGRT LEVY K10,631.78 00.03.02 UNKN !
/r
‘ ’
1/ /\, N
UMBER L | e - suaesTo or paceanco wiT oousLe & 9&) uﬂf‘ o INSURANCE _ 10,631 75
AGES _— \ FREIGHT P~
ATION As 10 the goods mentioned in this sntry and hei uiiered. |deciaie - . CHARGES __ roTaL
e Agant duy suthonseiny BURNS PHILP (P.A.G.) LTD WMO...I..C mvxasm;mmw the ownar of the gous ! ™~
ol e 0 f in thi true an ! . ‘ K
e et of my e a0 ekl the BT I e e s o el em| A o
0 the best Of I et o1 15 my knowiedge on the pert of w 1aEON fne been done, concesled Or EUPPressed Whereby the Govermment mey be delreuded of - //
sty cue o thve enury, home / £,
(éw ode mm:: :n'?:-: :'nu:y'ml::l:“dw::.‘c':m :j:u.:nm'm‘:“&l l::"dy mwwz?:?vm‘m rate returns the hyyher duty Of which — 4 A

to both fixed and « valorem duues. |

alue tos o:t & the goods & stated in this entry is correct and represents the value 1or duty of the goods calculated a. o

biect ’
!Mioihﬂwdm"mmmmm?u;mm Act 195, & snendad 1o daw.

10 the provsions of Sc.uon
:ahng 10 m.au_u my knowludge and

s the only inwoice of the guods

the invoice row prduced I the genuine invoice as defined by Section 141 of the Customs Act 1951, as amunded 10 date, and

raceived Of expecied tu be reamwed by mer 10 My by any person.

vy mech and Callector setistied Gonuine invoicecenidt be .

DECLARED

FORE ME THIS
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MUt C’(VLS TMeN1 PTE. L.

s Ig e PTG Teiny BY S8 % 7RG

PO TS s X oy
. . < vbﬂ

3 Jrns 1983

SALKS AGREEMENT

. ... ent Pie Lic, agrecd to purchase and Mr Ler Hong Ngee agre.” i«

.y -
ARV

sell the vehicole
o‘iQUur x J8. Reg Ne: EE 3833 T

Engine No: SL 26027 §

(“!‘w sls No: )11‘;6-78“

The agrevs sall pio e 8517, 500 o
_______ e

Seller

o npagsel

“Lee Hong Ngec e ¥ 2¢ ?>'7H—_)
I/C No:

o lnvestment e Ltd
MOL.J 113) # 12-08

5

SINgapue 1+ Dd _
Talr REREGIOD
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Rep 10/ (3). . (SCHDULE 15 APUA NEW GUINZA r
B Y AP Motor Traffic Act 1950-1967 ’

Tk . "W

‘. . REBISTRATION CERTIFICATE

g
|

L CITIZEN/NON-CITIZEN
NI
Receipt Reference No.........coovcoviveeeenne.. MOTOR
This is to certify that—

Whereof...... QV’\‘ W\ &P‘\XC\) ‘\{\'A

...............................................................

Described as follows:

Type......... A OO ... Mike.... DO
Colour...... 1.2\ N Engine No......R2.M0.0 T 2
Weight (to nearest half-cWt.) c.ocovvvvvvvonrrre, Country of Origin.......................
)
Tyts ............................................................... eae s ras e enen et e e e et er e e anesraneeren
3 ~—

is registered fof use within Pgt

=
................................................ fia \(S_“ . : —_ ™ -
\4\ ,—-) l--\- {): ’:',)\ ) [0 FODOTR, OO0\ SRS Seoe b POV SRR APPSR oS
v \ “\\ - - s ' ]
\ . S X et eriee i b et b et b eeae et beta s e s a e s ann e brensaneranararnrans
K\‘\hﬁ \ —’/. LA Province
' Notify~ at-once if vehicle disposed of. q

Issued subject to the Motor Trafic Act 1950-1967 and any amendments thereof and the Regulations for the time being in !
force thereunder. If not suspended or cancelled, must be returned on date of expiry to the Superintendent of Motor Traffic.
*Strike out whichever is inapplicable.
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ANQUSFNG NEZIA41
08174 NOV 29 1985 1323

G0OD AFTERNOON SCHEDULE. 16
GA -
8755671+ ‘ - r
ANGUSG RS55671 ' . S
.~ '+ ANGUSPNG NE23341 - Y,
29 NOVEMBER 1985
T0: RONNIE SIM/ANGUS SNG ,
FROM: JOHN K./ANGUS PNG o . L
| - : R
AA) PLEASE BE ADVISED THAT THE FOLLOWING FINANCIAL COMMITMENTS - o
HAVE NOT BEEN' ALLOWED FOR IN THE OPERATIONAL BUDGET FOR -
DECEMBER 1985. . Coow T
DATE OF COMMITMENT PARTICULAR AMOUNT -
6.12.85 10% DEPOSIT ON MAMAI
ESTATES K23,500.00
11.12.85 CUSTOMS DUTY ON i);
JAGUAR 7 K111977.50 ‘
TOTAL:! K351477.50 ;

WOULD APPRECIATE YOUR ATTENTION.

Bp) OUR FAX WILL BE OPERATIONAL BY NEXT WEEK AND MONTHLY REPORT , .
SUMMARIES WILL BE FAXED.- :

REGARDS

OHN K. . ‘ EKég( q

ANGUSPNG NE23341iDRERE | . ‘ . 'E;CB |
TIME D02.8 MINS

W



e o e g

v wpry

2 """ " SCHEDULE 16
ANGUSPNG NE23341
10197 DEC 04 1985 1228
GOOD AFTERNOON

GA

8755671+

ANGUSG RS55671

4/12/85 A

To: RONNIE SIM / ANGUS INV. PTE LTD . ’

ERM: JOHM K / ANGUS (PNG) PTY LTD . e

PLEASE ADVISE FUNDS STATUS OF OUR REQUESTS AS PER TELEX 29/11/85%.

FOR FOLOOWING :-
AA) DOWNPAYMENT FOR MAMAI ESTATES - K23,500.00 FOR 6/12785 -~ -

BB) CUSTOMS DUTY FOR JAGUAR - K11:1977.50 FOR 11/12/85
TOTAL K35:477.50 ABOVE THE BUDGETED DECEMBER OPERATIONAL FUNDS-

YR KIND ATTENTION APPRECIATED .

REGARDS
JOHN K./ ANGUS (PNGO

ANGUSPNG

ANGYRR2DR EXég (éQJ .

TIME 001.5 MINS

P e T Nt - L Rty ALt TN fg

’ Gl EYGR(31) 2.8

g

. b cwtt W .



SCHEDULE 16

OEC 06 1985 1209

o o

ANGUSPNG NEZ23341:

1CIC REF: DEC/082
6/12/85

TO  : ANGUS (PNG)
ATTN : FC CHEAH/JOHN K

.

1 FUNDS FOR DEC» 10% DEPOSIT N CUSTOMS DUTY WLL HVY TO BE DELAYED
TILL MOHD ANG'RTNSAIE 12/12(85. U HV TO MAKE DO WTH WHAT U HvV.

.
4 .

[\

WLL APPREC U FURNISH ME WTH OCT/NOV EXPENSE REPORT.

L ST s t

3 PLS UPDATE US AS TO WHEN ANGUS (PNG) PTY LTD STARTS OPERATION.
IMPT FOR US TO KNOW - WHAT TO TREAT PREVIOUS EXPENSES IN PNG 1E
SEPTy OCT N NOV EXPENSES TO BE IN PNG OR S’PORE.

RGDS

R SIMG

ANGUSPNG NEZ23241-
ANGUSG RS55671
VAAYAY

EX6 (53)
27



K e

Australia and New Zealand Banking Group (PNG) Limited

HUBERT MURRAY HIGHWAY BOROKO p

P 2@@1717%7 of _Prunet .

The sumot ?(u/m Wmv&wJ %’Ve ﬁfn%p /sz

]

" MURE ﬂr‘ﬁ SWERAHPKH P
‘ - ‘,", P.O. E;a 33y i "m

" PORT uo
6By * 277905 w0 igwq0ge




SCHEDULE 17

‘PHPUH NEW GUINEA BANKING CORPORATION 413786

BOROKO PNG  8-201 Q_ /- wl 7

Lton, | .,
the
sum of vy )éz».\ctﬁa.«, N RQecu,dy - decw 7{% Lo 0, Lo K 477 72
J

* TAMWORTH NO. 35 P/L (POM* 2N~

L &FUJI INTERIORS

C Romer 2

b211492



